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Important Notes

I. The Board of Directos, the Board of SupervisorBjrectors, Supervirs andSenior Management Personredlthe Company
ensure that the contents of tA@nualReport ae true, accurate and complete, thedre are no false records, misleading statements
or major omissions, arttiat they willshouldeiindividual responsibilitiesand joint legal responsibilities

1. All directors ofthe Companyadattendd the BoardMeeting

Ill. Ruihua Certified Publidccountants $pecial General Partnershipsues thetandard and unqualifiedudit Report

IV. Li Zhengugq the responsiblepersonof the CompanyandLiu Xuewen responsible person of theecountancyandthe leading
member of the accounting boggccountant in charge) heretigclarethat: they ensure the financial report in the Annual Report is
true, accurate and complete.

V. In accordancevith the pre-arranged planning of profit distribution in the report period #hiatlof accumulation fund converted to
share capital audited by the Board of Directors, as wethastandard and unqualifiefludit Reportissued by Ruihua Certified
Public Accountantspecial General Partnershighe net profit attributable tthe ParenCompanywas RMB 3,564,525,604.84 in
2017 the accrued surplus reseramountedto RMB 151,724,895.89%he proft available for distribution in that year was RMB
3,412,800,708.95the capital reserve dhe Parent Compamyas RMB 5,418,963,412.6Git the endof 2017 and thebalanceof
undistributedprofit was RMB 2,346,489,659.46.

Confident in thesteady operation a@nlongterm development dhe Companythe Compan'g Board of irectors, on the gmise of
fully consideringthe Compang§ s act ual operations in recent year greagangtd t he
planning of profit distribution in 2017 as belotirey viewed the general capital otine date of record dhetime of implementing
profit distribution & abasedistributed a cash dividend of RB 1.8 (including tax) to akhareholders for every 10 shares, ahtha
same timetransfered4 shareso all shareholders for every 10 shareadiditional paiein capital

The prearranged planning abovead been reviewed and approved the Third Board of Directors anthe Annual Board of
Directorsin 201%f the Companyand it would beémplemented after the approval of Annual Board of Directors in 20ltheof
Company

VI. Risk declaratiorof forward-looking statements

4 Appl| Nandpplicable I

The forwardlooking statements such as future plans and development plans involved in this Report do not ¢badfitrtgang s
material commitments to investors, and investors are advised fmapcular attention to investment risks.

VII. Whetheris therethe situation that controlled shareholders and their related parties occupylmapaaioperatingnean®

No

VIIl. Whetheris thereany violation of the provisions or the decisimaking procest provide external guarant&es

No

IX. Notes on major risks

The Companyhas carefully described the possible risks in this Report. Please refentent inS e ¢ t i oDiscussidn andi
Analysis of Business Situation

X. Others

I App | Nanadgplicable &
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Sectionl. Definitions

Section | Definitions

Unlessotherwise require, the following terms have the following meaningghis Report

Definitions of frequentlyused terms

LONGI, the Company Refers to | LONGi Green Energy Technology Caid.; the Company namevasiLONGi
New EnergyMaterials Corp beforeFebruary2017.

Wuxi LONG Refers to | Wuxi LONGI Silicon Materias Ltd., a wholly-owned subsidiary ahe
Company

YinchuanLONGiI Refers to | YinchuanLONG: Silicon MaterialsLtd., a wholly-owned subsidiary ahe
Company

Ningxia LONGi Refers to | NingxiaLONGI Silicon Materias Ltd., a wholly-owned subsidiary ahe
Company

LONGI (Hong Kong) Refers to | LONGiI (H.K.) Trading Limited a wholly-owned subsidiary ahe Company

KUCHING LONGI Refers to | LONGI (KUCHING) SDN.BHD, a whollyowned subsidiary of LONGi (Hor|
Kong)

Lijiang LONGI Refers to | Lijiang LONGI Silicon Materias Ltd., a holding subsidiary adhe Company

BaosharL ONGi Refers to | BaosharLONGi Silicon Materia$ Ltd., a wholly-owned subsidiary ahe
Company

ChuxiongLONGiI Refers to | ChuxiongLONG:i Silicon Materia$ Ltd., a wholly-owned subsidiary ahe
Company

YangzhouLONGi Refers to | YangzhouLONGi New MaterialsLtd., a wholly-owned subsidiary ahe
Company

LONGI Solar LERRI Solal Refersto | LONGi SolarTechnologyl.td., a wholly-owned subsidiary ahe Company
with primitiven a me o f SdlatTECRRIbgyL td.0

Taizhou LONGI Solar Refers to | TaizhouLONGi SolarTechnologyLtd., a whollyowned subsidiary of
LONGi Solarwi t h  pr i mi Taizhoe LERRISularTechinolofy
Ltd.0

Zhejiang LONGi Solar Refers to | Zhejiang LONGiSolarTechnologyLtd., a whollyowned subsidiary of
LONGi Solarwi t h  pr i mi t i ve n aSoarTeclinoldgy h €

Ltd.0
Hefei LONGi Solar Refers to | Hefei LONGi SolarTechnologyLtd., a whollyowned subsidiary dfONGi
Solarwi t h  pr i mi HefevLERRiSolar€echodlogyfid.o
Clean Energy Refersto | Xi 6 an LONGi L@l awholyommee sultsigiary ache Company
Puchend-ONGi Refers to | Puchend ONGi Eco-Agriculture SolarNew EnergyLtd., awholly-owned

subsidiary ofClean Energy

Hami Liurui Refers to | Hami Liurui New Energy Developmentd., awholly-owned subsidiary of
Clean Energy

Hami Liuyang Refers to | Hami LiuyangSolarTechnology Developmertttd., awholly-owned

subsidiary ofClean Energy

LONGiI New Energy Refers to | Xi'an LONGi New EnergyLtd., a whollyowned subsidiary ache Company
with primiti v 8olanEaemgLtdef @A LERRI

Hebei New Energy Refers to | HebeiLONGi New Energy Developmeritd., a wholly-owned subidiary of
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LONGiNewEnergywi t h pr i mi t i ve nSolar&@echmdlogyi
Ltd.0

CaoCountyLezhao Refersto CaoCounty Lezha®olarTechnologylLtd., a whollyowned subsidiary of
LONGI New Energy.

LONG:i Anfang Refersto | X i 6 ®NGi AnfangSolarEnergyLtd., a wholly-owned subsidiary dfONGi
New Energy.

Shouguang Jinhe Refers to | Shouguang Jinh8olarTechnologyl.td., a wholly-owned subsidiary of
LONGI New Energy.

GuangdondNew Energy Refers to | Guangdond. ONGi New EnergyLtd., a whollyowned subsidiary dfONGi
New Energy.

Beijing New Energy Refers to | Beijing LONGi New EnergyLtd., a wholly-owned subsidiary dfONGi New
Energy.

Jiangsu New Energy Refers to | Jiangsu LONGi New Energy Ltd., a wholbwned subsidiary dfONGi New
Energy.

Tongxin LONGiI Refers to | Tongxin LONGi New Energy Ltd., a joirstock companyf Wuxi LONGI

andNingxia LONG..

LONGi Tianhua Refers to | Zhongning LONGI Tianhua New Energy Ltd., a joftbck companyf
Ningxia LONGi.

LONGi Solar(U.S) Refersto | LONGi SOLAR TECHNOLOGY (U.S.) INC.it wasrenamedafteri L ER R
SOLAR TECHNOLOGY ( UZ2®73awhdlpo@ned i n
subsidiary of the Company

LONG:I Solar(Japai Refers to | LONGi Solar TechnologK.K.; it wasrenamed afteii L ERRI So |l a
Technol ogy 217k whollyowmed $ubdidiary of the Company

LERRI SOLAR (INDIA) Refersto | LERRI SOLARTECHNOLOGY (INDIA) PRIVATELIMITED, a wholly
owned subsidiary of the Company

Linton NC Refers to | Dalian Linton NC Machine Co., Ltd.

Ningguang Instrument Refers to | Ningxia LONGi Ningguang Instrument Co., Ltd.

Shenyang Huizhi Refers to | Shenyang Huizhinvestment Ltd.

Shenyang LONGI Refers to | LONGi Magnet Co.| td.

Powerstondiamond Refersto | Xiéan PowerstonBiamond Tools Co., Ltd.

AUTO SMART Refersto | AUTO SMART CORPORATION LIMITED

ShanghaNanoking Refers to | ShanghaNanoking Technology CoLtd.

Yileng Technology Refers to | Yileng (Shanghai) Technology Co., Ltd.

Suzhou Jingneng Refersto | Suzhou Jingneng Technology Co., Ltd.

EZSVS (Beijing) Refers to | EZSVS (Beijing) Technology Co., Ltd.

Tianjin Hengsheng Refers to | Tianjin Hengshenginancial Leasing Co., Ltd.

Qianhai Yuhui Refers to | Shenzhen Qianhai Yuhui Asset Management Co., Ltd.

Tibet Baoxiang Refers to | Tibet Baoxiang Investment Management Co., Ltd.

Refers to

Tibet Jinhua Refers to | Tibet Jinhua Mining Development Co., Ltd.

Quanlian Indusir Refers to | Quanlian Indusyr Investment Fund Management Co., Ltd.

Xi 6an Cateri|Refersto | Xi 6an Ca.tlLEri ng

Zhonghang Electronic Refers to | Zhonghang Electronic Measuring Instruments Co., Ltd.

Measurirg

Avic Aircraft Refers to | Avic Aircraft Co., Ltd.
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Jinduicheng Molybdenum| Refers to | Jinduicheng Molybdenum Co., Ltd.

Ccoop Group Refersto | Ccoop Group Co., Ltd.

Spread Electric Refers to | XiGanSpread Electric Co., Ltd.

CSRC Refers to | China Securities Regulatory Commission

SSE Refers to | Shanghai Stock Exchange

CompanyLaw Refersto | The Company Law of the Peopl eds

Articles, Articles of Refers to | The Atrticles of Associationf LONGi Green Energy Technology Co., Ltd.

Association

Repot period Refersto | FromJanuary 1, 2017 to December 31, 2017

Yuan Refersto | RMB Yuan, unless otherwise specified

Polysilicon Refers to | Solargrade polysilicona high-purity silicon material with purity of over
99.9999%, anthe mainprocessnethod includeModified Siemens Paess
and Fluid Bed Methad

Mono CrystallineSilicon Refers to | Mono CrystallineSilicon, with all silicon atoms are arrangatperiodicaarray
is madefrom high-purity polysiliconin Czochralski CZ) or FloatZone (F2
method.

Silicon wafer Refers to | A square or octagonalice cutted frommonoor polyingots.

Monoingot Refers to | Themonoingot, in rod shape, is made from polysilicon thro@gochralski
(CZ) or FloatZone (FZ method.

Cell Refers to | Solar cell; a device thabnvers the radiad sdar energy intcelectricity
through semiconducteiin PV conversiorprinciple which is alsdknown as
APV cell .o
Solar moduleis composed of several solar energy generation units th

Refers to | seriesparallel connection. Its function is to magnify the solar energy geng

Module units with smaller power into optoelectronic devices that can be used alo
power is relatively large, and care used independently to charge var
batteries or used in series or in parallel as generation unit efradf or grid
connected solar power system.
PassivatiorEmitter and Rear Cellorms passivation layer on timearof thecell

PERC cell Refers to | by dopng SiNx or AL2Q As arearreflector,thelayer increase longwave
light capture and maximizele potential difference betweerNPjunctions to
redue the electronic recombination, significanitgproving the celefficiency.

MW Refers to | Megawatt, the power unit of solar cell, 1MW = 1,000 kW

GW Refers to | Gigawatt, the power unit of solar cell, 1LGW.,000MW

Cell efficiency Refers to | The ratio of optimal output power of solar sgth the radated powebpn its
surface

DoubleAnti Refers to | Anti-dumping and antsubsidy investigation
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Section Il the CompanyProfile and Main Financial Indicators

|.The CompanyInformation

Company nam@ Chinese M E

Stocknamein Chinese M

Company name English LONGIi Green Energy Technology Catd.
Company naméor shortin English LONGI

Legal representative dfie Company Li Zhenguo

Il. C ontact I nformation

Sectaryof the Board Representative decurityBusiness

Name Liu Xiaodong Wang Hao

Building B, Innovation and Incubation Center/Building B, Innovation and Incubation Cente
Contactaddress|X i 6 &arvice Outsourcing Industrial ParkXi 6 a n Service Out s ol
N0.8989, Shangji Road, Economic & [N0.8989, Shangji Road, Economic &

Technological Development Zon¥idan Technological Development ZonXian
Tel. 02981566863 02981566863
Fax 02981566685 02981566685
E-mail longi-board@longisilicon.com longi-board@longisilicon.com

Il. Basic Information

Registerecaddresof the No0.388,Middle Hangtian RoadChang'an DistrictXi'an
Company
Postal code ofegisterecaddress |710100
of the Company

Office address athe Company |Building B, I nnovation and Incubation Cen
Park N0.8989, Shangji Roadconomic & TechnologicaDevelopment ZoneXitan
City

Postal code of office address of 710018

the Company

the Companyvebsite http://www.longigroup.com

E-mail longi-board@longisilicon.com

IV. Information Disclosure and Place of the Report

Media selected bthe Companyo disclose informationChina Securities Journal, Shdmag Securities News, Securities

Times and Securities Daily

Website designated by CSR&publish the Annual  [www.sse.com.cn
Report

Place where the Annual Report is available for Office ofthe Company s Board of Direc

inspection
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V. The Companyd stocls

TheCompan§ s St ock
Stock category | Stockexchangdisted StockName Ticker Symbol Stocknamebefore
alteration
A share Shanghai Stock LONGiI 601012 No
Exchange

VL.

Other Relatedlnformation

Name Ruihua Certified Public Accountan{SpecialGeneral

Partnership)

The accounting firnengagedy the Office address 5-11/F, West Tower of China Overseas Property
Company(domestic) Plaza, Building 7, No.8rongdingmerXibinhe Road,
Dongcheng District, Beijing

Signing accountant | Shi Yuchun, Han Xin

Name Guosen SecuritieSo., Ltd.

Office address 16-26/F, Guosen Securities Towdtp.1012,Middle
Thesponsothat fulfills continuous Hongling Road, Shenzhen
supervsionduring the reporperiod Name of signing Wang Yanxiang, Jiang Zhigang

sponsor

representative

Periodfor continuou§ From June 23, 2015 to December 31, 2018

supervision

VII. Mai n Accounting Data and Financiallndicators for the last three years
(I) Main Accounting Data
Unit: Yuan; Currency: RMB

Increase or
decreasén current
Items 2017 2016 period overthe 2015
same period of th
previous year (%
Revenues 16,362,284,494.30 11,530,533,460.78 41.90 5,947,03%16.88

Net profits

attributable to
3,564,525,604.84 1,547,235,762.30 130.38 520,325,796.41
shareholders dhe

listed company

Net profitsattributable
to the |is
shareholders after

) 3,464,581,782.39 1,511,050,427.40 129.28 527,437,407.55
deductingnon
recurring profit and
loss

Net cash flows from 1,241,910,600.05 535,757,269.34 131.80 364,556,817.99
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operating activities

Increase or
decrease at the e
of current period
At the end 02017 At the end 02016 At the end 02015
over theend of
same period of th

previous year (%

Net asset attributable

to shareholders ghe 14,195,358,022.75 10,092,550,194.42 40.65 5,634,252,807.24
listed compan
Total assets 32,883,700,260.10 19,172,404,496.19 71.52 10,208,709,552.75

(1) Main Financial Indicators

Increase or decreage
current perioccompare
ltems 2017 2016 _ _ 2015
with the same period

the previous yea©b)

Basic earnings per share (yuan/share) 1.81 0.86 110.47 0.31

Diluted earnings per share (yuan/share) 1.79 0.85 110.59 0.31

Basicearnings per share after deducting
) ] 1.76 0.84 109.52 0.31
nonrecurring profitand losgyuan/share)

ROEWA (%) 30.14 21.77| Increase bp.37% 11.81
Weighted average Rate of ROE after

) . ) | 29.29 21.26| Increase bB.03% 11.97
deducting nofrecurring profit and loss (%)

Descriptionof the main accounting datadfinancial indicators ahe Companyor the first three garsat the end of the report
period

T ApplicabledNon-applicable

VIII. Differencesin Accounting Data underDomestic and Foreign Accounting Standards

() Differences innet profit and net assets attributable to the shareholders of the listed company disclosadhe financial
report in accordance with the Internationa Accounting Standards and Chinese Accounting Standards at the same time

T Appl i c a#pplieabld No n

(I1) Differen ces innet profit and net assets attribdable to the shareholders othe listed company disclosed in the financial
report in accordance with the International Accounting Standards and Chinese Accounting Standards at the same time

T Appl i c aépplieabld No n

(1) Description of differences in foreign accounting standards:

T App | iadNaapplieable

IX. Main Financial Data Quarterly in 2017
Unit: Yuan; Currency: RMB

Q1 Q2 Q3 Q4
(January to March) (April to June) (July to September)|(October to Decembeg
Revenues 2,687,122,744.74 3,5689,087,144.33| 4,570,162,171.71 5,515,912,487.52
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Net profitsattributable
to shareholders dhe 439,574,919.84 796,585,818.97 | 1,004,793,035.54 1,323,571,830.49
listed compan

Net profitsatributable
to thelisted compan§
shareholders after

422,715,786.30 810,039,105.67 963,980,569.76 1,273,306,320.66
deducton ofnon
recurringprofit and
loss
Net cash flows from
-818,615,677.65 932,557,243.77 599,196,083.22 528,772,950.71

operating activities

Explanation of differences in quarterly data and data disclosed in periodic report
I App | iddaapplieable

X. Non-recurring Profit and Loss Itemsand Amounts
dApp!l i c adpplieabld No n
Unit: Yuan; Currency: RMB

Items 2017 2016 2015

Gains and losses on disposal of fwumrent
. -14,544,326.19 -22,932,359.12 -14,591,628.28
assets

Governmen subsidiesaccrued ircurrent
period profit and losgxcept for
governmerdl subsidies that are closely
. 99,940,402.35 39,100,860.96 37,383,931.49
relatedto the Compangs business and are
shared in quota or quantitationaccordancs

with national uniform standards

Gains and losses of tlfigir value bianges
arising from tradindinancial assets and
trading financial liabilitiesas well as
investmenincomefrom the disposal of
trading financial assets, trading financial 35,140,423.97 20,104,255.13 -2,198,901.04
liabilities and availabldor-sale financial
assetsexcepffor effective hedging busines
related to normal business operationthef

Company

Reversal oflepreciation resenfer
receivablesinderseparately impairment 1,628,031.60

test

Other noroperatingncome and expenses
-4,761,147.77 2,144,560.26 1,149,856.57
other than above

Investmenincomefrom disposal of long
- -17,386,982.02
term equity investment

Gains from remeasurement of the remaini
-8,083,329.76

equity at fair value after tHess of control
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Amount affetingmi nor i ty sh

) 398,631.55 1,163,386.54
equity
Amount affecting income tax -15,831,529.91 -4,258,645.48 -4,547,944.64
In total 99,943,822.45 36,185,334.90 -7,111,611.14

XI. Projects measureat Fair Value
TAppl i c almppkcabBeNo n
XII. Others

T Appl i c a#pplieablé No n
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Section Il Overview of the Companyd Business

I. Descriptions of Main Business,Business Model and Industries Engaged bthe Companyduring the Report Period

The Companyhas lomg been dedicated foroviding high-efficiency mono solapowersolutionsfor global customers, and it mainly
engages irthe R&D, production and sales ofiono ingots wafers,cells and modules, as well as development, construction and
operation ofPV powersystemsCurrently,the Compang production bases fanonoingots and wafers are mainlgcatedin Xi‘an

(in ShaanxiProvincg, Yinchuan and Zhongnin@in Ningxia Autonomous Region Lijiang, Baoshan and Chuxion@ Yunnan
Provincg, Wuxi(in JiangsuProvincg, and Kuching i Malaysig; the production bases fanono cells and modules are mainly in
Taizhou {n JiangsuProvincd, Quzhou(in ZhejiangProvincd, Hefei (in Anhui Provincg and Kuchingiph Malaysig; the Company
carriesout power gstemsdewelopment business across the natibaring the reporperiod, thee was no major change the
Company mainbusiness and business matmmpared with those 8016, and théayoutof the main busimss and produdh PV

industrychain isas follows:

=

Mono ground
mountingPV systems

Polysilicon Monoingots Wafers

Mono modules

Mono cells

Mono distributedPV
system

Remarks: The red box in the Figure absfiewsthe Companys business scope in the industry chain.
The information oPV industryin the report period islaboratedy the Companyn fiDiscussion and Analysis of Business Situatian

Please refer tamore details irBection IVof the Report

II. Description of Material Changesin the Companyd s Mai n Assets in the Report Period
GAppl i cakmppcableNo n

Pleasereferto el evant details about & An &ley DiscoseiorflanddsgeyssosBusiness Sitbabian b i | i
in the Report.

Wherein: overseas asseter@382,828.69unit: ten thousand yuarCurrency: RMB)accounting for 5.95% of total assets before

consolidation

Ill. Analysis of the Core Competitiveness in the Report Period

AAppl i c adppliecabld No n

The Companyis significantlycompetitivein:

(I) Forward -looking strategic decisionmaking capability and efficient strategy execution capability

At presentthe Companys the world's largeshanufacturing enterprighat is specialized imonoPV productsntegraing R&D,
production, sales and sereg with a number of core technologies and products leading the ind@sting to technology and
product innovationthe Companycontinuously leads and propethanges in fis industry and iscommitted to promoting the

globally-wide spread applicationf solar energy
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The Company$ management team is equipped wettiensive experience iRV industry operationand managementforward

looking strategic decisiemaking capabili and high efficient strategic execution capabijit andalways regard¢eading product
technologyand brandrustworthinesss the core competitive straileg) as well as puts them into practice effectivdlile Company
took the lead inrealizing the replacement ¢faditional slurrycutting method withdiamondwire cutting methodin this industry,
and promotesthe localizationof the cutting eqipment and diamondire saws significantly savinghe slicingcostand improving
productionefficiency. In terms of monocells andmodules, the Companyays out its high-efficiency mono PERCcell capacityin
advanceandactively promoteshe mass prduction ofPERC cel, leadingthe industrys high-efficiency trend In accordancevith
the statistics of PV InfdLink, the cumulative capacity oflobal monoPERChad reached 25G\as of the fourth quarter of 2017
with 1.4 timesof yearonryear growth The year 2018eeghat thePERC cellcapacityin the Companywill be technicallyupgraded
again in orderto further increasefficiencyand promote industrial technological progress.

(InStrong R&D strength and completeR&D system

With the customer oriented,ONGi continuously reinforcefR&D investment ad product development, focuses industrial
upgradingdriven by technological innovationand continuouslybuilds a globally competitive R&D systenDuring the report
period the Companyhadformed a R&D structurecomposed oR&D CenterunderSilicon Wafer Business DivisionCell R&D
Centerand ModuleR&D CenterunderModule Business Divisiarthrough actively introducingnd rationdy allocating talents,
strictly managingscientific research projegtand improving assurance mechanisnR&D processIn addition, 1 alsoenergeticalf
conducted irdepth technical exchanges and cooperation mifor scientific research institutions suchTée University of New
South Walesind Zhejiang Universifyandestablished a lonterm strategic partnershipjth powerfultechnical reserves.

As of the end of 201the Companyhad more than 450 R&Ppersonnelwith annualR&D investment oRMB 1.1(8 billion, and
accumulative granted patents280. The Companyhas beerequipped withrelatively strongtechnology accumulation and project
reservesn aspects such asonoingot growth andwafer thinnertechnology the nonsilicon costfor standardvafersof the newly
launched projestwill nat be higher than RMB fuan/piece which further consolidatase leading cost advantagethe industry.
While strengthening technologicainovation andhe R&D systenestablishmentthe Companylso pays particular attention to the
transformation of R&D resultgontinues to launchew products and technological achievemémthie markein order to lower the
industnyis LCOE The Companypublicly disclosd the world's leadingnono low degidation technology (IR, light-induced
regenerationjor freeandlaunche& Hi-MO2 product Its PERCcell efficiencyhit a new world record with thefficiency of 23.6%
Thes0-cell PERC mono moduleefficiency reache 20.41%,rewriting the industry recordThe achievemestabove facilitate the
continuous introduction of higéfficiency products irthe PV industry breaking the industridhomogeization competition and
makingthe Companynaintain is core competitive advantagje monotechnology fieldall over the world

(IMWorld -renowned quality assuranceand brand advantage

With the continuousdvancement of product technologiaghePV industry, products withhigh-efficiency andhigh-reliability will
bring higher value experience for customers. The importance of product quality perception and brand vakidiglilighted
increasingly and customers will have greater requiremefus product qualityfurther. The Companyactively tracks customerd
demand, provides reliable qualityassurance for produananufacturingthrough strict quality control and standardization
mangement realizes lean manufacturingo continuouslyservecustomerswith excellent and higlefficiency productsandfurther
explores the brand value so as to serve the society by virtubatfer servicewhich wins recognitionfrom customes and the
industry The new standards favafersformulated withthe Companys a leader havgeen included in the SEMI standaahd are
released globallyThe Companh as won #AEnergy Yiel @& @ vl aithithefinst pladd o the po@ear o u p )
generation test of 66ellmono moduledor two consecutiveyears; themodulebrand wonfiTop Ten InfluentialModule Brandsin
Chinese Residential Market 2017 a @Ghina Top TenlInfluential ResidentialPV Brands 2019, continuously improvedrand
value

(IV)Maintain a stable business style andhigh investment efficiency inthe rapid development

Over the yearsadheringto the principle of stableoperation the Companyhas always showsound financial and antrisk
performance in the process of rapid growth in business performance and accekgratgtyexpansion As shown in the Figure
below). Meanwhile,the Companymakes best use abntinuousfinancing capability asthe listed compan to provide a reliable

financial guarantee for the effectiveplementationof the strategic objectivesin accordancenith PV Triathlon released by
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PHOTON Consulting, abouhe competitiveness dghe Global PV Companie in 2017Q3, the financial healthy indexof LONGi

continued to hold the first pla@among the 58enownedPV companies in the worldemonstrating robust development momentum,

continuoudinancing capabilityandleading industry profitabity and cost control capability

Main Financial Indicators for the Last Five Years of LONGI
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Section IV Discussion and Analysis of Business Situation
I. Discussion and Analysis of Business Situation
With the gradualmaturation of PV manufacturing tecHagy and the improvement dhe supporting capacityf the entire
industry chain, th& COE hasbeen reducedontinuously rapid increasénas beemmade inPV newinstallationin recent years,
and the solar energy is gradually changing the glokakrgy structurend will become thenergythat is cleanest, afe and
reliable andcost effectivan the future In accordancevith theinformation releasetly the ChinaPV Industry Association the
global solar installatiorcontinued to maintain a stromgowth momentunduring the reporperiod,andthe newinstallationwas
102GW, with a yearonryear increase of over 37%, atlte cumulative instalition reached405GW. The new installation of
Chinareached53GW, a yearon-year increase 053.6% which rankedfirst in the world fo five consecutive year#\nd the
cumulative installation of China attained tdl30GW, which rankedfirst in the world for three yearsteadily Significant
contribution wasalso made to the instaktion from other major countries and regiorfer instance,the new installation
wasl2.5GWin the United StateQGW in India, 8.8GWin Europe,and6.8GW in Japarrespectively Emergingmarketssuch as
South Amerta, Africa, and the MiddIEastalso developeduickly (As shown in the Figure belgw

Distribution of Global PV Newnstalaltionin 2017

Unit: GW

China

us

India

Europe
Japan
Otherregions

Source: Chin®V IndustryAssociation

The year2017 witnessedthat the Companyfollowed the tend of continuously reducinthe cost of PV power generationyell
promotedthe development ahonohigh-efficiency marketandgave full play to its leadingdge technology antthe ability in cost
control; in additionthe Companyalso launched products with higfficiency andhigh-quality to enhancéhe brand influenceand
at the same timét accelerated the construction mjectswith newly increasedapacity furtherforming the scale advantageAll
key strategic initiatives and plans were implemented orderly, and signibicaimess performandead beerachieved During the
reportperiod,the Compan§ sevenues wer&MB 16.362 billion ayearon-yearincrease of 41.90%he net profit attributable to
the Parent CompanyereRMB 3.565 billion a yearon-year increase af30.38% the basic earnings per sharereRMB 1.81, a
yearon-year increase 0110.47%;the ROBWA after deducting nomecurring profit and loss wa29.29%,with a yearon-year
increase of 8.0%y; andthe consolidatedjross margirreached 32.27%yith a yearon-year increase o#.7%p. In addition, he
following tasks werdinishedby the Companyn 2017

() Focusedon improving value for customers, acceleratel the promotion of high-efficiency products application, and
continued to expandthe product market share

During the report periodthe Companyocusedon improvingvalue for customerand continuously providkglobal customers with
costeffective mono productsby relying on its leadingnono technologywhich enhaned the global influenceof the brand By
deepeninghe management o¥IP customersand regional customerg, guided customers' value experience, anansferredthe
monovalue it also,throughindependent planning and integrated marketingnchedhe distribuéd generatio.0 erdDG3.0) and
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redefinedthe mission ofPV productsfeaturing high efficiency, high reliability, and high yieldn order to leadthe market

orientation The Canpanyaccelerate thedevelopmenbf theresidentiaimarketand thecreation otigh-efficiencyresidentiabrand
through & agency modefor DG businessand enhancethe awareness and influence tife brandin overseas markahrough
preciseinjection of overseas resource$he year 2017#vitnessedthat the Companyproduced2.197 billion pieces ofwafers of
which, 1.126 billion pieceswere for externalsalesand 1.071 billion pieces for selfconsumption with the salesoutput ratioof
wafersas high as 99.57%n 2017, it shipped 4,702MW ofmono cels andmodules rankingfirst in shipmensg of domesticmono
modules Wherein, 3,508MW ofmonomodules werefor external saleand942MWwerefor selfconsumptionwith the salesoutput
ratio of mono modulesreaching 98.20%252MW of mono cellswerefor external salesThe annual targstfor all products have
beenoverfulfilled.

(II) Continued to realize the technology breakthrough and lel the industrial technology progress by viewingadvanced
product asthe competitive strategy and technology innovation as the driving force

During the reporperiod,the Companynaintained higkintensity R&D investment and otinued to enhance its R&D capabilities,
with RMB 1.108 billioninvested inR&D, accounting fol6.77% of therevenuesn the current priod. By the end of 2017he
Companyhad accumulated a total of 260 granted patemith, an increase of 37%verthe end of the previous yeabtaining
significant R&D results.In terms ofR&D of cells andmodules, the Companydelved into various researches arovel high-
efficiency cell and moduletechnologies, wittthe efficiency of PERC cellincreased to 23.6%, and that&f-cell PERCmono
modules reached 20.41%oth rewriting the industry recosd It continued to lead technological advancemerthisindustry by
freely openingthe leadingmono low-degradatiorntechnology(LIR, light-induced regeneratigrglobally. In terms ofR&D of
monoingots andwafers, significantachievementsiere made imew technologies and new processes aiming at reducing costs and
improving the quality. Having completed the introductioaf multi-feeding technologyo ingot mass productiothe Company
had successfully developethe continuousfeeding methodfor high-speedingot growth, and would gradually introduce mass
productionin accordancevith the market needshenew standards forvafersformulated with the Company as a leader have been
included in the SEMI standas@dnd are released globallyp January 2018he Companynnounced th&hreeYear (20182020)
Strategic Plan foWafersBusinessthe technicatjuality and cost targets tie newprojecs will be able tomeetthe requirement
of the national PV grigbarity, andnonsilicon cost ofstandardvafersin new projectwill not be higher tharRMB 1 yuar/piece,
with wafer qualitysupporing the mass productioefficiency of mainstreanPERC cels over 22.5%, andvith light degradation
within 1%.

(Il Accelerated production of productivity construction project, and guaranteed market supply of high-efficient mono
products

The year 2017 wecrucialfor the Companyo guaranteenonocapacity and in oder b ease the tight supply afonocapacityin

the industrythe Companys capacityin productionbasessuch asNingxia, Yunnan, and Shaanxi hadensignificantly released.
During the reporperiod,projectssuch as YinchuaWono Ingat Project with 5GW AnnuaCapacity NingxiaMono Ingot Project
with 1GW AnnualCapacity Taizhou Highefficiency Moduk Project with 2GW AnnuaCapacity Taizhou Highefficiency Cel
Project with 2GW AnnuaCapacityand Kuching Projectwith the annualcapacityof 300MW monoingot/500MW cell/'500MW
modulecompletelyput into productionYinchuanWafersProject with 5GW AnnuaCapacity BaosharMono Ingot Project with
5GW AnnualCapacity Kuching WafersProject with 1GW AnnualCapacity andXi 6 a n  Rrojettuwitre 500MW Annual
Capacitywere acceleratedMain work of the projecs with annualcapacityof 5GW mono ingots in Lijiang, and with 10GW
wafersin Chuxiong was successfully complet&); the end of 2017, theapacityof the Compan'g wafersreached 15GWan
increase ofL00% compared with thaby the end of 2016the capacityof mono modulereached 6.5GWan increase 080%
compared with thaby theend of 2A6, effectivelyensuring thavhole yea@s marketdemand of mono capaciandrealizing the
shipmentarget ofthe Company

In accordancewith the Compan§ FhreeYear (20182020) Strategic Plan foWafersBusinessthe Companybased on the
increasing demand afownstream users in the industry faono productsvith high-efficiency, highquality, and higkreliability,
and in order to acceleratiee industryprogresswill continue to steadily expand tlsapacityof wafersin combination ofits own
production technologies and cost control advantage accumulatedriafield for yearsto reduce production costs, ensure the
market supply of higtefficiencymono productsand strive to achiev@8GW capacityof wafersby the end of 20186GW by the

16/279



Annual Report 2017

end of 2019, and 45GW by the end of 2020.

(IV) Implementation of brand integration strategy, and continuous enhancement aflobal brand influence of LONGI

In early 2017the Companyvasofficially renamed LONGiGreenEnergy Technology Coltd., and itlaunchedand carried out a

series ofthe integrated brand strateggdbrand promotion activities at home and abroad by holding the new tisibfiDedicated

to Become theWo r | MdstsValuable Solar TechnologyCo mp a.niyLobON Gi 0 redogniian @as gradually clearwith
significantly improved brand valyand it wonthec ust omer s® recognition and truhgh by vi
efficiency, high reliability and high yieldBrand premium abilityis graduallyemerged, whictwill make great breakthroughn

product shipmentsof the Company During the report period, the Companywas electedn the First Batch of Maufacturing
Individual ChampiorDemonstration Enterprises by Ministry of Industry and Information Technologinéeitigent Manufacturing
Demonstration Enterprise8017 in Shaanxi Provincdthe first batch). It waspublishedin Fortune as one of th&iTop 500
Enterprises of Chind017, and wonseveral awards such &8op 100ValuableThe Listed Companyon the ChieseMain Board

and fiTop Ten Management TeayBest Shareholder Return AwaxdiExcellentBoard of Directors for Strategi€he Listed
Company017® , Global Top 500 New Energy Compani2817 , Chiria SolarBusiness Achieement Award2017®, andii Chi n a
Gold Solar ResidentidEntep r i ses 0. | n Eandedrigtyi oYni,elidt Swomu | fia t by UV oWingt the firsGr oup ) 0
place in the power generation test of@&9 mono modulesthemodulebrand won A T o p ModulaBrandsii Chinesen t i a |
Residential Market 207 a @hiha TopTen InfluentialResidentiaPV Brand 2017.

(V) Launched organizational adjustment, improved organizational capability and delicacy managementcontinued to promote

the information construction, and built smart manufacturing

The year 2017%vitnessedthat the Companyensuredthe continuousbusinessdevelopmenby the "two engines" obptimizing
operationandmanagementindadjustingorganiational developmentvhich aimed atealizingits strategic goaldt successively

initiated organizational structure adjustmehtiman resources transformation and cadre system cdimtrucontinuously
optimized contract review process arnternal control procedures aiew business unitsstrictly controlledthe internal risk
establishedan internal assessment systemimtroduce the directional focusf businessunits comprehensivelyacilitated the

reform of procurement management syst&mmas to fectively support production and expansion plafighe Companyand

guarantee effective productimperations. Moreoveiit expanded various financing channels hilyf using itssoundbusiness
indicators, and there werdncreasingcooperative banks and linexf credit; the Company sonvertible bondproject was
successfully issuedwhich guaranteedhe satisfaction othe demand for fundinglt successiviy launchedinformatization
projectsand intelligent manufacturing projedh production, R&D, business and functional requirements units such as MES
when ERPvigorously promoted its fullscale launchwhich further improed the Compan§ s or gani zati onal ef f
operationalefficiency. TheCompanys project, fiDigital Workshopfor High-Efficiency Mono PERCPV Mo d u, was @pproved

and initiatedby 2017 Intelligent Manufacturing Integrated Standardization and New Myaf#lication Rojectby the Ministry of

Industry and mformation Technologyand becaméhe onlyprivate enterprise selectém Shaanxi Provinceas well aghe first

batch ofenterprisesn the PV industry thatwere supportedh intelligent manufacturing project, which would furthaccelerate

the integration ofthe new generation information technology aR¥ manufacturingtechnologies, stimulatéhe upgrade of
manufacturing processes to highd areas dhtelligent manufacturing, and bdihew competitive advantages.

Il. Main Business Situation in the Report Period

For further informationpleaserefer tofiDiscussion and Analysis of Business Situationi n t hi s Secti on

() Analysis of Main Business

Analytical Statement of Changes intems Relatedto Profit Statement andCash FlowsStatement

Unit: Yuan; Currency: RMB

Items Amount in current perio( Concurrenamountin the [Variable proportior(%)
previous year
Revenues 16,362,284,494.30 11,530,533,460.78 41.90
Operating costs 11,081,826,922.22 8,361,433,163.43 3254
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Marketing expenses 664,250,891.42 467,825,329.46 41.99
IAdministrative expenses 664,420,033.90 441,100,497.62 50.63
Financial expenses 197,847,895.60 101,978,547.87 94.01
Net cash flows from operating activities 1,241,910,600.05 535,757,269.34 131.80
Net cash flowsrom investing activities -3,774,042,010.86 -2,151,835,230.20 -75.39
Netcash flowsfrom financing activities 4,758,668,749.31 5,001,094,032.56 -4.85
R&D expenditure 1,107,679,661.18 563,208,923.33 96.67

1. Income andCost Analysis

dApplicablel Non-applicable

During the report periodhe Compan§ sevenuesvereRMB 16.362 hillion, ayearon-yearincrease of 41.90%operating cost

were RMB 11.082billion, a yearon-year increase 032.54% indicating that theevenueanmaintained a rapid growtland that

cost were controlled effectively

(2). Main Businessby Industries, Products and Regions

Unit: Yuan; Currency: RMB

By Industy
Increase
Increase
or
or Increase or
decrease
decrease decrease 0
Gross of )
) . of ~ |gross margi
Industry Revenues Operating costs margin operating
revenues over the
(%) costs over|
over the previous yedq
) the
previous ) (%)
previous
year (%)
year (%)
Increase
New energy
I 16,362,284,494.30 11,081,826,922.22 32.27 41.90 32.54 by
industry
4.7%p
By Product
Increase Increase
or or
Increase or
decrease | decrease
decrease 0
Gross of of )
] ) ) ] gross margi
Product Revenues Operating costs margin operating | operating h
over the
(%) income costs over .
previous yed
over the the
. _ (%)
previous previous
year (%) year (%)
Increase
Mono modules 9,174,854,519.55 6,358,099,658.31 30.70 60.93 53.19
by 3.500p
Increase
\Wafers 5,753,097,252.88 3,870,986,683.19 32.71 13.37 6.18
by 4.55p
Increase
Mono lls 389,326,775.66 296,652,098.47 23.80 18.37 15.81
by1.68p
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Commissioned Decrease by
) 66,806,337.91 47,588,096.55 28.77 -32.02 -7.08
[processing 19.1%p
Increase
Polysilicon 52,732,732.87 32,179,898.20 38.98 -26.98 -45.66 by
20.9%9p
Increase
Electridgty 447,213,780.75 127,229,366.78 71.55 657.44 532.17
by5.64pp
Increase
PV systers 154,919,275.65 105,891,821.27 31.65 881.64 856.74
byl.78p
Increase
Mono ingots 127,191,697.97 84,712,665.60 33.40 | 25516.74 | 9,553.35 by
110.14p
Increase
Others 196,142,121.06 158,486,633.85 19.20 9.88 -4.17 by
11.8%p
By Region
Increase o
Increase or Increase o
decrease (¢
decrease of| ] decrease ¢
Gross ) operating
) ) ) operating gross
Region Revenues Operating costs margin | costs ove )
incomeover marginover
(%) ) the .
the previous ) the previou
) previous year (%)
ear 0 (1]
y year (%)
) Increase
China 12,181,384,842.88 8,209,890,007.05 | 32.60 33.68 23.27
by5.69p
) - Increase
IAsian-Pacific 2,925,441,497.13 2,028,745,058.95 | 30.65 58.09 54.67
by1.53p
Increase
IAmerica 945,808,071.37 635,066,530.16 32.85 68.87 65.35
by1.420p
Increase
Europe 309,601,116.17 208,110,616.95 32.78 3,907.84 3,673.38
by 4.18p
) ) Not Not
IAfrica 48,966.75 14,709.11 69.96 Not applicablg ) )
applicablg  applicable
Description of main business by industries, productsragidns
T ApplicableaNon-applicable
(2). Analytical Statement of Production and Sales Volume
AApplicablel Non-applicable
Increase or Increase or| Increase or

decrease of | decrease of

decrease of]

pieces)

Main producs Production| Sales volume Inventory production | sales volumg inventory ove
over previous| over previoug previous yea,
year Qo) year (%) (%)
Solar gradevafers(10,000
220,680.61 112,639.82 | 15,782.72 55.12 13.84 196.26
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Mono modules (MW) 4,530.83 3,507.48 176.73 107.89 89.86 82.44

Descriptiors of production and sales volume

W The wafers data in the Statementibove refers only to selfowned products and processed produgtsler
commissiorof solargrade silicon wafer.

Y The sales volume ahodules in Statement aboviacludesthe salesvolumeof selfowned products and processed

products undecommission; theutputof modules refers to the selfownedoutput and the outsourcing processing
output.

y The sales volume of the abewreentioned related products does not inclpolucts forselfconsumptionin 2017,

the selfconsumptioramount of solagradewaferswas1.071 billion pieces, and thaf mono modulesvas 942W.
(3). Analytical Statementof Costs

Unit: Yuan
By Industy
Variable
] proportion
) Proportion
Proportion of ‘ of current
0
Cost ) current Concurrent amount o
N Amountin ) ) concurrent Situation
Industry| composition ) amount in | amountin the ) over the o
) current perioq . amount in description
items total coss | previous yeal same
) total costs od of
0) period o
(%) :
previous
year (%)
Increase in
sales of
modules and
PV industry |Operating costs| 11,081,826,922.2% 100.00| 8,361,433,163.43 100.00(32.54 wafers;
changes in
product sales
structure
By Product
Variable
proportion
) i of
Proportion Proportion
of of concurrent
Cost ] Concurrent o
N Amount in curren| concurrent ) concurrent| amount Situation
Product | composition i amountin the i o
" year amountin ) amountin | over the | description
items previous year
total costs total costs same
% %
) ) periodof
previous
year (%)
Changes in
PV  |Raw product
. 8,324,317,760.3] 75.12 |5,633,078,549.§ 67.37 47.78
product [materials structure
affect raw
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material
cost ratio
Increase in
PV ) sales of
Direct labor 570,508,332.25 5.15 448,495,722.3] 5.36 27.20
product modules
andwafers
Increase in
PV o sales of
Depreciation 546,418,631.72 493 374,713,845.99 4.48 45.82
product modules
and wafes
Increase in
PV  |Energy and sales of
667,556,813.34 6.02 554,152,086.74 6.63 20.46
product [power modules
and wafes
Decreasén
] external
PV  |Manufacturing .
973,025,384.59 8.78 |1,350,992,958.4 16.16 -27.98 processing
product [Overhead
of cellsand
modules
PV
In total 11,081,826,922.2 100.00 |8,361,433,163.4 100.00 32.54
product

Costs analysis and othBescriptions
1 Applicable&Non-applicable

(4). Main sales customersind suppliers

dApplicablel Non-applicable

The sales oftop five customes were RMB25500316 billion, accounting for 15.58% of the total annual sales;
wherein, amonghe sales of the tofive customersthe salevolumeof related partiesvasRMB 0, accounting for 0%
of the total annual sales.

Theprocurement amoumtf top five suppliersvasRMB3.5710606 billion accounting for 314% of the total annual
procurement amounivherein, amonghe procurement amourdf the top five suppliers, thgrocurement amourdf

related parties was RMB 0, accounting for 0% of the total arproalirement amount

2. Expenses

dApplicablel Non-applicable

Unit: Yuan
Item Amount in current yealConcurrent amourih thg  Variable Causes
previous year proportion
(%)
Marketing 664,250,891.42 467,825,329.46 41.99 Increase in freight and
expenses miscellaneous expense, and qual
guarantee depogif modules
Administrative 664,420,033.90 441,100,497.62 50.63 Increase in R&D expenditure and
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expenses employee salary
Financial 197,847,895.60 101,978,547.87 94.01 Increase in interest expenditure
expenses
3.R&D Investment
Investmenstatement
AApp!l i c adppliecabld No n
Unit: Yuan
ExpensedR&D Investmenin current period 1,107,679,661.18
Capitalizzd R&D Investmenin current period 0.00
Total R&D Investment 1,107,679,661.18
R&D investments a percentage of thatal revenus (%) 6.77
R&D Personnein the Company 466
R&D Personnebs apercentage of the total emplogdeo) 2.63
Capitalizzd R&D Investmentasa percentagef the total R&D investmentf) 0.00

Descriptions

dApplicablel Non-applicable

The year 201%itnessedthat theCompanyinvested RMB 1.108 billionan increase d96.67% compared tthat in 2016.
During the report periodche Company continuetb increase its investment tachnologyR&D to reduce costs and improve
efficiency. Having carried ait several R&D projects centeg on key technologies in the industitiie Companyintroduced
R&D and process improvement results into the production gradasaiilamed which effectively improvedhe performance

of wafers advancedhe efficiencyof modules, further strengthenethe advantages of th€ompany s

cutting-edgetechnology, angushedhe continuous COE declinein this industry.

product

4. Cash Flows
dApplicablel Non-applicable
Unit: Yuan
Items Amount in current | Concurrent amourih the Variable Causes
period previous year proportion o)
Net cash flows 1,241,910,600.05 535,757,269.34 131.80 Increase irsalespayment
from operating
activities
Netcash flows -3,774,042,010.86 -2,151,835,230.20 -75.39 Increase in engireging
from investing construction investment
activities
Netcash flows 4,758,668,749.31 5,001,094,032.56 -4.85 Increase in interest

from financing

activities

payment

(I1) Descriptions of Material Changesin Profit Caused by NonCore Business

T ApplicabledNon-applicable

(1) Analysis ofAssets and Liabilities

aApplicable

T Non-applicable

1. AssetsandLiabilities
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Unit: Yuan

IAmount at the er

Proportion of

amount at the

Amount at the end

Proportion
of amount

at the end

Variable
proportion of

amount at the er

Items of the current end d the ) of last | of current periog Descriptions
) o last period o
period current period i period in| over the end of
total asses (%) total asses| last period (%)
(%)
Cash and cash ) )
) 8,546,040,327.8 25.99 5,816,566,784.05 30.34 46.93 Increase irborrowings
equivalents
Notes receivabl| 2,205,568,990.6 6.71 1,533,185,657.15 8.00 43.86 Increase iimodulesale
Receivables |3,925,763,775.8 11.94 2,299,698,674.51 11.99 70.71 Increase imodulesale
Other Increase irequity
) 295,146,183.08 0.90 59,047,007.85 0.31 399.85 )
receivables transfer receivable
Increase irwafers and
Inventory 2,380,398,156.9 7.24 1,213,415,890.42 6.33 96.17
modules
Other current Increase in deductibl
1,068,093,887.3 3.25 392,300,789.61 2.05 172.26
assets VAT
. Sale of TSLAshares
IAvailable-for- .
] ) and recouping of
sale financial 60,193,548.39 0.18 152,323,864.60 0.79 -60.48 o .
partial investment in
assets
Puluo Zhongou
Additional investment
Long-term R . .
) in PingmeiLONGiI
equity 515,189,968.88 1.57 232,914,646.75 1.21 121.19 ]
X and Sichuan
investment )
Yongxiang
Increasen production
) 10,803,548,307. . .
Fixed assets 9 32.85 4,590,664,554.37 23.94 135.34 lines ofwafers ingots
and modules
Long-term Increase in input of
unamortized 643,382,464.16 1.96 376,658,525.45 1.96 70.81 plantdecoration and
expenses renovation
Shortterm ]
) 1,611,789,619.0 4.90 822,164,495.39 4.29 96.04 Increase in loan
borrowing
Increase imewly-
Notespayable |3,801,774,265.2 11.56 1,067,449,235.54 5.57 256.16 opened bank
acceptance Hil
Increase irthe
IAccounts
b 3,548,411,046.3 10.79 |2,009,338,331.85 10.48 76.60 payment for the
ayable
bay purchasef materials
) Recouping payment
)Advance receip| 771,594,195.23 2.35 1,161,010,374.20 6.06 -33.54
for goods
Increase in yeaend
Payroll payable| 248,680,508.9Q 0.76 186,178,862.57 0.97 33.57
bonus
Tax payable 230,156,500.19 0.70 136,605,377.06 0.71 68.48 Increase in corporate
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income tax payable
Increase irequipment
Other payables|1,508,088,778.3 4.59 819,596,580.39 4.27 84.00 )
and project payment
Non-current
Increase in loans due
liabilities due | 560,088,032.47 1.70 199,164,659.96 1.04 181.22 o
o within one year
within one year
Long-term loan |1,655,781,628.4 5.04 1,023,931,628.41 5.34 61.71 Increase in bank loan
Issuance of convertiblg
Bondspayable |3,148,179,879.5 9.57 993,195,333.34 5.18 216.97
bonds
Long-term Increase in finance
645,377,397.72 1.96 366,462,638.27 1.91 76.11
accounts payab lease payable
Increase in accrued
] quality guarantee
Estimated o
iabili 181,876,231.26 0.55 82,742,576.62 0.43 119.81 deposit with the
iabilities
increase in sales of
modules
Increase in
Deferred incom{ 243,205,552.28 0.74 159,098,804.80 0.83 52.86 governmersl
subsidies
Receiving investment
Other non ) intheNo.1 Contract
| 425,000,000.09 1.29 0 0.00 Not applicable)
current liabilities Fundof Fucheng
Hefan

2. Restrictions on Main Assets at the End of the Report Period

dApplicablel Non-applicable

As of the end of the report perigtthe balance of restricted assetshaf Companyvas RMB 4.698 billion, which was caused by the

fact thatthe Company paidash deposit in order to obtain bank acceptance bills, bank guarantees and letter of crediitdianted

pledge of asseis order to obtaifiinancing. Therewereno assetsealedup or detained ithe CompanyFor more details about

restricted assetplease referté S e ¢ t FimanciaDReport, VII Notes on Consolidated Financial Statement lterdos, #is

Report.

3. Other Descriptions

T ApplicableaNon-applicable

(IV) Analysis of Industrial operational information

aApplicable

T Non-applicable

Please refer to the Table below fooredetailsaboutoperational information in the industry

Analysis ofoperational informatioim PV industry

1. Key Technical Indicators d?V producs

AApplicablel Non-applicable

Category

Technical indicators

Solargrade polgilicon Output ratioof all products

Solargrade polysilicon
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Average content of ipurities such as carb

Silicon wafes Averageminority carrier lifetime
oxygenand metals

P Type oxygen contentl4.5ppmacarbon content

\Wafers 0.43ppma;
PType2 6 1l¢s

N Type 5 2 550 ¢

N Type oxygen contentl4ppmacarbon content

0.2ppma,;
Total metal impurity content..1ppbw
Modules Averagemodulepower in mass producti The highesmodulepowerin lab
Standardnodules:
60-cell 285W-290W,
Crystallinesolar 72-cell 340W£345W 60-cell:333.7W,
modules PERCmodules: 72-cell: 394.9W

60-cell 300W-305W,
72-cell 360W365W

The meaning oihdicators, discussion and analysis:

W Minority carrier lifetime it is an importanindicator that affects the fediency of cell, which meanshe shorte
the minority carrier lifetimeis, the lower theell efficiencywill be. Indicator reference standai$EMI PV130813.

¥ Content of impurities such as carbon, oxygen, and mektasmpurity content refers ttié number of impurity
atons per unit volume of a crystaimpurities can degrade the performance of devices andPdleells. Thereference
standard ofoxygen content indeabove ASTM F12183; carbon content index reference standard: ASTM {23
reference standard aftal metal impurity content index: GB/T 3182015.

y Averagemodulepowerin mass productionhe modulepower inmass productiopoweris classified per 5W
andthe overall power is normally distributed. Thevel that accours for over 80% ofmodules in mass productioris
selected athe average power levégst standard is GB/6495.

Y The highestmodulepower inlab: the highestmodulepower testedin all R&D modules, and the test standard
GB/6495. During the report periodhe Companycontinued toboost R&D of high efficient mono products and
significantbreakthroughsvere madeén key technicaindicatorslike the efficiency ofcells and modules. The cost anc

quality ofthe Compan§ wafersandmodulepower were at the leading level in the industry.

2.AboutPV Power Projects
T ApplicabledNon-applicable

3. Recommended Table
(1). Production and Capacity under Construction of PV products
dApplicablel Non-applicable

Unit: ten thousand yuarCurrency: RMB

Total
| Rateof | ) ) ]
Product |Productior ~|investment in Design o Process | Environmental
capacity ) i Production time o
category | volume filizat capacityunde| capacity route |protection inpuy
utilization

construction

2.2068®1 o

- Gradual production i
Wafers billion 119% Note 16GW ] Mono 7,422.52
) report period
peices
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4,530.83M
w

Gradual production i

Mono module 104% Note 500MW Mono 70.14

report period

)Analysis of rate otapacity utilization

The above rate of capacity utilization is calculatedccordancevith thetotal annual data of monthiapacityduring
the report period. Oring the report period, beneial from thestrongdemandor mono productsthe Company

accelerated its shipmentandmain product such asvafersandmono modulesvere in full production

Notes: W For more details athe Compangs capacity projects under constructiplease refer tdMajor NonEquityln v e st iment 0

filnvestment Analysisin this Section

¥ The desiged capacityabove refers tahe designed capacity pfojecs under construction. The capaciipder construction
for wafersis: the Yinchuan Mono Wafer Project with 5GW Annual Outputhe KuchingWafersProject with 1GW Annual

Outputandthe ChuxiongWafersProject with 10GW Annual Outputhe capacity omono modulesinder construction refers to

theXi 6an Modul e Project .with 500MW Annual OQutput

¥ The above envinomental protection investment referghe environmental protection input of projects under construction.

(2). Main Financial Indicators of PV products
&Applicablel Non-applicable

Unit: ten thousand yuarCurrency: RMB

Product category

Salesoutput ratio(%6) Gross margirior saleq%)

Wafers

99.57

32.71

Mono modules

98.20

30.70

(3). Engineering Contracting or Developmentinformation of PV Power Projects

1 Applicable&Non-applicable
4. Other Descriptions
T ApplicablezNon-applicable

(V) Investment Analysis

1. Overall Analysis of External Equity Investment

dApplicablel Non-applicable

During the reporperiod,the Companyby relying onmono technolgy and cost advantage>erted its scale advantagend
promoted investment and constructioncafpacity projectsorderly, guaranteeinthe market supply ohigh-efficiency mono
products As of the end of the report period, tbegpacityof monoingots under construction was 10G\hd that ofwaferswas

16GW, with acceleration itechnicallyimproved capacityf existingmodules. Moreover,the Chuzhou 5GWModules Project

and the GWecell and 1GW module project in India awader preparatian

(1) Major Equity Investment
AApplicablel Non-applicable

Having beenapproved by the China Securities Regulatory Commis@ZBRC), the Companypublicly issued28 million
convertible corporatiobonds on November 2, 2017, iiaig a total amount of RMB 2.Billion. The netamountof placement
of the i ssuance BRagskbah LOMGiWMbrdngd: Brojacts e d
with 5GW Annual Outpwi  a Withu@in LONGi 5GWMono Ingot and 5GWWafersProjecd ,

BaoshanLONGi and YinchuarLONGiI, two wholly-owned subsidiaries dhe Companyin accordancavith requirementgor

RMB2.76126 billionafterthededu ct i o n

the construction otquity investment projestand the authorization of tignd ExtraordinaryGeneral Meetingn 2017, the
Companyincreased investment of RMB 1.46126 billitm BaosharLONGi by usingCB placementand RMB 1.3 billion to

YinchuanLONG:I after the approval tiie Seventeenth Meeting of the Third Board of Directors in 2017.
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(2) Major Non -Equity Investment

dApplicablel Non-applicable
Serial Total estimated investme
eria
N Project titles Implementer |amount RMB 100 million Projectprogress Capital source
0.
yuan)
Lijiang LONGi Mono Ingot ) )
. ) . Equipment debugging, rea ] )
1 [|Project with 5GW Annual | Lijiang LONGI 20.99 ) ] Seltfinancing
to put into production
Output
Baoshan LONGMono Ingot
2 |Project with 5GW Annual |BaosharLONGI 22.94 Partialproduction Placement
Output
ChuxiongWafersProject witf ~ Chuxiong ) ] ) )
3 ) 17.78 Pilot production Seltfinancing
10GW Annual Output LONGI
Construction project with . ]
Designed capacitgxpanded
annual outpubf 1GWmono ) | ) )
4 LONG:i Solar 19.41 from 50(0MW to 1GW, and i Selffinancing
cellsand 1GWmono module ) )
' . is under reconstruction
in India
Project withannual outpubf Monoingot, cellandmodule
300MW monoingots, 1GW projects had all been put in
. wafers 500MWmonocells |KuchingLONGI 16.37 productionand thewafer | Self-financing
and 500MWmono modulesn project had been partially p
Kuching into production.
Construction project with Full operation ofmono
annual outpubf 5GWmono Yinchuan ingotproject partial
6 | ] ) 34.82 ) ] Placement
ingots, and 5GWwafersin LONGI production ofwafersprojec
YinchuanLONGiI
X'i 6 a n-effieiengyMono Self
e -
7 | Module Project with 10GW LONGi Solar 3.7 Partial production } )
financing
Annual Output
Taizhou LONG:I Solar High
Efficient Mono PERC Cell Taizhou
8 ) ) ) 19.82 Full operation Placement
Project with 2GW Annual| LONGi Solar
Output
Taizhou LONGI Solar High )
o ) Taizhou )
9 | Efficient PV ModuleProject ) 5.93 Full operation Placement
LONG:i Solar
with 2GW Annual Output
Ningxia LONGi Mono Ingot o
] ] Ningxia )
10| Project with 1GW Annual . 4.36 Full operation Placement
LONGiI
Output
200MW PV Power )
) o Zhongning ] )
Generatia Projectin ] Grid-connection after Self
11 . ) LONGi New 13.52 ) ) )
Hanjiaoshui Town, completion financing
Energy

Zhongning County

(3) Financial Assets Measured at Fair Value

T Appli

cable&Non-applicable
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(VI) Major Assets and Equity Sale
1 ApplicableNon-applicable

(VII) Anal ysis of Major Holding and Joint-Stock Companies
dApplicablel Non-applicable
In 2017 @t theend),informationabout major holding subsidias ofthe Companyasas follows:

Unit; ten thousand yuan

Company ) ) Registered Operating )
Main business ) Total assets| Net assets Revenues Net profits
name capital income

Engagement in
Yinchuan manufacturing
100,000 | 721,352.90| 506,198.07 610,648.21| 160,666.6¢ 145,370.5€
LONGiI and salesf mono

ingots andwafers

Engagement in

Ningxia manufacturing
25,000 218,062.66| 151,687.38 185,495.61 47,553.04 42,331.48
LONGiI and salesf mono

ingots
Engagement in
Wuxi manufacturing
. 20,000 | 132,219.51| 84,591.33 71,150.60 8,006.63 7,307.46
LONGiI and salesf
wafers

Engagement in
Baoshan manufacturing
. 100,000 | 188,060.13| 156,462.71 2,390.33 -3,215.04 -2,400.20
LONGiI and salesf mono

ingots

Engagement in

LONGiI manufacturing
100,000 | 859,509.69| 374,526.86| 1,334,608.98 51,308.74 44,202.65

Solar and sales ofells

andmodules

. Engagement in
Taizhou )
) manufacturing
LONGiI 60,000 | 516,775.88| 288,837.98 607,425.74 17,556.4§ 15,946.00
and sales ofells

Solar
andmodules
Engagement in
Zhejiang 9ad )
) manufacturing
LONGiI 35,000 167,746.100 46,031.71 423,239.92 8,019.31 7,163.29
and sales of
Solar
modules
Hefei Engagement in
LONGiI manufacturing 15,000 41,968.56| 16,003.79 25,360.30 1,636.85 902.23
Solar and sales ofells
An overseas
Kuching production base
) ) 25,000 122,130.30 27,394.16 25,131.88 3,564.57 2,921.93
Longi engaged in

manufacturing and
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sales oimonoingots,
wafers, cellsand
modules
Engagemenin
Clean development and
Energy operation of 50,000| 310,858.05 66,237.36 21,502.21 20,113.97 16,214.51
groundmounting
PV systems
Engagemenin
LONGiI development and
New operation of 140,000, 427,418.40 106,638.94 49,540.85 -183.05 263.89
Energy distributedPV
systems
Notes:

W In view of thefact that there are many subsidiariesG¥¢an Eergy andLONGi New Energy,and they are mainly
engaged in investment and developmentPdf projecs, the financial data ofhe two companies are listed in their
consolidated statementgspectively; the remaining subsidiaries serve as importamugtion bases, andre mainly
engaged in the manufacturing and saleBdfproductstherefore, they arkisted intheir ownsinglestatement data
Y The financial data unit of KuchingONGi is Malaysian Ringgit and other units ameRMB ten thousand yuan

In 2017 @t the en)l theCompanys majorjoint-stocksubsidiariesvere as follows:

Unit: ten thousand yuan

Company ) Registered| Total Net Net | Shareholding ratiof
Businesscope ) .
name capital assets | assets| profits the Company
. ) Investment andlevelopment of energy projects,
ongxin
LOI\?G' operation and management of electric powe| 15,952 |79,556.9428,376.2{1,439.173 49%
i
projects
L ONGi Investmentind development of energy projects,
i
onh operation and management of electric powe| 4,652 |21,146.046,979.12 501.57 49%
ianhua
projects
Shanghai ) )
Energy technologies, and smart power gridg 5,000 6,289.46|1,787.61 7.74 30%
Baowang

(VIII) Structured Entity Controlled by the Company
T ApplicableaNon-applicable

Ill. Discussion and Analysis ofthe Companyd Bevelopment in the Future

(1) Industry Structure and Trends

dApplicablel Non-applicable

1. Competition Structure

(1) The Structure WhereMono Dominatesthe Future PV Market Took Shape

In theprevious yeartheindustry's competitive structure wggadually clear, anthe structurevheremonodominate the futurePV
markettook shapeAs themonds of thesame in crystal orientaticandfree of crystaboundary, itfeatures withexcellent quality and

higher efficiency in crystal quality, electrical property and mechanipatformance. Withthe continuous innovation afono
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technologyin recent yearsthe production costs havbeendeclinal continuously andthe product efficiencyhasbeen improved

rapidly, which has improvethe cost performance ofmono productsensured good customer value experience, and significantly
boosted demand famono productsn marketsat home and abroadh accordancewith statistics ofPV InfoLink, the year 2017
witnessedmono product8acceleratednarket sharewith the domestic market share increased to 36% tlaagroportionraccounted

by in the global market wa&7%. It is expected théhis figurewill befurther increasain 2018.

40

30 /
. /o’( _m 27
20 / /

—— —T5
15 0{
10
5
0 T T 1

2015 2016 2017

==§==_Mono ratio in globamarket (%) == Mono ratio in domestic market (%)

Source:EnergyTrendPV InfoLink

(2) Highlighting of Cost Performance of PERC Cells, and Significant Increase oMMono Cell Market Share

In recent years, under the impetusR)M technology standards representedTimp-Runner China'sPV technologyexperiences
rapid progress and industrial upgradingpich significantly stimulaesmarket demand for highfficiency PV products. PERCell
has been a mainstreaamd this trend ixpanding rapidlybecause PERC cell can generate more electricitywadr while
production cost is competitive, arlde bifacial PERCmodules are able tagenerate morelectrigty than traditional singksided
modules. It is estimated byEnergyTrendthat by 2020the cumulativecapacityof PERC cellglobaly will exceedcapacityof
standarctellsfor the first time, reaching a scale of over 90G\daccounting for more than 50% cdipacityof total solar cef.
PERChasgreaterefficiency increase in mono celland higher product stabilityas well ascompetitive price ofvafers which
caused the situatiothat monoPERC cel become morend morepopular whercell manufacturers expaed their capacityin
2017 In addition,mono PERCcell also becomethe mainstream rout®r productionexparsion of cell manufacturers, andhé
market share haseenincreased significantly. Theigure belowis the estimation ofEnergyTrendon market share odolar cels
from 2017 to 2021:
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120.00%

100.00%

20.00%

0.00%
2017 2018 (E) 2019 (F) 2020 (F) 2021 CF)
B PType polyell B PType polPERC cell W PTypemonccell

u P TypemonoPERC cell ] N Type cell u Thin filml

Source:EnergyTrend

2. Development Trend

(1) Continuously Steady Growth in Market Demand, and Great Potential for New Solar I nstallation in OverseasEmerging
M arkets

As a clean energyhe solar enerdgy advantagesf rich resources and widgpplication argorominent gradually; at the sartime,
it will be the nmajor energy source for human in the future due to the technological progressindustryand continuougost
reduction Currently, theera for PV grid parity is approaching, and it is expectedthigaglobal PV markewill maintain its steady
growth. In accordancevith the estimation oPV InfoLink, the global newinstallationof PV will reach 168W in 2025, indicating
a promising future fothis industryinstallation In addition, with the accelerated economic growtteinerging markstsuch as
India, Mexico, Brazil, Chile, Australia, South Amaaicand the Middle Eastheir energy demah especially electricity demand,
will increase dramaticallyWhile in this regard, @untries have developegeneficialand sustainablgolicies to supporfV
industry, with greatpotential fornewinstallationand long tail effectand it is hoped to ba strong support for the neglobal PV
demandn the future.

Forecasof Global New PV Instadition
Unit: MW

180,000

160,000 P

140,000

120,000

100,000
2018 2019 2020 2021 2022 2023 2024 2025 .
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SourcePVIinfoLink

(2) PV has become thamost costeffective energy source in some counties and regions, and theglobal grid parity is
approaching thanks to continuous reduction inLCOE promoted by technology advancenent.

It has been a directiothat all segmerg in this industry are developing and working forquickly realize grid parityoy
comprehensively rediumy LCOE. With industrydriven innovation and technological advancement, the cbgtower
generation inPV industryhas become competitiiacreasinglyunder the rifluence of the gradual improvemeint power
generation efficiency ofare equipment such &V cells modules, significantrop in systeninvestmentand continuous
improvement in application integration technolofjyaccordancevith the Operations of China'®V industryin 2017issued

by the Ministry of Industry and Informatiofechnology, undethe joint stimulation of technological progress, production
automation and intelligent transformation, the pretébn cost for polysilicon irChineseleading enterprisesad dropped to
RMB 60,000MT; that formodules haddropped to below RMB /@vatt, the nvestmentn PV power generation systehad
dropped to about RMB/watt, andLCOE had reduced toRMB0.5-0.7 /kwWh. The LCOE of PV had been lower than coal
power cosin foreign countries such asdia, theMiddle Eastand South American 2017, Saudi Arabia and Mexico reported
their PV bid prices for 1786 us cents/lkWh and 1.77s cents/kW respectively Domestically the Naional Energy
Administration hadplanned to launch a demonstratibase for PV grid parity in 2018 which aimed at promoting
technological progress and loway nontechnical costs, plaayg a demonstration role farid parity. It is possible that the era
for PV grid paritymay come earlier.

(3) Acceleratedelimination of lagged capacity, core competitiveness irtechnology and scale advantagesnd further
improvement in industrial concentration

With the shift from market demand to higffficiency products and the incagly urgent demandf governments fogrid parity
it is sure thathigh-efficient and low-cost product will be hot in market, that neffective and inefficientovercapacity will be
eliminated, andhattechnology and scale advantages willthe focus in market competition, which means that indtleaigling
enterpries with technological advantages aswhle economieseffect will be morecompetitive. Inrecent years, thenhanced
concentratia in various indistrial segmerg indicates the formation of this tren¢h accordancevith statistics oEnergyTrendlit is
estimated thgproportion trend of output of top 10 manufacturersanoussegmets of the industry chain ias follows:

ConcentratiorVariation TrendofVariousSegmerg of thelndustryChain

o0 %
TL0 a .\._ » ‘
60% . ¢
45%
30%
2015 2016 2017 2018
—4g Polyslicon g Wafers Cells _g . Modules
Source:EnergyTrend

(4) Efficient products drive market demand and branding will become increasingly prominent
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With the promotion ofPV technologyadvancementhegrid parityaccelerateandit has been a normal that akgmers of the

industry chaimmaintain reasonable profitargin meanwhilethe market will be led towardsigh-efficiency PV productgdue to
the low energy density characterist€ solar powergenerationlt has been a fact thétte demand for productieaturing high
efficiency, highquality and higkreliakility is dramatically enhancedhatcosteffective produts will be favored by customers,
and thatlhe brand effeds increasingly prominent. Hoewer,it is an important issugorth of consideationby manufactugrsin
the industry in the future about how to adopt leading products to enhance customer experience, boost customer stickiness,
achieve brangrremiumandimprove brand value

(5) Chinads poverty alleviation program is continuously driving the application anddevelopment ofPV industry

ThePV power generation isharacterized bygleanlines@andenvironmentaprotection reliable technologgnd stable retusn It
is not only suitable for the constructiohlarge scalegroundmounting PVplants, but also foresidentialand villagelevel PV
systems Moreover, t canc ar ry o uPV +vard ppilsi cfiat i oagscultlrey and fiestrp The PVhppverty
alleviationcan be implementeith accordancevith local conditions in regions with better light and resource conditiwhgch
not only meets the strategy tdrgeted poverty alleviatioand targetedpovertyrelief, but alsocomplies with the national
strategy forclean and low carbon energgvelopmentbesides, it is also conducive to expandigpower generation market,
and bringing about income for people living in povetty accordancevith the Opinions on ImplementinBV Power Poverty
Alleviation Workissued by relevant national ministries and commissions irctM2e16, before 2020, top priorighould be
given to approximate,5000 registeré poor villagesof 471 counties in 16 provinces with better light conditions that were
piloted in the early stag&he purpose for this is to ensure over RMB 3,000rpsidentialannuallyof 2 million registere
povertystrickenresidentias (including thedisabled) As for other povertystricken areas with good lightingonditions, the
implementation shall be promoted in viewlo€al conditionsin accordancevith the requirements of targetgavertyrelief.
Thereforethere is &Great Potentialor PV povertyrelief whether from the perspectivesradtional policy promotion and tilor
from economiandpovertyrelief benefits.In a word,the application oPV industryis drivenby China'spovertyrelief plan

(I1) Development Strategiesof the Company

dApplicablel Non-applicable

1. Strategic Orientation

Rely onmono technologyand accelerate internationalization to provide global customersigttefficientmonosolutions

(1) Wafersbusiress: consolidate leadimglvantageand continuously strengthen gloledhding psition ofwafers

(2) Cell andmodulebusiness: etively developcell andmodulebusiness andim at becominghe globalleading brand of high
efficiencymono modules

(3) EPC integrationsolutions actively explorehigh efficientEPC integration solutions and becomeaownedEPC integration
solution provider in the industry.

2. Safeguard Measures

In order to guarantee the effective achievement of stratdgéctivesthe Companwill continueto focus on qualityand cost
leadership, accelerate tR&D and industrialization of new products, rapidly promtiite construction ofapacity strengthen
and enhance marketing capabilitispeed umpverseasnarket developmentreate higkefficiency EPC integration solutits
featuring highsystem efficiencyandlow costs andprovide valueadded servicesn orderto supportrapid development ahe

Company business

(1) Operating Plans

AApplicablel Non-applicable

1. Production Capacity Target in 2018

At the end of 2018, thennual outputapacity ofwaferswill be 28GW, andhat ofmono modulesvill be 12GW.

2. Business Target in 2018

In 2018, theshipmentof waferswill reach 4 billion (including selftonsumptioh as planned, and that oélls and modules will be
7.5GW; it will be 600MWof the development andrid-connectioramountof PV systems invested by the Company.
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3. Income Target in 2018

It is expected that thetal revenues 2018 will be RMB 24.5 billion.

4. Expenses Target in 2018

It is estimated thathe Compan§ s  texpansemte (sales,administrativeand financialexpenses)n 2018 will be the same am
2017

(IV) Potential Risks

dApplicablel Non-applicable

1. International Trade Protectionism Risk

Solarenergyis one of the renewable energy souragth most promisingorospectat presenend all countriesupport it as a
strategic emerging industridowever, out of theurpose of protectingative PV industry somecountries and regions such as
Europe, the United States, India and Turkegve initiatedanti-dumping and antsubsidy (hereinafter a8Doubleantio )
investigationson Chinese solar companie¥he United States confirmed that there wdtenping and subsidy activities in
crystalline silicon and othePV productsimported from mainland Chinaa December 2014and in January 201&resident
Trump announcetb imposea fouryear safeguarthriff on imported PV productdn July 2017, India amunced antdumping
investigations orPV productsfrom mainlandChina, Taiwan and Malaysia, whila December 2017 initiated a safeguard
investigation into solaPV productsenteringindia. In April 2017, Turkeyargued that productmported from Chia involved in
dumping and causedathage to its domestic indugtrand therefore, itdecided to impose a fivgear antidumping tariff on
Chinese PV products. Moreoyeghe EU MIP will expire on September 30, 20¥#ich means that it maypdate its trade
protection policyon PV products

Constant international trade frictions haaffectedthe development of Chinad®V industryto some extent, and it is possible that
other countries willfollow the suit, resulting inmore trade frictionsTherefore,China'sPV industry will still face severe
international trade barrigrand acertain risks arising from changes in trade policies.

2. Price Reduction Risk Caused by ProductiorDvercapacity

With the gproachingof the era ofPV grid parity, it is a musthat production costs in aliegmerg of the industry will decline
under the promotion of technological advancemand thereforeit is a necessary means to enhance competitiven&sg pdwer
generation and achieve the objective of grid parity by maintaining continuousipdiiee. Inrecent yearsfacing periodical and
structural overcapacity in the current indusaig,well as dilemma fosome lackward production capacities éait, it is possible
that countries will adopt price vicious competition in order to delay the withdrawal,spleieth resultsa rapid decline in market
prices andisk of price falling beyond expectations in the industry.

3. Management Risk Brought about by Acelerated Operation Scale

With the continuous expansion of tltempanie8 assetscde and business scaléhe Companywill face greater risks and
challenges in managemeifiherefore,new and higher requiremerase propsed tothe Gmpany management teamterms of
operation andnanagement, scientific decisiomaking, resource integration, internal control, marketettewment, and human
resourcesFacing thecomplex and evechanging operating environment as well insreasimgly fierce market competitigrthe
Companywill suffer adverse impact ocomprehensive competitiveness and operating efficienityfafls to effectively carry out

risk control and internal control managemaeantfailsto further enhance managementdeand market adaptability

(V) Others
T ApplicableNon-applicable

IV. Situations and reasonsthat the Company fails to disclosein accordance with guidelines due to inapplicable principle

regulations or state secrets anttade secrets
I App !l iadaapplieable
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Section VMaterial Fact

I. Pre-arranged Planning of Profit Distribution of Ordinary S haresor Transfer of Additional Paid-in Capital

(I) Formulation, Implementation or Adjustment of Cash Dividend Policy

dApplicablel Non-applicable

In accordancewith the requirements of the relevant laws and regulationthefGuidelines on the Supervision Tifie Listed
CompanyNo .3 -Cash Dividends foilhe Listed Companyby China Securities Regulatory Commissitine Companyreviewed and

passed thproposalAmendments to the Articles of Associatiothe First ExtraordinaryGeneral Meetingin 2014 (seenore details in
Announcement on April 15, 2014), and adjusted Company s pr of it di st r i but ifwtheripproved thy ; in
profit distribution decisiormaking process and adjustment mechanism, clarified the specific condfiimp®rtions and period
intervals ofcash bonus, and fullyrought about returnggng-term, sistained and stabte the Compand shardolders

During the report periodhe Companytrictly fulfilled relevant procduresin accordancevith laws and regulations, implemented the

profit distribution policy in the Articles of Association, and fully protected the legitimate rightsngergésts of small and medium
investors.The Compan§ profit-sharing plarin 2016is as follows aftethe review and approvdfoma n n u a | sharehol der
in 2016 by taking the Company total share capital of 1,995,890,829 shamésr to theimplementation of the plaas a baset
distributeda cash dividend oRMB 0.1 (including tax)per sharewith a total of RMB 199,589,082.9(Qincluding tax)of cash

dividend distributedThe profit-sharing planrmentioned above wasompletely implementedn May 15, 2017 §ee more details in
N0.2017-056 Announcement disclosed on May 8, 2017).

SpecialExplanationof Cash DividendPolicy

Whetherit metthe requirements of thirticles of | It compliedwith the provisions of tharticles of Associatio
Associatioror the resolutions of shareholders'genel or t he requirements of s

meeting: profit-sharing plarproposal

Therewasa clear definition of dividend standards and
Whether the divided standards and proportions we| proportions inArticle 155 of theArticles of Associationand
clear andsimple the Compangtrictly followedthe dividend standards an

proportions.

Therewasa clear definition of decisiemaking and
Whetherrelevant decisiomaking procedures and | implementation procedures pfofit-sharing plarin Article
mechanisms wereomplete: 155 of theArticles of Associatiorandthe Companygtrictly

followed the regulations

\Whether independent directors perfeahtheir duties an The independent directors fultgviewedthe profit-sharing

playedtheir due role: planand issued independent opinions on the matter

The Compangommunicated and exchanged with
Whetheminority shareholders hatie opportunity to| shareholders, especially minority shareholders on rela|
fully express their opinions and appeals, and whet| itemsthroughtheors i t e Shar ehol der

their legtimate rights and interests haden fully voting whileamending the profit distribign policy, fully
protected: considering and protectirtge legitimate rights and intereg

of investors.

Whether the conditions and procedures are compliar ) ) )
) . | During the report period, thereas no adjustment or chan
transparent when there is adjustment or change in

o ) intheCompan§ s cash divide
dividend policy:

(II) Plan or pre-arranged planning of the Companyd srdinary stock dividend distribution or that of capital reserve

converted into share capital inrecentthree years
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Unit: Yuan; CurrencyRMB

Proportionof net
Number of ) Net profitsattributable tgprofit attributable t
Bonus . Conversion
o dividend payou Amount of cashl commonshareholders d common
Dividend | shareper numberper 1( o ) )
per 10 shareg dividends thelistedcompary in | shareholders dhe
year |10 share shares (shar ) ) ) ]
(share) (RMB)(tax (tax included) |consolidated statement| listed compagin
share
included) dividend year consolidated
statements (%)
2017 0 1.80 4 358,918,136.82  3,564,525,604.84 10.07
2016 0 1.00 0 199,589,082.90 1,547,235,762.30 12.90
2015 0 0.45 0 79,845,276.38 520,325,796.41 15.35

Note: In accordancewith the profit-sharing planof the Companyin 2017, the fAamount of cash dividel
fiproportionof net profit attributable to commashareholders ahe listed companin consolidated statemeits i rmabke h e

were calculated witlthe total share capital df,993,989,64%n the Report disclosure daés thebase; theactual cash

dividenddata should be subjecttioe Compan§ s pr of i t dicement.i buti on announ

(I Cash-based offer repurchased shares included in cash dividends

T ApplicablezNon-applicable

(IV) The Companyshould disclose the reasons, arttie purpose and use plan of undistributed profits ifthe profits
were made during the report period and the ParentCompany couldprovide positive profit distribution for common
shareholders, butfailed to offer pre-arranged planning of common stock castprofit -sharing plan

I App !l iddaapplieable

Il. Commitment Performance
(I) Issues committed byhe Companyd s act ual control | er s, acaiesraedrcanipahiesos, rel at ed
related parties during the report period or continuing into the report period

dApplicablel Non-applicable

If it fails If it fails

to to
Whether| Whethe
perform perform

) ] ] ) Commitment | there is & it is ) )
Commitment | Commitment| Commitment |[Commitmen . . ) timely, timely,
) time and deadline| timely of "
background type party detaik ) ) specific next
deadline for strictly

reasons steps
should should be

begiven given

fulfillment| fulfill ed

Controlling
shareholders
) Solve and actual
Commitments | ) ~ ) Not Not
industry controllers: Li Notei Not applicable No Yes i .
related to IPO N ] applicablg applicablg
competition Zhenguo, Li
Xiyan; the

concerted
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actionperson
andmajor
shareholder: Li

Chunodg

Controlling
shareholders
and actual

controllers: Li

) Solve Zhenguo, Li
Commitments ) . ) Not Not
related Xiyan; the NoteY Not applicabl No Yes ) )
related to IPO ) applicableg applicablg
transactions concerted
actionperson
andmajor

shareholder: Li

Chunoq
Controlling
shareholders July 7, 2011,
and actual ~ valid during Not Not
Others ) Notey . No Yes ) .
controllers: Li shareholding applicablg applicable
) Zhenguo, Li period
Commitments )
Xiyan;

related to IPO

The concerted

. July 27,
actionperson .
] . 2011,since Not Not
Others andmajor NoteY ] No Yes ) .
) commitment applicable applicable
shareholder: Li dat
ate

Chunodq

Notes:

W The legal and effective measures will be taken to promote other companies, enterprises and other economic organizations
controlled by theperson or affiliated enterprise of the person nditectly or indirectly engage in any foraf businesshat

is same oisimilar with or constitutes competitivenesisthe Company s b u Beisides, the person has to promise that he
or she shall notarry out any other activities that mrthe legitimate rights ahe Companynd other shareholders.

Y The person shalktrictly bide by provisions of theCompany Lawthe Articles of Association ConnectedTransaction
SystemtheRules & Procedure of th& h a r e h Gdnerad Meetihngand theRules of Procedure of the Board of Directors
avoid orreducerelatedtransactionsconsciously safeguattie interests ofhe Companyand all shareholders, and shall not
use any position ithe Companyas a shareholder to seek improper interestelated transactiondf there is a must for
related transactionf®r the Company ancenterprises controlled by the person, the person prostise thahe or she will
strictly performrelevant legal procedes,follow principles of fair market transactionspaketransaction price, related terms
and trading conditions fair and reasonalaledshall not requirethe Companyo offer more favorable conditions than those
of athird person.

¥ Committo bea concertedaction person

Y Committo a concertedaction persorof the controlling shareholdeand the actual controllgrMr. Li Zhenguoand Ms.

Li Xiyan.

As of the end of the repoperiod, relevantommitment parties hegtrictly fulfilled the above commitments.

(I) The Companyshould make an explanationabout whether the assets or projects have reached the original profit forecast
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and the reasons if here is a profit forecast forthe Companyd s  a ar prejects, andthe report period is still in the profit

forecast period.

1 Reached Un-reachediNon-applicable

I1l. Occupied funds and the clearing progress in report period
T Applicable@Non-applicable

IV. Description of the Companyon A-8Nlbandar d Opini on Audi irmReporto of Accounti
I Applicable@Non-applicable

V. Analysis and Description of the Company on Changes in Accounting Policies and Accounting imates or Reasons for
Corrections of Major Accounting Errors

() Analysis and Description ofthe Companyon Reasons and Influencef Changes in Accounting Policies and Accounting
Estimates

dApplicablel Non-applicable

The Ministry of Finance haissuedNotice on Printing and Distributing Valsadded Tax Accountingreatment Regulation®CK
[2016] No.22), Explanation of Relevant Issues omcAunting for Value Addedaxes, Accountingtandards for Business
Enterprisedlo42 -Noncurrent Assets Bld for Sale, Disposal Group and Termination of Business Oper&{©ik$2017] No.13)
andAccounting Standards for Business Enterprided 6-GovernmensubsidiegRevised in 20174CK[2017] No.15) successively
since December 2016jowever, in order to implement provisions of above policteg, Company conductedorresponding
adjustments to its accounting policies aftiee reviewand approval fromthe Third BoardMeeting in2016 and the Eighteenth
Meeting of the Third Board of Directors B017.Please refer tonoredetailsin related announcements publicized March 11,
2017 andNovember 25, 2017

(I1y Analysis and Description of the Companyon Reasonsand Influence for Corrections of Major Accounting Errors
T ApplicabledNon-applicable

() Communication with Former Accounting Firm

T ApplicabledNon-applicable

(IV) Other Descriptions
T ApplicabledNon-applicable

VI. Appointment and Dismissal of Accounting Firm

Unit: ten thousand yuarCurrency: RMB

Current appointment
Name of domestic accounting firm Ruihua Certified Public Accountan{SpecialGeneralPartnership)
Remuneration of domestic accounting fi 90
Auditing period of domestic accounting fi 5
Name Remuneration
Internal control audit accounting fil RuihuaCertified Public AccountantsSpecialGeneralPartnershig 35

Description of appointment and dismissal of accounting firm
dApplicablel Non-applicable
After the review and approval of The Eleventh Meeting of the Third Board of Directors in 2017 and the Fifth Extraordinary
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General Meeting in 201The Companylecided tacontinuously appoint and empl®uihua Certified Public AccountantSgiecial

General Partnershimsits annuabuditorin 2017
Description of appointment and dismissal of accounting firm during peditd

T Applicable@Non-applicable

VII. Risk of Suspension Listing
() Reasons for Suspension Listing

I Applicable@Non-applicable

(II) Countermeasuresto Be Taken bythe Company

I Applicable@Non-applicable

VIII. Situations and Reasons for Suspension Listing

I Applicable@Non-applicable

IX. Relevant Issues on Bankruptcy and Reorganization
T ApplicablezNon-applicable

X. Major Litigation and Arbitration Items
T Major litigationsand arbitrations fothe Companyn this yeard No majorlitigationsor arbitrationsor the Companyn this year

XI. Punishments and Rectifications ofThe Listed Company and Their Directors, Supervisors, Senior Managers, Controlling
Shareholders, Actual Controllers and Rirchasers
T ApplicablezNon-applicable

XIl. Integrity Description of the Company, Its Controlling Shareholder and Actual Controller during the Report Period
dApplicablel Non-applicable

There were no situations during the report period thatCompanyits controlling shareholder and actual controller failed to
perform the court's effective judgmentdathatlarge amount oflebt wasot paid off on due date

XIll. Situation and influence of the Companyd Share Incentive Plans, Employee Stock Ownership Plans or Other

Employee Incentives

(1) No progress or change in elevant incentivesat the time of interim announcement disclosure and subsequent
implementation

dApplicablel Non-applicable

Issuesoverview Query index

After the review and approval @he FourthMeetingof the Third Boad of Directors in Please refer to relevant
2016 and the Eigh Extraordinary General Meeting in 2016¢ Companyepurchased | announcement disclosed

and wroteoff part ofthefirst grantedrestrictedsharesn the firstshare incentivelan. The| on October 29, 2016 and

repurchase target wag incentivepeoplewho had resigned, antdle number of January 18, 2017 the
repurchases wagl5,200 shares. The cancellation date was January 18, 2017. Companyfor more details
After the review and approval of The First Meeting of the Third Boafli@fctors in Please refer to relevant

2017,the Companyunlockedthe first phasef reservedestricted shares the first share| announcement disclosed o
incentive plawith564,00GhareanlockedThe listed circulation date wakanuary 10 January 5, and January 24
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2017 it alsounlockedthe secondpbhase othe firstgranted restricted shares in the first
share incentive plawith6,602,850 sharamlocked The listed circulation date was
February 3, 2017

2017 bythe Companyor
more details

After the review and approval @he Eleveth Meeting of the Third Bodrof Directors in
2017 and the Rif Extraordinary General Meeting in 2Q1fie Companyepurchased an
wroteoff 1,901,180 restricteghareghat had been granted but not yet unlocked by 79
leaving incentive targets, and whereld incentive targetwerefirstly grantedn thefirst
shareincentiveplan, and the number of repurchasbdreavas685,98Q11 incentive
targetswere granted withaserved shares tife firstshare incentivelanand416,000
shares were repurchased; 53 incentive targetsgrangedn the secondestrictedshare
incentiveplanand799,200 shares were repurchased. The cancellation date of repur

shares was December 25, 2017.

Please refer to relevant
announcement disclosed
August23, September 12,
December 23, December
26, 2017 bythe Company
for more details

After the reviev and approval of The 21st Meeting of the Third Board of Directors in
2017, the Company implemented and completed the unlocking and listing of partial
restricted shares the first and seconstricted sharmcentiveplanwith
9,286,340unlocked sharastotal Wherein: the third phase of unlocked shdirstly
granted irthefirst shareincentive plan were 6,253,200 shares, and unlocking incenti
targets were 437; the second phase of unlocked sipaneted from theeservedn the
first shareincentive plan were 690,000 shares, and unlocking incentive targets were
61;the first phase of unlockesthares graedin thesecond sharmcentive plan were
2,343,140 shares, and unlocking incentive targets were 1,139; The date of circulati
unlockeal shares was January 8, 2018.

Please refer to relevant
announcement disclosed g
January 3, 2018 by the
Company for more details

(1) Incentives not disclosed bynterim announcemens or with subsequent progress
Equity incentive
T ApplicabledNon-applicable

Other descriptions

T ApplicablezNon-applicable

ESOP émployee stock ownership plan)
T Applicabled N capplicable

Other incentive measures

T Applicabled N capplicable

XIV Major Related Transactions

(I)Related transactionson daily operations

1. Issues disclosed imterim announcemens and without progress or change in subsequent implementations

T Applicabled N oapplicable

2. Issues disclosed imterim announcemens and with progress or change in subsequent implementations

AApplicablel Non-applicable

During the report period, in order to standardize dadlated transactionsthe Proposal on Forecasting ReguldRelated
Transactiondgn 2017 (see details in related announcements disclosed on January 5 and January 21,tB81Cobypany was
reviewa and approved bthe Compan§ $irst Meeting of the Third Board of Directors in 2017 and the First Extraordinary
General Meeting in 2017, and they conduatesisonable predictions on the signingtef Compang dailyrelatedtransctionsin

40/ 279



Annual Report 2017

2017.
The actual signing che Compan'g dailyrelatedtransactionsn 2017 was as follows:
Unit: ten thousand yuarCurrency: RMB
Categoryof Estimated contract Actual contract
related Related party Relatedtransactiond amount signed in 201]amount signed in 20]
transactions (taxincluded) (tax included)
Dalian Linton NC Machine Co., Lt Equipment 157,597 97,775.45
] and its subsidiaries Equipment spare pa 142 157.06
Commodity i
Shenyang LONGi Magnet Catd. Spare parts 2,015 495.82
purchase
Zhejiang Zhongjing Technolog@o.,
i o Argon andspare parf 722 309.90
Ltd. and its subsidiaries
] ] ) ) Technical renovatio
Labor service |Dalian Linton NC Machine Co., Lt )
] o and maintenance
accepted and its subsidiaries ) 3,398 11.03
services
Zhejiang Zhongjing Technology C
Sales ofyoods ] o Woodenpallets 0 0.14
Ltd. and its subsidiaries
Provsion oflabor|Zhejiang Zhongjing Technology C
) yang 91 g o » House rent 0 469.39
service Ltd. and its subsidiaries
In total 163,874 99,218.79

Note: the actual contraemountssignedby the Companyand its holding subsidiariegith Dalian Linton NC Machine Co.,

Ltd. and its subsidiaries in relation to equipment purchakgedtransactionsvere greatly differentthan expectedwhich

was mainly caused by the fact that some facilitiehefCompanyvere bidden byther supplierin accordancevith market

conditions relatedparties adjusted mes of some facilities anatjustment was made the Compang s

3. Issuesnot disclosed in theinterim announcement

dApplicablel Non-applicable

projects.

Unit: Yuan; Currency: RMB

Proportio
Reason for thg
accounte :
. e . large differenc
Relaed Pricing principlq Relaed by in Settlemenbf
) . Relatel . Relatel ) O Market | between the
Relatedparty Relationship . transaction of related __ [transaction similar related X X .
transaction typ . transactiorprice . . price |[transaction prig
content transactions lamount transactio] transactions
and the marke|
amount )
reference pric
(%)
Dalian Linton NC Commodity
. Others Spare pag RP / 845,132.65 0.22 By cash / N/P
Machine Co., Ltd. purchase
Ningxia Zhongjing .
. . Commodity i
ISemiconductor Materialg Others N Master alloy RP / 2,955,090.2 0.24 By cash / N/P
urchase
Co.,Ltd. P
Ningxia Zhongjing .
. . Commodity .
ISemiconductor Materialg Others Ingredients RP / 1,730,211.63 0.14 By cash / N/P
purchase
Co.,Ltd.
Ningxia Zhongjing .
. ) Commodity
ISemiconductor Materialg Others h Spare parts RP / 42,414.36 0.01 By cash / N/P
urchase
Co.,Ltd. P
PingmeiLONGi New X .
Associated Commodity .
Energy Technology Co., Cell processing RP 232,406,291. By cash
company purchase / 22.98 / N/P
Ltd. 5
[Shanghai Fuchuan ]
X . Commodity
IJAutomation Equipment Others h Spare parts RP / 372,747.00( 0.10 By cash / N/P
purchase
Co., Ltd.
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IShenyang LONGi Magng Commodity
Others Spare parts RP / 61,976.08 0.02 By cash / N/P
Co. Ltd. purchase
IShanghai Fuchuan . .
. . Commodity Production
IJAutomation Equipment Others . RP / 23,947,008.4( 0.89 By cash / N/P
purchase equipment
Co.,Ltd.
Dalian Linton NC Commodity Production 776,790,995.
. Others . RP / 28.86 By cash / N/P
Machine Co., Ltd. purchase equipment 6
IShenyang LONGi Magng Commodity Production
Others ) RP / 3,782,957.44 0.14 By cash / N/P
Co. Ltd. purchase equipment
Linton NC Machine Co., Commodity Production
Others . RP / 139,644.20| 0.01 By cash / N/P
Ltd. (U.S.) purchase equipment
Ningxia Zhongjing
ISemiconductor Materialg Others Goods sales| Electricity RP / 9,398,965.34 6.70 By cash / N/P
Co.,Ltd.
Ningxia Zhongjing
ISemiconductor Materialg Others Goods sales Water RP / 7,197.06 0.01 By cash / N/P
Co.,Ltd.
Ningxia Zhongjing
ISemiconductor Materialg Others Goods sales| Woodenpallets RP / 1,196.58 0.00 By cash / N/P
Co.,Ltd.
Ningxia Zhongjing
ISemiconductor Materialg Others Goods sales| Spare parts RP / 149,704.56 0.11 By cash / N/P
Co., Ltd.
Ningxia Zhongjing
ISemiconductor Materialg Others Goods sales Meal fee RP / 239,727.37 0.17 By cash / N/P
Co.,Ltd.
Xi 6an Zhong
ISemiconductor Materialg Others Goods sales| Electricity RP / 1,077,483.71 0.77 By cash / N/P
Co.,Ltd.
Xi 6an Zhong
ISemiconductor Materialg Others Goods sales| Water RP / 136,423.11| 0.10 By cash / N/P
Co.,Ltd.
Dalian Linton NC .
Others Goods sales| Mono ingots RP / 14,734.56 0.01 By cash / N/P
Machine Co., Ltd.
PingmeiLONGi New i
Associated
Energy Technology Co., Goods sales Wafers RP / 95,123,938.1] 1.65 By cash / N/P
company
Ltd.
Ningxia Zhongjing
ISemiconductor Materialg Others Assets tenang House RP / 1,577,580.4 1.13 By cash / N/P
Co.,Ltd.
Ningxia Zhongjing
ISemiconductor Materialg Others Assets tenanc|  Equipment RP / 69,822.00 0.05 By cash / N/P
Co.,Ltd.
1,150,87
In total / / 64.31 / / /
1,242.83
Details of the return of large sales No

Explanationof relatedtransactions

The aforesaidelatedtransactionsare conducive fothe Companyto

carry out and implement daily business operations and are in line
the objective needs ¢fie Compan'g normal production and operati
and capacity expansion. There issueh asituation that damages th
interests ofthe Companyand other shareholders, especially mino
shareholders, and will not affeitte Compan§ s i ndepend

it rely onrelated parties

(IIRelated Transactions in the Acquisition or Sale of Ass$s or Equity

1. Issues disclosed imterim announcemens and without progress or change in subsequent implementations

T ApplicabledNon-applicable
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2. Issues disclosed imterim announcemens and with progress or change in subsequent implementations
T Applicable@Non-applicable

3. Issues not disclosed in thmterim announcement
T Applicable@Non-applicable

4. The performance during the report should be disclosed if it is involved in performance agreement
T Applicabled N capplicable

(I1'1) Major related transactionson joint foreign investment
1. Issues disclosed interim announcemesitand without progress or change in subsequent implementations
T Applicabled N capplicable

2. Issues disclosed imterim announcement and with progress or changén subsequent implementations
1 Applicabled N capplicable

3. Issues not disclosed in thmterim announcement

1 Applicabled N capplicable

(IV)Related Credits and Debts
1. Issues disclosed imterim announcemens and without progress or change isubsequent implementations
1 Applicabled N capplicable

2. Issues disclosed imterim announcemens and with progress or change in subsequent implementations

T Applicabled N ecapplicable

3. Issues not disclosed in thmterim announcement

T Applicabled N ecapplicable

(V) Others
T Applicabled N ecapplicable

XV. Major Contracts and Their Performance
(I Trusteeship, Contractingand Lease

1. Trusteeship

T Applicabled N capplicable

2. Contracting

T Applicabled N capplicable

3. Lease
T Applicabled N capplicable

(II") Trusteeship
dApplicablel Non-applicable
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Unit: tenthousand yuanCurrency: RMB

External Guarantees tife Companyexcluding guarantees to subsidiaries)

Relationshif
Date of guarante| Overdue) Guarante
between the . . GuarantegGuarante Counter .
Securedq Amount occurrence Starting date of| Expiring date of| Guarantee amount for relaied Relationsh
Guaranto|guarantorand o completed overdie guarante i i
) party | guaranteed| (signing date of guarantee guarantee category guarantes parties o ip
the listed or not or not or not
agreement) d not
company
X Tongxin Joint liability Associated
LONGi (the Compan . 12,201 20158-28 20158-28 20308-27 No No 0 No No
LONGiI guarantee company
. Tongxin Joint liability Associated
LONGi (the Compan . 11,221 20158-28 20159-15 20309-14 No No 0 No No
LONGiI guarantee company
X Tongxin Joint liability Associated
LONGi (the Compan . 3,724 20158-28 20159-15 20309-14 No No 0 No No
LONGI guarantee company
. LONGI Joint liability Associated
LONGi (the Compan|_ 7,448 20158-28 20159-15 20309-14 No No 0 No No
Tianhug guarantee company
Total accrual ofguarantee during the report period (excludi 0
guarante¢o subsidiaries)
Total guarantee balance at the end of the report period (A 34504
,

(excludingguarantee tsubsidiaries)

Guarantee othe Companynd itssubsidiarieso subsidiaries

Total accrual ofguarantee during the report period 560,397.52
Total guarantee balance at the end of the report peBijod ( 752,097.52

the Company s g u ar a n tgaasantéeitorsabkidiadeis)n g
Total amount guaranteed (A+B) 786,691.52

Proportion of total mount guaranteed accountedibyhe

55.23
Companp s net assets ( %)
Wherein:
IAmountguaranteed provided fehareholders, actual 0
controllers and theirelated parties(C)
'The amount of debt guarantee provided directly or indirec
. . ) ) 448,980.92
the guaranteed object with the debt ratio exceeding 70%
IAmount that total amount guaranteed exceeding 50% of n
55,412.35
assets (E)
Total amount guaranteed above threeG+D+E) 448,980.92
Description that unexpired guarantees may bear joint and N
o]

severaliabilities

All above guarantees had been legally compliant relthvant laws,

regulations andther regulatory requiremends well as the provisions of]
o o theArticles of Associatiorandthe deésion-making procedures were leg
Description of guarantee situations ) ] ) ]
During the report periodhe Companylid not provide guarantees fits

shareholders, actual controllers arthied patties, nor overdue guarante|

or guarantees involvinig litigation.

Notes: W In theamount offitotal anountguaranteed och b o v e t hr e i¢ the s@meDgtiaEaptée, occuriedthe

fiamount of debt guarantee provided directly or indirectly togthear ant eed obj ect with the debt r &
andiamount that total amount g u a,ritashatl ey lbe caculatesl endd imtgtal; 50 % of net
¥ Foreigncurrency guarantee amount wamverted into RMB amourih accordancevith the middle exchange rate @ecember

31, 2017.

The Compan§ s d emakirgyiprocedures for the performance of guarargets end of the report period waefollows:
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(1) The Company s d ersakirggiprocedures for external guarantee (witlyuatrantee to subsidiaries):

) Amount
Serial Secured ) o
N . guaranteedtér| Guarantee content Disclosure datg Procedure for examination and approval
o. ar
pary thousand yuay
. Providel guarantees for the projdoan
Tongxin ) ) .
1 ) 12,201 from TongxinLONG: to China
LONGI o
Development BankNingxia Branch
) Providal guarantees for thgroject loan
Tongxin . . .
2 . 11,221 from TongxinLONG: to China ) ) )
LONGiI o The Eighh Meeting of the Third Board of
Development Bank, Ningxia Branch ) )
_ _ 20157-7 Directors in 2015;
. Providal guarantees for thgroject loan . .
Tongxin . . . SecondExtraordinary General Meeting #015
3 ) 3,724 from TongxinLONGI to China
LONGI o
Development Bank, Ningxia Branch
) Providel guaranteefor the project loan
LONGI L .
4 ) 7,448 from LONGi Tianhua to China
Tianhua| o
Development Bank, Ningxia Branch

(2) The Company s d emakirggiprocedures for guarantee to subsidiaries

Amount
Seria| Secured| guaranteed ) o
Contens giaranted Disclosure datg Procedure for examinaticand approval
No. party | (ten thousan
yuan
Provided guarantee for longerm lcan . )
o o o ] ) The Second Meeting of the First Board of
Ningxia application for NingxidlONGi at China o . ]
1 ) 10,000 o Before listing Directors in 2010;
LONGI Development Bank Coltd., Ningxia . . L
First ExtraordinarfGeneral Meeting in 2010
Branch
Vinch Provided guarantee for financing lease| The Sixth Meeting of the Second Board of]
inchuan
2 LONG 7,000 handled by YinchuahONGi and AVIC 20138-8 Directors in 2013;
International Leasing Coltd. Third Extraordinary Gener&leeting in 2013
Vinchuarl Providel guarantee for financing lease| The Seventh Meeting of the Third Board of
inchua
3 ONGi 11,000 handled by YinchuahONGi and AVIC | 201410-23 Directors in 2014;
i
International Leasing Coltd.
) Providedguarantedor financing leases ) .
Wuxi . . . The Seventh Meeting of the Third Board of
4 ) 12,000 handled bywuxi LONGi and Shanghai| 201410-23 ) ]
LONGiI B ) Directors in 2014;
Guojin Leasing Coltd.
Providal guarantee for project loan ) )
) o . ) The Seventh Meeting of the Third Board of
Yinchuan application fromYinchuanLONG:I to . .
5 . 17,000 . . o 20156-3 Directors in 2015;
LONG Agricultural Bank of China Limited, ) ) o
) First Extraordinary General Meeting in 0
Zhongning Branch
Puch Provided guarantee for the project loa The Seventh Meeting of the Third Board of
chen
6 LONGig 30,000 application from PuchengONGi to The 20166-21 Directors in 2016;
Exportimport Bank of China Fourth Extraordinary General Meeting in 20]
LONGI Providel guarantee foproject loan The Heventh Meeting of the Third Board of
i
7 An 5,300 application fromLONGi Anfangto Bank 20169-6 Directors in 2016;
nfan
9 of Beijing Co.,Ltd.,  afiBi&anch
Providel guarantee for project loan . .
Shougang o ) The HeventhMeeting of the Third Board of
8 ) 22,400 |application from Shouguang Jinhe to B 20169-6 ) .
Jinhe Directors in 2016;
of Beijing Co.,Ltd., Xi 6 an
9 Hami 12,000 Provided guarantee for project loan| 20169-29 The Thirteenth Meeting of the Third Board
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Liurui application from HamLiurui to Bank of Directors in 2016;
Beijing Co., Lt Seventh Extraordinary General Meeting in 2(
10 Hami 10,000 Provided guarantee for project loan| 20169-29 The Thirteenth Meeting of the Third Board g
Liuyang application from HamLiuyang to Bank o Directors in 2016;
Beijing Co., Lt Seventh Extraordinary General Meeting in 2(
11 | Taizhou 40,000 Provided guarantees for credit extensi| 201612-13 | The Seventeenth Meeting of the Third Board|
LONGI businesapplication from Taizhou LONG Directors in 2016;
Solar Solar to Bank of Jiangsu Co., Ltd., Taiz First Extraordinary General Meeting in 2017
Branch
12 | Yinchuan 15,000 Provided guarantees fother fixed asse]l 201612-13 | The Seventeenth Meeting of the Third Board
LONGI loans application from Yinchuan LONGi Directors in 2016;
Bank of Ningxia Co., Ltd., Xicheng Bran First Extraordinary General Meeting in 2016
13 | Zhejiang 17,000 Provided guarantee for credit busines  20171-5 |The First Meeting of the Third Board of Direct
LONGI application from Zhejiang LONGi Solar in 2017;
Solar China Construction Bank Corporation First Extraordinary General Meeting in 2017
Quzhou Branch
14 | Wuxi 6,000 Provided guarantee for credit busine§ ~ 20171-5 |The First Meeting of the Third Board of Direct
LONGI application from Wuxi LONGi to Shangh in 2017;
Pudong Development Bank Co., Ltd., W First Extraordinary General Meeting in 2017
Branch
15 | Yinchuan 20,000 Provided guarantee for project loan| 20171-14 The Second Meeting of the Third Board of
LONGI application from Yinchuan LONGI to Directors in 2017,
Agricultural Bank of China Limited, Second Extraordinary General Meetin?bil 7
Zhongning Branch
16 | Yinchuan 14,400 Provided guarantees for credit extensii 20171-14 The Second Meeting of the Third Board of
LONGiI business application from Yinchuan Directors in 2017,
LONGiI to Agricultural Bank of China SecondExtraordinary General Meeting in 201
Limited, Zhongning Branch
17 | LONGiI 22,000 Providedjoint and several liability 20171-14 The Second Meeting dtie Third Board of
Solar guarantees for comprehensive credit lj Directors in 2017,
applicationfrom LONGi Solar to China Second Extraordinary General Meeting in 20
Citic Bank Corpor
Branch
18 | Ningxia 6,000 |Provided guarantees for sheermworking 20173-11 Annual Board of Directors in 2016
LONGiI capital loarapplied by Ningxia LONGiI tq
Shanghai Pudong Development Bank (
Ltd., Yinchuan Branch
19 | Yinchuan 6,000 |Provided guarantees for sheermworking 20173-11 Annual Board of Directors in 261
LONGiI capital loarhandled by Yinchuan LONG
to Shanghai Pudong Development Bal
Co., Ltd., Yinchuan Branch
20 | Yinchuan 10,000 Provided guarantees for credit extensii 20173-11 Annual Board of Directors in 2016
LONGiI business application from Yinchuan
LONG:i to China Everbright Bank the
Company Limited, Yinchuan Branch
21 | Zhejiang 5,500 Provided guarantee for financing fron] 20173-11 Annual Board of Directors in 2016;
LONGiI Zhejiang LONGI Solar to at Shanghai AGM (Annual General Meeting) in 2016
Solar Pudong Development Bank Co., Ltd.
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Quzhou Branch

22 Cao 42,800 Provided guaranteder prgect loan 20174-1 The Fourth Meeting of the Third Board of
County application from CadCounty Lezhao to Directors in 2017;
Lezhao Bank of Beijing C Third Extraordinary General Meeting in 201
23| Wuxi Provided guarantees foomprehensive| 20174-18 |The Fifth Meeting of the Third Board of Direct
LONGiI 3,000 credit line application from Wuxi LONG| in 2017,
to China Everbright Bank the Compan
Limited, Wuxi Branch
24| LONGI | $147 million Provided guarantees for Hong Kong| 20174-18 |The Fifth Meeting of the Third Board of Direct
(Hong LONGIi to application ofvorking capital in 2017,
Kong) loans and trade financing issuing cred Fourth Extraordinargeneral Meeting in 2017
lines from LONGI (Hong Kong) to
Industrial and Commercial Bank of Chi
(Asia) Limited
25| LONGI 10,000 Provided guarantee for crédixposure 2017-6-9 The Seventh Meeting of the Third Board of
Solar from LONG:i Solar to China Constructig Directors in2017;
Bank Corporation, Xi'an Hiech Industrig Authorization of Fourth Extraordinary Gener.
Development Zone Branch Meeting in 2017
26| LONGI 20,000 Provided guarantee for credit line 2017-6-9 The Seventh Meeting of the Third Board of
Solar application from LONGI Solar to Bank Directors in 2017;
Beijing Co., Lt Authorization of Fourth Extraordinary Gener.
Meeting in 2017
27| Yinchuan| 24,000 Provided guarantee for credit extensiq ~ 2017-6-9 The Seventh Meeting of the Third Board of
LONGI business application from Yinchuan Directors in 2017;
LONGiI to Agricultural Bank of China Authorization of Fourth Extraordinary Gener.
Limited, Ningxia Branch Meeting in 2017
28| Longxing| 15,607.58 Provided jointand several liability 2017-6-9 The Seventh Meeting of the Third Board of
New guarantees for finance lease busineg Directors in 2017;
Energy application from Longxing Kw Energy td Authorization of Fourth Extraordinary Gener.
CITIC Financial Leasing Co., Ltd. Meeting in 2017
29| Yinchuan 15,000 Provided joint and severbability 2017-6-9 The Seventh Meeting of the Third Board of
LONGiI guarantees facredit exposure dbank Directors in 2017;
acceptanceills and trade financing quot Authorization of Fourth Extraordinary Gener
application from Yinchuan LONGiI to Bal Meeting in 2017
of China Limited, Ningxia Hui
Autonomous Region Branch
30| Taizhou 6,000 Provided joint and several 2017-6-30 The Eighth Meeting of the Third Board of
LONGiI liabilityguarantees for credit extensior Directors in 2017;
Solar business application of Taizhou LONQ Authorization of Fourth Extraordinary Gener.
Solar to Shanghai Pudong Developme Meeting in 2017
Bank Co., Ltd., TaizhoBranch
31| Yinchuan 5,000 Provided joint and several 20176-30 The Eighth Meeting of the Third Board of
LONGiI liabilityguarantees for comprehensive c Directors in2017;

line and the debt &ing from transfer

credits to a third party for authorizatiol
after approval from China Everbright B4

applied by Yinchuan LONGi to China

Authorization of Fourth Extraordinary Gener.
Meeting in 2017
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Everbright Bank the Company Limited
Yinchuan Branch

32| Zhejiang 16,500 Provided guarantees for credit busine] 20177-19 The Tenth Meeting ahe Third Board of
LONGI application from Zhejiang LONGi Solar Directors in 2017;
Solar Bank of Hangzhou Co., Ltd., Quzhou Authorization of Fourth Extraordinary Gener.
Branch Meeting in 2017
33| Yinchuan 30,000 Provided joint and several 20177-19 The Tenth Meeting of the Third Board of
LONGI liabilityguarantees for credit line of trag Directors in 2017;
finance application from Yinchuan LON Authorization of Fourth Extraordinary Gener.
to The Exporimport Bank of China Meeting in 2017
Shaanxi Branch
34 | Zhaori 9,588.04 | Provided joint guarantees for the finanq  2017-8-23 The Eleventh Meeting of the Third Board of
New leasing businesapplication from Zhaori Directors in 2017;
Energy New Energy to CITIC Financial Leasin Authorization of Fourth Extraordinary Gener.
Co., Ltd. Meeting in 2017
35 |Yinchuan| 31,250 Provided joint andseveral liabiliy 2017-8-23 The Eleventh Meeting of the Third Board of
LONGiI guarantees for credit extension busing Directors in 2017;
application from Yinchuan LONGi to HY Authorization of Fourth Extraordinary Gener.
Xia Bank Co., Limited, Yinchuan Brang Meeting in 2017
36 | Wuxi 3600 Provided guarantees for various cred| 20178-23 The Eleventh Meeting of the Third Board of
LONGiI extension application from Wuxi LONGi Directors in 2017;
China Citic Bank Corporation Limited, Authorization of Farth Extraordinary Genera
Wuxi Branch Meeting in 2017
LONGi | $ 30 million | Provided guarantees for comprehensii 20179-29 The Fourth Meeting of the Third Board of
37 Solar credit line application from LONGi Solar Directors in 2017;
Citibank (China) Co., Ltd., Shanghai Authorization of Fourth Extraordinary Gener.
Branch Meeting in 2017
38 | LONGiI 20,000 Provided maxiram joint and several 201710-20 The Fifteenth Meeting of the Third Board of
Solar liability guarantees for debt formed by Directors in 2017;
comprehensive credit line application fr Authorization of Fourth Extraordinary Gener.
LONGi Solar to Ever growing Bank Co Meeting in 2017
Ltd., Xiodan B
39 | LONGI 10,000 Provided joint and several liabilit 20171020 The Fifteenth Meeting of the Thifgloard of
Solar guarantees for financing business Directors in 2017;
application from LONGi Solar to Industr Authorization of Fourth Extraordinary Gener.
and Commercial Bank of China Limite Meeting in 2017
Xi 6an East Str
40 | Zhejiang 11,000 Providel joint and severdiability 201710-20 The Fifteenth Meeting of the Third Board of
LONGiI guaranteefor bank debts application fro Directors in 2017;
Solar Zhejiang LONGI Solar to Industrial an Authorization of Fourth Extraordinary Gener.
Commercial Bak of China Limited, Meeting in 2017
Quzhou Branch
41 |Huanglon¢ 22,412.35 |Provided joint guarantees for financial l§ 201712-22 |The 20th Meeting of the Third Board of Direct
Clean business application from Huanglong Cl in 2017
Energy Energy to CITIC Financial Leasing Co Authorization of Fourth Extraordinary Gener.
Ltd. Meeting in 2017
42 |Yanchuar| 10,866.60 |Provided pint guarantees for financial lej 201712-22 |The 20th Meeting of the Third Board of Direct
Solar business application from Yanchuan Sq in 2017
to CITIC Financial Leasing Co., Ltd. Authorization of Fourth Extraordinary Gener.
Meeting in 2017
43 | Zhejiarg 33,000 Provided maxiram joint and several 201712-22 |The 20th Meeting of the Third Board of Direct

48/279



Annual Report 2017

LONGI
Solar

liability guarantees for debt applicatiol
from Zhejiang LONGi Solar to China
Zheshang Bank Co., Ltd., Quzhou Brar|

in 2017,

Authorizationof Fourth Extraordinary Generg

Meeting in 2018

(Ill) Entrusted CashAssetsManagement

1. Entrusted AssetManagement

(2). Overall Situation of Entrusted AssetManagement

dApplicablel Non-applicable

Unit: ten thousand yuarCurrency: RMB

Type Capitalsource Accrual Unexpired balance| Uncollected amount overdy
Bank financial
Selfowned funds 406,100.00 0 0
products
Bank financial
Placement 240,800.00 0 0
products
In total o} 646,90000 0 0

Other situations

T ApplicablezNon-applicable
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(2). Single Entrusted AssetManagement
dApplicablel Nom-applicable
Unit: ten thousand yuar€Currency: RMB

] ) Is there any| Devaluation
Type of | Amount of | Staring date| Expiry date ) ) Statutory )
) Confirmation|/Annual Expecteq Actual plan forassel preparation
entrusted | entrusted | of entrusted| of entrusted Capital ) ) i . Actual |procedurs
Trustee Funds allocation of yield | income |incomeg managemen| accrual
asset asset asset asset source . ) recovery passed o .
remuneratior] rate | (if any) | or loss| in the futureor; amount (if
managemer| managemer| managemer| managemer not
not any)
] Interest
Agricultural .
. Bank | calculation Full
Bank of Ching ] Interbank deposits
) financial Placemer . based on amount
Zhongning 20,000.00 | 20171-17 | 20172-17 and interbank 1.7% | 28.88 | 32.88 Yes Yes o}
products ] actual recovery
Branch borrowings ) )
financial dayg
. Interest
Agricultural )
) Bank | calculation Full
Bank of Ching ) Interbank depositg
] financial Placemer ] based on amount]
Zhongning 6,000.00 | 20171-23 | 20172-22 and interbank 1.7%| 8.38 | 7.56 Yes Yes o}
products . actual recovery
Branch borrowings ] )
financial dayg
) Interest
Agricultural .
. Bank | calculation Full
Bank of Ching ) Interbank depositg
) financial Placemen ) based on amount|
Zhongning 24,000.00 | 20172-20 | 20174-24 and interbank 2.9% | 120.13|118.22 Yes Yes o}
products ] actual recovery
Branch borrowings ] )
financial dayg
. Interest
Agricultural )
) Bank | calculation Full
Bank of Ching . Interbank depositg
] financial Placemer ) based on amount|
Zhongning 20,000.00 | 20174-27 | 20175-28 andinterbank 3.0% | 50.96 | 49.32 Yes Yes o]
products . actual recovery
Branch borrowings ] )
financial dayg
Agricultural Bank Placemer Interest Full
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Bank of Ching financial | 20,000.00 | 20176-1 20176-21 Interbankdeposits| calculation | 3.0% | 32.88 | 31.23| amount| Yes Yes
Zhongning | products and interbank based on recovery
Branch borrowings actual
financial dayg
. Interest
Agricultural )
) Bank | calculation Full
Bank of Ching ) Interbank depositg
] financial Placemen ] based on amount|
Zhongning 18,500.00 | 2017%7-6 20177-28 and interbank 3.0% | 33.45 | 31.93 Yes Yes
products ) actual recovery
Branch borrowings ] )
financial dayg
] Interest
Agricultural .
) Bank | calculation Full
Bank of Ching ] Interbank depositg
) financial Placemer . based on amount
Zhongning 15,000.00 | 20178-1 | 20178-29 and interbank 3.0%| 34.52 | 33.29 Yes Yes
products ] actual recovery
Branch borrowings ) )
financial dayg
) Interest
Agricultural )
. Bank | calculation Full
Bank of Ching ) Interbank depositg
] financial Placemer ] based on amount|
Zhongning 7,000.00 | 20178-15 | 20179-5 and interbank 3.0%| 12.08 | 11.51 Yes Yes
products . actual recovery
Branch borrowings ] )
financial dayg
) Interest
Agricultural .
) Bank | calculation Full
Bank of Ching ) Interbank depositg
. financial Placemer . based on amount
Zhongning 22,000.00 | 20179-6 20179-27 and interbank 3.0%| 37.97 | 36.16 Yes Yes
products ] actual recovery
Branch borrowings ] )
financial dayg
] Interest
Agricultural )
) Bank | calculation Full
Bank of Ching . Interbank depositg
] financial 20171012 Placemer ] based on amount|
Zhongning 20,000.00 2017112 and interbank 3.0%| 34.52 | 32.88 Yes Yes
products . actual recovery
Branch borrowings ] )
financial dayg
Agricultural Bank 201712-2 |Placemer Interest Full
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Bank of Ching financial | 20,000.00| 201711-9 0 Interbank deposity calculation | 3.0% | 67.40 | 65.75| amount| Yes Yes
Zhongning | products and interbank based on recovery
Branch borrowings actual
financial dayg
Bondsand
repurchasem
) interbank bond Interest
China
) Bank Self |market andnterbank calculation Full
Construction| ] )
Bank Gaoxi financial | 55,000.00 | 20171-6 | 2017%3-30 | owned |depositetc.,, as well based on | 3.6% | 450.25|450.25 amount|  Yes No
ank, Gaoxin
products funds as financial actual recovery
Branch . ) .
instruments  |finandal days
permitted by other
regulatory agencie
Various fixed
Bank of ) ] ] Interest
income financial
Beijing, Bank Sel+ | calculation Full
) ] ) instruments traded
business financial | 30,000.00 | 2017%1-25 | 201736 | owned ) basedon | 2.8% | 81.21 | 92.05| amount|  Yes No
the interbank marke
department o products funds actual recovery
o4 exchanges and oth| )
Xi 6an ] financial dayg
tradingmarkets
Interbank market
central banbills,
Treasunyjonds
financialbonds, Interest
Bank Self corporate bonds,| calculation Full
SPD Bank, ] ) ) )
i oBxanch financial | 30,000.00 | 20171-26 | 2017%3-1 | owned |shortterm financing basedon | 3.4% | 94.92 | 94.92| amount  Yes No
i OBaanc
products funds | bills, mediumterm actual recovery

bill s, interbank
lending, interbank
deposits, creditor'y

rights or bill

financid days
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repurchases
Interbank market
central banlpills,
Treasunybonds
financialbonds,
Interest
corporate bonds, )
Bank Self . | calculation Full
SPD Bank, | ] shortterm financing
. financial | 20,000.00| 20172-7 20173-13 | owned | . based on | 3.4%| 63.28 | 68.86| amount|  Yes No
X'i 6Baanch bills, mediumterm
products funds o actual recovery
bills, interbank | )
o financial days
lending, interbank
deposits, creditor's
rights or bill
repurchase
Interbank market
central banbill s,
Treasurybonds
financialbonds,
corporate bonds, Interest
Bank Self ) ) ) Full
SPD Bank, ] ) shortterm financind calculation
R financial 10,000.00 | 20172-9 20173-15 | owned | ) 3.3%| 31.17 | 33.92| amount|  Yes No
Xi 6an bills, mediumterm based on
products funds o recovery
bills, interbank actual
lending, interbank|financial days
deposits, creditor'
rights or bill
repurchase
China Interest
Minsheng Bank Self Asset project that | calculation Full
Bank,busines| financial owned | hadbeen approve¢ based on amount|
50,000.00 | 20172-23 | 20174-21 4.1% | 324.58 |324.58 Yes No
department of products funds by banks actual recovery
Xi 6an financial dayg
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Interest
Bank of Bank Self calculation Full
Beijing Co., | financial owned | Interbank market| based on amount|
30,000.00 | 20174-20 | 20175-25 ) 3.6% 103.56 Yes No
Ltd. products funds transactions actual recovery
financial days
High working capitg  Interest
Industrial and  Bank Self |assetsuch as bond| calculation Full
Commercial| financial owned | deposits and othe| based on amount|
) 50,000.00 | 2017%5-25 | 20176-22 ) 2.9% 139.04 Yes No
Bank of Ching products funds | assets or portfolio actual recovery
of assets financial dayg
Interbank market
central banbill s,
Treasurybonds
financialbonds,
Interest
corporate bonds, )
Bank Self calculation Full
SPD Bank, ] ) shortterm financing
) financial | 20,000.00 | 201%7-7 | 20178-11 | owned | ] based on | 3.9% 73.67|amount  Yes No
Xi 6an bills, mediumterm
products funds o actual recovery
bills, interbank | )
o financial dayg
lending, interbank
deposits, creditor'y
rights or bill
repurchase
Interest
China
) Bank Self calculation Full
Everbright ] ) ) )
] financial owned | Not mentionelin based on amount No
Bank,X i 6 20,000.00 | 20178-16 | 20179-26 4.0% 89.78 Yes
products funds Agreement actual recovery
Branch ) )
financial dayg
Industrial ang Bank Self |High working capitg  Interest Full
Commercial| financial owned |assets such as bon calculation amount|
) 10,000.00 | 20178-11 | 20179-27 ) 3.1% 38.22 Yes No
Bank of Ching products funds | deposits and othe| based on recovery
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assets or portfolios

actual

of assets financial days
High working capitg  Interest
Industrialang  Bank Self |assets such as bon calculation Full
Commercial| financial owned | deposits and othe| based on amount|
. 20,000.00 | 201%7-6 20178-2 ) 3.1% 47.56 Yes No
Bank of Ching products funds | assets or portfoliog actual recovery
of assets financial dayg
Interest
. Bank Self calculation Full
Bankof Ching )
o financial owned | Treasury bonds an  based on amount|
Limited 1,100.00 | 2017%7-7 | 20177-17 ] i 2.8% 0.84 Yes No
products funds financial bonds actual recovery
financial dayg
High working capitg  Interest
Industrialang  Bank 2017112 Self |assets such as bon calculation Full
Commercial| financial 20171011 owned | deposits and othe| based on amount|
) 10,000.00 7 3.1% 39.92 Yes No
Bank of Ching products funds assets oasset actual recovery
portfolios financial dayg
Interest
Bank of Bank Self calculation Full
) ) 2017112
Beijing Co., | financial 201710-23 owned | Interbank market| based on amount|
30,000.00 7 ) 3.5% 100.68 Yes No
Ltd. products funds transactions actual recovery
financial dayg
) Interest
China . . .
] Bank Assets invested in calculation Full
Construction| )
financial Placemen  bonds, money based on amount|
Bank, Shaanx 18,500.00 | 20171-6 | 20173-31 ) 3.6% 151.45 Yes No
products market instrument actual recovery
Branch ) .
financial dayg
China Bank Assets invesidin Interest Full
Construction| financial | 29,800.00 | 20171-11 | 20179-6 |Placemer] bonds, money | calculation | 2.2% 123.78§ amount|  Yes No
Bank, Shaany products market instrumenty based on recovery
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Branch actual

financial days

Interest

Bank of ) ) )

) Bank Self Assets invested irf calculation Full
Jiangsu, ] )

. financial owned bonds, money based on amount

Taizhou 20,000.00 | 20173-20 | 20176-27 ) 2.4% o} 66.96 Yes No o}
B h products funds | market instrument actual recovery

ranc

financial dayg

Other situations
T ApplicablezNon-applicable
(3). Devaluation preparation for entrusted assetmanagement
1 Applicabled N capplicable
2. Entrusted loan
(2). Overall situation of entrustedloan
dApplicablel Non-applicable
Unit: $ ten thousand; Currency: $

Type Capital source Accrual Unexpired balance Recovered amoumverdue

Working capital loar Selfowned 1,400 1,400 0

Other situations
T ApplicablezNon-applicable
(2). Singleentrusted loan
dApplicablel Non-applicable
Unit: $ ten thousand; Currency:$

Any planfor
Type of |[Amount of Starting dat({ Expiry date| ) ] | Annual| Expected| Accrual Statutory yP Accrual amoun
Capital Funds | Confirmation| ) i Actual entrusted o
Trustee entrusted entrusted| of entrused| of entrusted ] | yield |income (ifincome of procedures ] for depreciation
source] allocation jof remuneratio| income loan in )
loan loan loan loan rate any) loss passedr not reserve(if any)
future or no
Shanghai Pudong Working December| December| Self Raw Not
) 1,400 ) By cash 1.2% 1.2% 0.14 Yes No o}
Development Ban| capital 18,2017 | 17,2017 | owned| materials recovereq
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Co.,Ltd.,, Xi loans purchase yet
Branch

Note this entrustd loan waprovided for thevholly-owned subsidiaryYinchuan LONGi Silicon Materials Ltdby LONGi GreenEnergy Technology Coltd.; in accordancevith relevant
regulations anthe Compan'g Articles of/ssociation andthere was no need to review suaftrused loan by the Board ofiictors.
Other situations

1 Applicable@Non-applicable

(3). Depreciation Reservefor Entrusted Loan
1 Applicable&Non-applicable
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(IV) Other Major Contracts
dApplicablel Non-applicable

(1) Asof the disclosure date of thiseRort, the progressf majorcontracts fodaily operations signed lifre Companyas

as follows:
Serial | Contract Contract ) o
Contractomame AmountQuantity Date of signing Progress
No. type content
Sales Zhejiang LONGI Solaand About RMB 800
Modulesales| . . Completed
1 Contract Yulin Huanghe Energy Coltd. million 20166-8
Sales The Companynd Guangdon({ About RMB 340
Modulesales . Completed
2 Contract YudeanGroupCo.,Ltd. million 20169-8
Sales LONG:I Solar andTibet Dongxt
Framework Modulesales|Electric Power Engineering C| 303.5MW Under implementation
3 201612-26
Contract Ltd.

(2) As of the disclosure date of this Report, the progress of major investment contracts siginedCbynpanywas as

follows:
Serial| Contract ) o
Subject Contractor Date of signin{ Investment scale Progress
No. type
) ) Themoduleprojecthad
Project withannual outpubf| The Companynd . .
) o 2GW modules, comeinto production and
Investment  2GW high-efficiency Management o o
1 . 201412-23 | 200MWdistributed | the 200MW digributed PV
Agreement modulesand 200MW Committe®f Quzhou )
o PV PV systems powerprojecthad been
distributedPV powersystem{ Green Industry Cluste] )
terminated.
The Company
andPeople's 40MW ongrid; other
Investment| 120MW PV power projectin Governmenbf . projectswereterminated du
2 20151-29 | 120MWPV projects| ) )
Agreement] Pucheng County Pucheng County to immature project
Weinan City, Shaanx conditions
Province
Theingot projecthad come
The Companyand ) )
) ) ) . into production thewafer
Project with 5GWmono |Managemen€ommitteg 5GW monoingot, ) )
Investment| ) ) project ha been partially
3 ingots 5GWwafers and |of Yinchuan Economic{ 20159-8 5GW wafersand ) )
Agreement] put into operation; the
500MW modules Technology 500MWmodules )
T moduleprojecthed come
DevelopmenDistrict ) )
into production.
Headquarteof East China
. LERRI Solar and Headquarteof East
Operatios andR&D Center » ) ) R&D Centerhad completedl
Investment| . Governmenbf Hailing China Operatiosand .
4 project withannual outpuof| . . 20159-16 moduleprojects hd all bee
Agreement| . . District, Taizhou City, R&D Center 2GW . .
2GW high-efficiency mono ) ) put into production
) ) Jiangsu Province modules
modulesin Taizhou
Design capacithad been
) . The Companynd
Investment| Project with500MW solar 500MW cellsand | expanded to 1GWellsand
5 . . Andhra Pradesh 20159-23
Agreement| cellsandmodules in India ) modules 1GW modules, and the
Government, India . . .
project was in rgoreparatio
Investment| Project withannual outpuof LERRI Solar and It had been partially put in
6 . . | 201512-16 500MWmodules .
Agreement, 500MW high-efficiency |Management Committg production
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monoPV modules ofXi 6an Ec

Technological

Development Zone

) ) The Companyand The equipment was in
Investment| Project withannual outpubf . .
7 . o Peoplés Governmentf| 20167-26 5GW monoingots |debugging and was about
Agreement| 5GW monoingotsin Lijiang

Lljiang City beput into production
Project withannual outpubf| The Companynd .
Investment ) ) . ) It had been put into
8 5GW monoingotsin Peopl eds @&| 20169-30 5GW monoingots ) )
Agreement] . production partially
Baoshan Baoshan City

The Companynd

Investment| Project withannual outpuof(Pe op | eds & The pilot productiornad
9 . . . 201612-2 10GWwafers
Agreement| 10GWwafersin Chuiong | Chuxiong Aitonomous beenstarted
Prefecture

XVI. Description of Other Major Issues
1 Applicable&Non-applicable

XVII. Active Performance of Social Responsibility
(I) Targeted Povety -relief Work of The Listed Company
dApplicablel Non-applicable
1. Targeted poverty-relief plan
As a leadingChinesePV company the Companyearnestly fulfilled its social responsibilitiesnd energetically participated in PV
targetedpovertyrelief work by relying onthe Compan'g highefficiency PV productsand technology advantages and combining
with its experience inPV povertyrelief projects; besides, it aldouilt a povertyrelief project with highly eficient and leading
products, increasingncome oflocal people in povertstricken areagnd helping them get rid of poverty, as well aahieving
economic anénvironmental benefits.
2. Overview of annual targetedpoverty-relief
The Companyactively developedV povertyrelief projects, adheretb hematopoietigovertyrelief model, and adopted high
efficiency andhigh-quality PV productsto create longerm and stable power geration benefits for poverstrickenareas and
people. During the repoperiod, grid-connection had been completedBaishd ONGi 20MW PV PovertyRelief Project, LONGI
Huanglong 30MWPYV PovertyRelief Project andMinhao Yanchuan 15MWPV-Poverty Relief Project, directly benefiting 2,400
registeredpovertystricken residentia, realizingtargetedpovertyrelief and new energy usand energy conservation in poverty
stricken areas.
3. Results of targetedpoverty-relief

Unit: RMB 100 million; Currency: RMB

Indicatois Quantity and implementation

1. Industrialdevelopmenpovertyrelief

T Poverty relieby agriculture and forestry industry
1 Poverty reliefoy tourism

_ ) _ _ ) 1 Poverty reliefoy E-commerce

Wherein:1.1Type of industriapovertyrelief projecs . ) )
aPoverty relieby assets income
T Povertyrelief by technology

| Others

1.2Number of industrigbovertyrelief projecs (piece) 3

1.3Amount invested ipovertyrelief projecs About RMB 480 million
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1.4Number ofegisteredeoplein poverty helped 2,400esidentiad

(person)

Notes: the amount invested in the above indugtoakrtyrelief projects was the amount investecgowvertyrelief projects recored

4. Subsequent targetegoverty-relief plans
The Companywill actively develop povertyelief projectresources andaunch systemati®V solutions forpovertyrelief by
consideringlocal characteristics and resource advantagesas to help peopl@ povertyto get rid of poverty by virtue of PV

povertyrelief projects featuring precision, higgfficiency anchigh-quality, and to promote the developmentRf industry

(II') SocialResponsibility Work
dApplicablel Non-applicable
See more details iAnnual Social ResponsilifiReport in 201 ®isclosed on the same daythyg Company

(") Environment

1. Environmental Protection description of companies in key pollutant discharge units announced by the environmental
protection department, and their important subsidiaries

dApplicablel Non-applicable

As a largescale enterprisd,ONGi6 she Parent Companwyas listed as a nationaldy wastewater monitoring enterpribg the
environmental protection department duéhte utilization ofits largeprocessvater and drainageapacity.In this regard,n order to
ensure the discharge of pollutanésch standardhe Companystrictly abided bynational environmental laws and regulatioasd
establishedcomplete environmental risk prention and control measures as well as gemwey plans for various risk sources.
Moreover, theEmergency Preparedness for Emerging Environmental Pollusiccidentsformulatedby the Companyhad been
registeredin environmerdl protection department forecord. In addition; it implemented slf-monitoring programs for the
environment anderiously carried out sewage discharge monitoring. The project constructistribtig followed the construction
project environmetal impact assessment system, in ordenisure thaénvironmentalmpactassessment of projects was carried out
legaly and orderly

The Companyhad always incorporatedthe 1SO14001 environmental management system as a Waslc into its system
managemeniand strengtheneenvironmental protection investment and facility maintenance to through continuous improvement in
technological levelso as toensurethe highest environmental protection standards during operafibesCompanyhad obtained
various pollutant dischargeepmits, and the construction and operation of enviromaheprotection facilities compliedvith
requirements of environmental protection manageniemt.e S o ut h aPWatemSlicingFactongwas equipped witla set of
biochemical wastwater treatmengystems, withdaily processig capacity of800 tonsor sa A new sewage treatment facility was
established ilNor t h P | a kafer SlitingKactdrya and the handling capacity wasgraded to 3,8000ns/day after the
renovation and the currenbandling capacitys 2,500 ton&lay, which indicdes a sound operationThe information of specific

wastewater discharge environment is as follows:

Key pollutant [Discharge(Number of |Discharge standard |Discharge \Verified discharge [Total discharge

way discharge concentration

outlet

Common Continuous|2 Yellow River Basin [COD: 91mg/t )Annualdischarge: |COD: 96.18ons
pollutant v Stable Integrated WastewatdAmmonia nitrogen: |C O D153.58 /Ammonia nitrogen:
COD, ammoniadischarge Discharge Standard |0.51mg/l; Ph:7.8 [tons/year; 0.5tons; SS: 31.67
nitrogen, and P (Shaanxi Section)  |Ss:21 5mg/l; Ammoni a n jtons; petroleum: 0.3
characteristic (DB61/2242011) levelpetroleum: 0.29mgfl.7 tons/year; tons
pollutants: SS, Il standard SS O 196.
and petroleum Petrol eum
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‘ ‘ tons/year

2. Companies outside of key discharge units

dApplicablel Non-applicable

The dher subsidiaries othe Companyconsciouslyperformed theirsocial responsibilities to protect environmeiictively
establisled and improve environmental management systems, strengitheource control and process monitoring, vigorously
promotal energy conservation and emission reducti@amng boostedhe operationquality of environmental protection faitiés,
ensuring thapollutants were discharged after reaching standaru$ disposedationally andstrictly in accordace with laws and

regulations

3. Other descriptions
I Applicable@Non-applicable

(IV) Other Descriptions
T Applicabled N eapplicable

XVIII. Convertible Corporate Bonds
() Convertible Bond Issuance
dApplicablel Non-applicable
The Companyheld The Third Meeting of the Third Board of Directors in 2017 and The Second igktiaxy General Meetin
20170n January 20, 2017 and February 9, 2f8spectivelywhich reviewedand approved relevant proposals on public issuance of
convertible corporate bonds the CompanyHaving got the verification and approval Approval and Reply ohONGi Green
Energy Technology Coltd. Public Issuance of Convertible Corporate Bor{dgXK [2017] No.1594) by CSRC,the Company
publicly issued 28 milliorconvertible bonds on November 2, 2QaBbreviatedas:LONGi Convertible Bonds, Bond Code: 113015),
and the issuance price wB3B 100 perbond;the total amount oplacementwas RMB 28 hillion, and thenet amount ofictual
placementwvasRMB 2.76126billion. The placementad beemeceived on November 8, 2017 amdsverified by RuihuaCertified
Public AccountantsSpecialGeneralPartnership) which issued RHY Z2017] No0.01290004 Capital Verification Report
The conveiible bonds issued this time haeen listed on the Shanghai Stock Exchange aveiber 20, 2017, witktarting and
ending date ofxistencefrom Novenber 2, 2017 to November 1, 2028nd thatfor shares conversion from May, 2018to
November 1, 2023. (Fanoredetails, please refer to the related announcement disclosed on January 24, February 10, October 31,
andNovember 162017 bythe Company
(I1") Information about Possessor and Cautioner of Convertible Bond during Report Period

&Applicablel Non-applicable

Possessors of eraf-term convertible bond 18,666
Cautionernfthe Compan§ s converti No
Information of top 10 possessorsaoinvertible bond is as follows:
Name of possessor e Compang s ¢ 0 n v e Number of deb-ts held at the end Holding ratio
the period(Yuan) (%)
Li Chunoan 253,736,000 9.06
Li Zhenguo 202,643,000 7.24
Industrial Bank Co., Itd: Aegon
IndustriaDrganicGrowth and Rexible Allocation 185,084,000 6.61
of Hybrid Securitiesinvestmentunds
Social Security Fund 17 portfolio 180,735,000 6.45
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Li Xiyan 149,573,000 5.34

Industrial and Commercial Bank of China Limited

China Universal Assdilanagemat Blue-chip

) . . 90,000,000 3.21
Robust and-lexibly Allocationof Hybrid
Securitiesinvestmenfunds
Ping An Assetindustrial and Commercial Bank of
. o . ) 66,471,000 2.37
China-Icbc Credit Suisse Cci Capitatd.
China Construction Baniorporation Manulife
TedaEfficiency OptimizationHybrid Securities 49,511,000 1.77

Investmenfund

Industrial and Commercial Bank of Chi#@hina
Universal Asset Manageme@rowth-focused 36,600,000 1.31
Hybrid Securitiesinvestmenfund

Harvest Funedndustrial andCommercial Bank of
36,226,000 1.29

ChinaGalaxy Capital Asset Managemettl.

Note: the number of possessors of convertible bonds iStdement aboveeferred tothe number of people who hadmbined
ordinary account and securities margneditaccount; people who had not combiredinary accounts ansecurities margin credit

account werd.7,923.

() Changes in Convertible Bonds during Report Period

1 ApplicabledNon-applicable

Accumulated conversion of convertible bonds during the regibd
T ApplicablezNon-applicable

(IV)Adjustments of Transfer-to-Share Price

T Applicabled N capplicable

(V) The Companys Liabilities, Changes in Creditworthiness, and Cash Arrangements for Debt Servicing in the Coming
Years

dApplicablel Non-applicable

As of the end of the report periatie Compan'g Debtto-assetsatio was 56.68%indicating thaits debt structure was reasonable.
The United Ratings conductedredit rating for the caorertible bonds issued this timthe Compan§s abject credit rating was
AA+, and that forconvertible corporadn bondsthis time wasAA+, indicating a stable rating prospethe Companys stable in
operationconditions enhanced imsset size and profitability, and relialiteits solvency, and thereford,is able trovide stable

and sufficient fundso payinterestof convertible corpor&n bond and repay bonds in the coming years.

(V1) Other Descriptions of Convertible Bond
T Applicable  @nhapplicable
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Section VI Changes inCommon Shares and Shareholdes

I. Share Capital Changeof Common Shares

() Share Changeof Common Shares

1. Table of Share Change ilCommon Shares

Unit: Share
Before this change Increase or decreasethis change (, ) After this change
Transfer
. New | Bonus .
) Proportior] shares of ) Proportior]
Quantity shareg share Others | Subtotal | Quantity
(%) ) ) reserved (%)
issted | issued
funds
I. Stock with restricteg - -
N 247,418,874 12.39 0 0 0 27,746,490 1.39
sales conditions 219,672,38/219,672,38
1. State shareholding 0 0.00 0 0 0 0 0 0 0.00
2. Shareholdings of - -
) 138,943,663 6.96 0 0 0 0 0.00
national legapersonne 138,943,66|138,943,66)
3. Shareholdings of
other domestic -80,728,72]-80,728,72] 27,746,490 1.39
. 108,475,211 5.43 0 0 0
enterprises
Including shareholding
of domesticnon-state
-70,915,491-70,915,49 0 0.00
owned legal 70,915,491| 3.55 0 0 0
personnel
Shareholdings of
domestic natural | 37,559,720 1.88 0 0 0 -9,813,230 -9,813,230 27,746,490 1.39
personnel
4. Foreign shareholdin 0 0.00 0 0 0 0 0 0 0.00
Including shareholding
of foreign legal 0.00
0 0.00 0 0 0 0 0 0
personnel
Shareholdings of foreig
0 0.00 0 0 0 0 0 0 0.00
naturalpersonnel
II. Circulating stock
withoutrestricted sale 217,026,001217,026,001,966,243,15 98.61
N 1,749,217,15 87.61 0 0 0
conditions
1. RMB common sharq1,749,217,15 87.61 0 0 0 217,026,001217,026,00(1,966,243,14 98.61
2. Domestically listed
. 0.00
foreign shares 0 0.00 0 0 0 0 0 0
3. Overseadisted
) 0.00
foreign shares 0 0.00 0 0 0 0 0 0
4. Others 0 0.00 0 0 0 0 0 0 0.00
lll. Total common 100
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‘1,996,636,04 100 ‘ 0 ‘ 0 ‘ 0

shares ‘ -2,646,38q -2,646,38(11,993,989,64‘

2. Description of Change in Common Shares

dApplicable  bridipplicable

(1) On January 10, 201#he Companyompleted theinlocking and listing ofhefirst phase ofeservedsharedn the firstrestricted
share incentiveplan, and th restrictedsharesunlockedand listed for circulation amountedo 564,000 sharethis time (for more
details, please refer the Compan'g relevant announcemendsclosedon January 5, 2017).

(2) On January 18, 201he Companyompleted the repurchaaad writing offpartof the firsty granted shares thefirst restricted
share incentiveplan. A total of 745,200 restrictedharesthat were granted to demission inventive targets but not unlocked were
repurchasednd written-off; the total share capital decreased frdn®996,636,02%hares to 1,995,890,829 shafles more details,
please refer tthe Compan'g relevant announcementisaosedon January 18, 2017).

(3) On February 3, 201te Companygompleted the unlocking and listing thie second phase difie firstly-grantedshaesin the first
restrictedshare incentivelan, and the restrictesharesunlocked and listed for circulation amounted to 6,602,850 shares this time (for
more details, please referttoe Compan'g relevant announcementsaosedon January 242017).

(4) On September 8, 201the Compangs restrictedshareswith nonpublic issuancevere listed and circulateat the expiration of the
lock-up periodin 2015, andhe number of restrictesharego be listedand circulatedvas209,859,154haresfor more details, please
refer tothe Compan relevant announcements disclosed on September 2, 2017)

(5) On December 25, 201the Companyompleted the repurchase and writioff of partial restrictecsharedn the firstand second
phase ofestrictedshare incentiv@lan. A total of1,901,180restrictedshareshat were granted to demission inventive targets but not
unlocked were repurchaseddwritten-off; the total share capital decreased frb/895,890,82%hares td,993,989,64%hareqfor

more cktails, please refer the Compan'g relevant announcements disclosedegemizer 23, 201Y.

3. Impact of changes in common stock on financial indicators such as earnings per share and net assets per share in recent
year and most recent period (if any)

dApplicable  brdapplicable

During the report period, the changetlie Compan§y s s har e capi t al smadswritiogoffic resrictdisharese pur ¢ h e
Because of change small number ofshare capitatheimpact on financial indicators such as earnings per share and net assets per

sharewas slight

4. Any other content thatthe Companydeems necessary or should be disclosed under the requirements of securities regulator
T Applicable  @nhapplicable
(II') Changes in nortradable shares
dApplicablel Non-applicable

Unit: Share
_ ) Restricted i
Restricted sale] Shares with h Restricted Date after
shares
Shareholdey at the beginning restrictionrelief| di sharesat end | Reasons for restrictiq  release of
increased in
of the year by this year ) of this year restricted sales
this year
Incentive objects grants Shares granted for thUnlocked in twc
for the first timein the first time were lockeq phases after
] ) 22,162,320 6,602,850 0 14,128,290 | ) .
first restrictedshare in the firstrestricted | December 16,
incentiveplan share incentivelan 2017
Incentivetarges grante( Shares grantefiom |Unlocked in twd
) 2,820,000 564,000 0 1,840,000 i
by the reserve dhe first thereserveof the first phases after
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restrictedshare incentiv restricted share | November 10,
plan incentive planwere 2017
locked
Incentivetarges granteq Shares granted for thUnlocked in fou
for the first timein the first time were locked phases after
secondestrictedshare| 12,577,400 0 0 11,778,200 |in the secondestricteq November 7,
incentiveplan share incentivelan 2017

Shareshotissuedn
Changcheng Fund ) )
public were locked in

Managemen€o., Ltd. 38,732,394 38,732,394 0 0 2015 20179-8
Qingdao City Shareshotissuedn
Constriction Investmen public were locked in
36,760,566 36,760,566 0 0 20179-8
Group Co.Ltd. 2015

Shareshotissuedn
E Fund Managemei@o. ) ]
public were locked in

Ltd. 28,661,971 28,661,971 0 0 20179-8
2015

Sharesiotissuedn
Essence Fund ) ]
public were locked in
Managemen€o., Ltd. 21,197,183 21,197,183 0 0 2015 20179-8

. Sharesiotissuedn
Huarong Securitie€o., ) _
public were locked in

Ltd. 21,126,760 21,126,760 0 0 20179-8
2015
i Shareqiotissuedn
Beijing Beiche . .
public were locked in
InvestmentCo., Ltd. 21,126,760 21,126,760 0 0 20179-8

2015

Sharesiotissuedn

E Fund Asset . .
public were locked in
Managemen€O., LTD.| 21,126,760 21,126,760 0 0 2015 20179-8

Sharesiotissuedn

First Seafronfund . .
public were locked in
Managemen€o., Ltd. 21,126,760 21,126,760 0 0 2015 20179-8

In total 247,418,874 | 217,026,004 0 27,746,490 / /

Notes:

1.During the report periodherepurchases dhe Compan§ share incentivenontradable shares were as follows:

W On January 18, 201The Companyompleted the repurchase and writioi§ of paticial shares granted for the first tinme the
first restrictedshare incentivglan, and a total of 745,200 restrictgtareghat were granted to demissiotventivetarges but not
unlocked were repurchased and writtgh (for more details, please refer tile Compang relevant announcements disclosed on
January 182017).).

Y On December 25, 201The Companycompleted the repurchase and writing off of partial restristeares and a total of
1,901,180 restrictedharesthat were gramd to demission inventivearges but not unlocked were repurchased and writtién
Wherein 685,980 restrictedharegranted for the first tima the firstrestrictedshare incentivplanwererepurchased and written
off; 416,000 restrictedhareswere grantedn the first phasef the restrictedshare incentiveplan reservation; partial restted
sharesabout 799,200 were grantéu the secondestrictedshare incentivelan (for more details, please refertte Compan'g

relevant announcements disclosed on December 23, 2017)
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2. From the end of the report period to the disclosure date of this Report, changes in humber of restrictedtsbaCesipany

wereas follows: @ January 8, 2018he Companyompleted the unlocking and listing of partial restrictbdresn the firstard
second phase of restricteghare incentiveplan, and thetotal restricted sharesunlocked amounted t8,286,340shares the
Company eestricted shares were reduced frdm746,49Ghares to 18,460,150 shares.

1. Securities Issuance and Listing
(I) Securities Issuance Situation at the end of Report Period
dApplicablel Non-applicable
Unit: Share; Currency: RMB

) Listed Transaction
Types ofsharesand ) Issue price Issuance o ) o
. o Issuing date . Listing date | transaction | termination
their derivatives (or interest rate number ]
permitted date

Convertible corporatbond,warrantbondsand corporate bond

Convertible corporatg November 2, ) 28 million November 20/ 28 million November 1,
RMB 100 piece ) .
bond 2017 pieces 2017 pieces 2023

Descrigion of the securities issuanegé the end of repogeriod (f there weredifferent interest ratefor bondsduring the period,

please statthemseparately):

dApplicable  brdapplicable

For more details abouhe issuance oforporate convertibléonds diring the reportp e r i od , p | XVilsGonvertble er t o
Corporaton Bondd  $ectionV fiMaterial Facbin this Report.

(I) Changes in the total nhumber of commorshares in shareholder structure, inthe Companyd s assets and | i
structure

dApplicable  brdapplicable

During the report periodhere were changes the Compan§ shares dugo theunlocking andrepurchases dirst and second

phase ofestrictedshare incentive@lanimplemented byhe Companyfor more details, please referi§hare Change ifGommon

Shar®in this Section

(") Existing Internal Staff Shares

T ApplicablezNon-applicable

Ill. Information of Shareholders and Actual Controllers
(I) Total Shareholders

The total number of common shareholders at the end oéfwet periog 68,268
(residentia)

Total number of common shareholders at the end of previous mon 68,353
prior to the disclosure of the Annuakport ¢esidentia)

Note: the total number of shareholders above referred to the number of people who had combined ordinary account and securitie
margin credit account; the number of common shareholders who had not combined ordinary accounts and securities margin credit
accaunt at the end of the reporting period was63,383% number of common shareholders at the end of the previous month prior
to the disclosure of the Report was 63,875.
(II) Table for Shareholding of Top Ten Shareholders and Top Ten Circulating Shareholdergor shareholders free of
restricted conditions) at the end of the Report Period

Unit: Share

67/279



Annual Report 2017

Shareholding of Top 10 Shareholders

Increaser Number of Number of Pledge or freeze
Shareholders decrease duri sharesheld at |Proportior] shareswith Stock Nature of
oc
(full name) the report | the end of the| (%) limited sales Quantity | shareholder
status
period period conditions
) Domestic
Li Zhenguo 0 298,390,255 | 14.96 0 Pledge [209,200,00
natural perso
) Domestic
Li Chunoba 0 218,699,560 | 10.97 0 Pledge |80,000,00(
natural perso
o Domestic
Li Xiyan 0 106,685,596 | 5.35 0 Pledge |20,580,00(
natural perso
Western Trus€o., Ltd.-Westerr
Trust Shaanxi Coal and
) Stateowned
Chemical IndustnRoseinch No
) 99,590,043 | 99,590,043 4.99 0 0 legal person
IndustrylnvestmenSingle
MoneyTrust
Central Huijin Assets Stateowned
0 40,949,900 2.05 0 No 0
Management Coltd. legal person
Domestic
Zhong Baoshen 0 35,265,302 1.77 247,500 No 0
natural perso
Qingdao City Construction Stateowned
-8,292,900 | 28,467,666 1.43 0 Unknowr| 18,380,00(
Investment Group Coltd. legal person
China Construction Bank
CorporatiorAegonIndustrial Domestic nor|
FundSocial Responsibility stateowned
) - Unknown 22,309,421 1.12 0 No 0
Hybrid Securitieslnvestment legal person
Fund
Great Wall FuneBank of
CommunicationsCOFCO Trusi Stateowned
COFCO TrusWNewEnergyNo.1| -19,360,000| 19,372,394 0.97 0 No 0 legal person
AssembledrundsTrust
Domesticnon
SSF 601Portfolio stateowned
12,383,973 | 18,683,894 0.94 0 No 0
legal person

Shareholding of Top 10 Shareholders Free of Limited Sales Conditions

Shareholders

The number of circulatioshareseld free of

Stock category and quantity

limited sales conditions Category Quantity
RMB common
Li Zhenguo 298,390,255 298,390,255
stock
) RMB common
Li Chunobéan 218,699,560 218,699,560
stock
o RMB common
Li Xiyan 106,685,596 106,685,596
stock
Western Trust Co., LtelVestern TrustShaanx 99,590,043 RMB common | 99,590,043
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relationship or concerted action

Description of aforementioned shareholde

Coal and Chemical Industfgoseinch Industry stock
InvestmenSingleMoneyTrust
RMB common
Central Huijin Assets Management Clotd. 40,949,900 tock 40,949,900
stoc
RMB common
Zhong Baoshen 35,017,802 35,017,802
stock
Qingdao City Construction Investment Grot RMB common
28,467,666 28,467,666
Co.,Ltd. stock
China Construction Bank Corporatidegon
) . L ) RMB common
Industrial FundSocial ResponsibilityHybrid 22,309,421 tock 22,309,421
stoc
Securitieslnvestmentund
Great Wall FuneBank of Communications
RMB common
COFCO TrustCOFCO TrustNew Energy Nol1 19,372,394 tock 19,372,394
stoc
Assembled-undsTrust
RMB common
SSF 601 Portfolio 18,683,894 18,683,894
stock
Mr. Li Zhenguo, Ms. Li Xiyan and Mr. LiChéihan wer e act was

unknown about the associated relationship or concerted action among the
shareholders mentioned abovetia Company

Shares helthy shareholders with limited sales conditions and the limited sales conditions

dApplicablel Non-applicable

Unit: Share
Listed transactions of shares with limited sales
Shareholde| Shares dd B
conditions
Serial| with limited | with limited o -
) . Number of shares newlyl  Limited sales conditions
No. sales sales Time for listed
- - ) increased for listed
conditions | conditions transactions )
transactions
Unlocking of third and Lockingin accordancevith
) 112,500 shares and 135, ) )
fourth phases since requirements of first phase ¢
Zhong shares can be unlocked ] )
1 247,500 | December 16, 2017 and Restricted Stock Incentive
Baoshen phases
December 16, 2018 Plan of the Company
Unlocking of third and Lockingin accordancevith
] 112,500 shares and 135, ) )
fourth phases since requirements of first phase ¢
] shares can be unlocked ) )
2 |Liu Xuewen| 247,500 December 16, 2017 an( h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
] 112,500 shares and 135, ] ]
fourth phases since requirements of first phase (¢
shares can be unlocked ) )
3 Xu Dapeng| 247,500 December 16, 2017 ang h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
] 112,500 shares and 135, ] ]
fourth phases since | requirements of first phase ¢
sharescan be unlocked i ) )
4 |Zou Zonghg 247,500 December 16, 2017 an h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and | 112,500 shares and 135, Lockingin accordancevith
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5 Wang 247,500 fourth phases since shares can be unlocked| requirements of first phase
Xiaozhe December 16, 2017 ang phases ofRestricted Stock Incentivg
December 16, 2018 Plan of the Company
Unlocking of third and Lockingin accordancevith
) 112,500 shares and 135, ) )
fourth phases since requirements of first phase (¢
shares can be unlocked
6 Li Wenxue | 247,500 December 16, 2017 ang h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
112,500 shares and 135,
fourth phases since requirements of first phase ¢
o shares can be unlocked ) )
7 |Huang Lixin| 247,500 December 16, 2017 an( h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
) 75,000 shares and 90,00 ) )
fourth phases since requirements of first phase (¢
shares can be unlocked ) )
8 Chen Hong 165,000 December 16, 2017 ang h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
] 75,000 shares and 90,0 ] ]
fourth phases since requirements of first phase ¢
Zhang shares can be unlocked ) )
9 . 165,000 December 16, 2017 ang Restricted Stock Incentive
Changjiang phases
December 16, 2018 Plan of the Company
Unlocking of third and Lockingin accordancevith
] 75,000 shares and 90,0 ] ]
fourth phases since requirements of first phase ¢
Chen shares can be unlocked ) )
10 o 165,000 December 16, 2017 an( Restricted Stock Incentive
Jianying phases
December 16, 2018 Plan of the Company
Unlocking of third and Lockingin accordancevith
] 75,000 shares and 90,0 ] ]
fourth phases since requirements of first phase ¢
o shares can be unlocked ) )
11 Li Dingwu 165,000 December 16, 2017 ang h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
) 75,000 shares and 90,0 ) )
fourth phases since requirements of first phase ¢
shares can be unlocked
12 Li Jie 165,000 December 16, 2017 ang " Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
] 75,000 shares and 90,0 ) )
fourth phases since requirements of first phase ¢
) ) shares can be unlocked ) )
13 | Liu Haiyan| 165,000 December 16, 2017 an( h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
] 75,000 shares and 90,0 ] ]
fourth phases since requirements of first phase (¢
) shares can be unlocked ) )
14 Liu Hua 165,000 December 16, 2017 an( h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and Lockingin accordancevith
] 75,000 shares and 90,0 ] ]
fourth phases since | requirements of first phase ¢
] ) sharescan be unlocked i ) )
15 |Liu Peidong 165,000 December 16, 2017 an h Restricted Stock Incentive
ases
December 16, 2018 P Plan of the Company
Unlocking of third and | 75,000 shares and 90,00{ Lockingin accordancevith
16 |Luo Xiangyy 165,000| fourth phases since shares can be unlocked il requirements of first phase ¢
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December 16, 2017 and| phases Restricted Stock Incentive
December 16, 2018 Plan of the Company
Unlocking of third and | 75,000 shares and 90,00{ Lockingin accordancevith
17 |Meng Haitag 165,000| fourth phases since shares can be unlocked il requirements of first phase @
December 16, 2017 and| phases Restricted Stock Incentive
December 16, 2018 Plan of the Company
Unlocking of third and 75,000 shares and 90,00( Lockingin accordancevith
18 Pan 165,000| fourth phases since shares can be unlocked i requirements of first phase @
Haiguang December 16, 2017 and| phases Restricted Stock Incentive
December 16, 2018 Plan of the Company
Unlocking of third and 75,000 shares and 90,00( Lockingin accordancevith
19 | SiYunfeng 165,000| fourth phases since shares can be unlocked i requirements of first phase @
December 16, 2017 and| phases Restricted Stock Incentive
December 16, 2018 Plan of the Company
Unlocking of third and | 75,000 shares and 90,00{ Lockingin accordancevith
20 | Tang Xuhui 165,000| fourth phases since shares can be unlocked il requirements of first phase ¢
December 16, 2017 and| phases Restricted Stock Incentive
December 16, 2018 Plan of the Company
Unlocking of third and 75,000 shares and 90,00( Lockingin accordancevith
21 |TianYanshi 165,000| fourth phases since shares can be unlocked il requirements of first phase ¢
December 16, 2017 and| phases Restricted Stock Incentive
December 16, 2018 Plan of the Company
Unlocking of third and 75,000 shares and 90,00( Lockingin accordancevith
Xie Tian 165,000| fourth phases since shares can be unlocked i| requirements of first phase @
22 December 16, 2017 and| phases Restricted Stock Incentive
December 16, 2018 Plan of the Company
Cui 165,000 [Note Note Note
23 Yongxiang
Unlocking since Lockingin accordancevith
24 Deng 165,000| December 16, 2018 90,000shares requirements of first phase @
Liangping (notg Restricted Stock Incentive
Plan of the Company
Description of the
abovementioned The abovementioned shareholdersferred tancentivetarges grantedor the first time bythe
s h ar e h o|Companss first phase ofestrictedshare incentiv@lan. It was unknown about the associated relation
relationship or or concerted action among the abawentioned shareholderstime Company
consistent actiong

Notes:

wThe

unlocking conditions otharegyranted for thdirst time in the Compan'g first restrictedshare incentivglanwere met In fact, the

a tine vfdisteditransactiond

a muthberfiof shares newincreased for listettansactiongreferedto thepremise that

listedtransaction status shall babject to relevant unlocking afigting announcemestdisclosed byhe Companyt that time.

Y The firsty granted shareis the Compang s
As of the end of this port period, 2 phases ¢fiem hadbeen unlockedOn January 8, 2018e Companyompleted theinlocking
and listing of third phase aharegranted for the first timen the firstrestrictedshare incentivglan for more details, pleagefers

to relevant announcemendlisclosedon January 3, 2018 the Company Among above incentivéarges, the unlocking of third
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phase of restrictedhareshasbeen completed except that the 165,000 restrisiedesheld by Cui Yongxiang will beepurchased

and writtenoff by the Companydue to his resignation, and that partial restrictbdresof 75,000 held will be repurchased and

written-off by the Companyecause unlocking conditions in third phase not met

(Ill") Strategic investors or General LegaPersonnelBecoming Top 10 Shareholders due to Rights Issue
1 Applicable  &nMipplicable

IV. Controlling Shareholders and Actual Controllers

(1) Controlling Shareholders

1. Legal Person

1 Applicable  a&nMpplicable

2. Natural Person
dApplicable  bridipplicable

Name Li Zhenguo, Li Xiyan

Nationality China

Whether the right of abode in other coun N
o
or regions is obtained

) ) ) Mr. Li Zhenguo is a director and general managehefCompanyurrently.
Major occupation and title o )
Li Xiyan has no job at present.

3. Specialdescription that there are no controlling shareholders inthe Company
T Applicable  @nhapplicable

4. Index and date for changes in controlling shareholders during the report period
T Applicable  @nhapplicable

5. A block diagram of the ownership and control relationships betweethe Companyand its controlling shareholder
dApplicable  brdapplicable

.
N
>
)
S
Q
c
5]
-
X
<
)
5

LONG:i Green Energy Technology Co., Ltd.

(Iy Actual Controller s
1. Legal person
T ApplicabledNon-applicable

2. Natural person
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dApplicablel Non-applicable

Name Li Zhenguo, Li Xiyan

Nationality China

Whether the right of abode in other countries o N
o]
regions is obtained

) ) ) Mr. Li Zhenguo is a director and general managgéhefCompan
Major occupation and title L )
currently. Li Xiyan has no job at present.

Information abouthe listed compankeld at home N
o]

and abroadh past ten years

3. Special description that there are no actual controllers ithe Company

1 Applicable  a&nMipplicable

4. Index and date for changes in actual controllers during the report period
1 Applicable  anMpplicable

5. A block diagram of the ownership and control relationships betweethe Companyand its actual controllers
dApplicable  brdapplicable

.
N
>
)
S
Q
c
5]
L
X
<
)
5

LONG:i Green Energy Technology Co., Ltd.

6. The actual controllers controlthe Companythrough trust or other asset management ways
T Applicable  @nhapplicable

(I)Introduction of Controlling Shareholders and Actual Controllers
T Applicable  @nhapplicable

V. Other Corporate Shareholders Holding over 10% of Shares
T ApplicabledNon-applicable

VI. Description of Stock Restriction and Reduction in Holdingshares
T ApplicabledNon-applicable
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Section VIl Preferred Stock
T Applicable  &nMpplicable
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I. Changes in Share Holding andRemuneration

Section VIII Directors, Supervisors, Senior Management and Employees

(INChanges in Shareholdings and Remuneration of Current Directors, Supervisors and Senior ManagemergrBonnelor Resigned during the Report Rriod

dApplicable  brMipplicable
Unit: Share
) ) ) ) Total pretax compensatigWhethemremuneratio
) Expiry | Shareholdings a Shareholdings §Annual increaser] Reasongor ) )
] Staing date o ) ) received fronthe Compan obtainedfrom relateg
Name Title (note) Gender | Age dateof | the beginning of the end of the decrease in | increaseand ) ) o
of term ) during report periodtén parties inthe
term the year year shareholdings decrease
thousand yuan Company
Zhong ) June
Chairman Male | 51 | June 2014 35,265,302 35,265,302 0 - 149.1 No
Baoshen 2017
) Director and Genera June
Li Zhengua Male 50 | June 2014 298,390,255 298,390,255 0 - 173.1 No
Manager 2017
) . ) June
Li Chunéan Director Male | 50 | June 2014 2017 218,699,560 218,699,560 0 - No atthe Company Yes
Reducing
) Director and Head o June holdingshares
Liu Xuewern ) Female| 51 | June 2014 810,000 610,619 -199,381 . 155.2 No
Finance Center 2017 in secondary
market
Director and Head o June
Xu Dapeng o Male | 44 | June 2014 1,057,500 1,057,500 0 - 128.5 No
WaferDivision 2017
Director and Head o
Zou _
] Supply Chain June
Zonghai Male 42 | June 2014 450,000 450,000 0 - 85.8 No
Management Cente 2017
) December| June
Sun Zhuo| Independent Directo] Male | 50 0 0 0 - 10 No
2014 2017
Li June
Independent Directo| Male | 39 | June 2014 0 0 0 - 10 No
Shoushuan 2017
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Tian ) June
) Independent Directo| Male | 53 | June 2014 0 0 0 10 No
Gaoliang 2017
) ) Chairman of the June
Qi Chengju ) Male | 48 | June 2014 0 0 0 63.2 No
Supervisory Board 2017
o ) June
Li Xiangju Supervisor Female| 55 | June 2014 2017 0 0 0 8.5 No
) ) June
He Jng | Staff Supervisor Femalg37 July 2014 2017 0 0 0 17.2 No
Deputy General
Manager and Head
Wang ] Novembel June
) of Support Service Male |46 1,760,000 1,760,000 0 65.3 No
Xiaozhe 2014 2017
Center
Liu Secretary of the Novembel June
. Male {45 150,000 150,000 0 66.3 No
Xiaodong Board 2014 2017
In total / | / / 556,582,617 556,383,236 -199,381 942.2 /
Name Main working experience
- Served ashedirector and general managertbé Companyor the past five yeargurrently serve athe chairman othe Companythe chairman of CNECCthe chairmarof
on
B hg Ningguang Instrumenthe chairman andhe general manager of ShemgaHuizhi,thedirector of Q.inton NC, thedirectorof Shenyand-ONGi, as wd as positions in other
aoshen
subsidiaries.
Li 7h Served athelegal representative and chairmartted Companyor the past five yearsurrently serve as legal representative, director and general man#geGafmpanyas well as
i Zhenguo
J positions in other subsidiaries.
Li Churg Served ashechairman of Cinton NC, thedeputy chairman of Shenyang Huizthie chairman of ShenyarlgONGi, thechairman of Ningguang Instrument ate director ofthe
i Chunéan
Companyfor the past five years
Liu Xuewen Served ahedirector andhehead of Finance Centerfihe Companyor five past years.
XuD Served ashestanding deputy general manager of WLRINGi for the past five yearsurrently servasthedirectorof the Companynd LijiangLONGiI, theexecutive director anthe
u Dapen
peng general manager of Yangzht@NGi, as well ashehead ofWaferDivision.
Zou Zongha Served ashedirector ofthe Companyndthehead of Supply Chain Management Center for five past years.
Sun Zhuo Served as professor of East China Normal Universittye chairmarand general manager 8hanghai Nanokinghe chairman of Suzhou Jingngrthe executive director of Yileng
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Technologyfor the past five yeargurrently serve asnindependent director ¢fie Company

Once srved asmnindependent director of Kunming Sinobright (Group) Ctd,, anindependent director of Shijiazhuang Kelin Electric Ctd, andadirector of Jiangsu Qinghan
Environmental Protection Technology Chotd. Served as a senior partner of Beijing Dacheng Law Offcdsector of EZSV S deputy general manager of Tianftengshenga

Shoule,huanl director of Qianhai Yuhuihe supervisor of Tibet Baoxian¢he supervisor of Tibet Jinhua atige supervisoof Quanlian Industrycurrently serve aanindependent director dfie
‘ Company
Tian Once served anindependent director of Avic Aircraft Cd.td. and Shaanxi Provincial Natural Gas Add. Curently serve athedirector, professor and doctoral supervisor of
Gaoliang Accounting and Finance Department, School of Management in Xi'an Jiaotong Unjwersijependent directorof i 6 a n  Ca. tLtd. ranindgpendent director of Zhonghang
Electronic Measuringgnindependent director of Jinduicheng Molybdenamindependent director of Ccoop Group, amndependent director afie Company
Qi Chengjur Served ashechief inspector in HRM ofhe Companycurrently serve athe chairman of Board of Supervisdia the past five years

Li Xiangju | Served as professoand doctoral supervisor in SchoolEdonomicsand Finance of Xi'an Jiaotong University the past five yeargurrently serve athe supervisor othe Company

Served ashehead of Planning and Control Departmenthaf Companythe planning header dflodule Division, andthepurchasing supervisor of Supply Chain Managementez éort

He Jng thepast five yearscurrently serve afor theMC deputy general manager ating staff supervisor of Planning and Management Departmdr®MGi New EnergyTechnologyCo., Ltd.
Wang Served ashe Director of Operations ithe Companyandthedeputy general manager atig general manager &¥aferDivision for the past five yeargurrently serve athe deputy
Xiaozhe general manager die Companythegeneral manager of Support Service Center, as wiikasrector of Zhejiang Zhongjing.
Liu Served ashegeneral manager of Xiangcai Securities €Cd,, Xi 6 an S a Ifoe the pBstfiyeayearsnreemntly serve athe Secretary of the Board the Companyandthe
Xiaodong director of Spread Electric.

Description of other situations

dApplicablel Non-applicable

1. Thetenure ofthe Company Third Board of Directors and Board of Supervisors éwgared on June 11, 2017. In view of the féwt the nomination work fozandidates foof the Compan'g
new board of direcrrs and board ofupervisors hadot been completeget, the general election would be held in delay in order to ensure the continuous woekGafmpan'g Board ofDirectors
and Board of 8pervisorsTherefore the tenure of Specialdhmitteeof Third Board of Directorand senior management stefbuld becorrespondingly extendedhe Companyvould complete
thegeneral election worls soon as possible.

2. Theannualperformance and bonusies2017 distributed t@bovementioned directors, supervisors and senior management perso@6&B during the report period wouldainly cover basic

salaries, bonuses, allowances, subsidies, employee benefits, various insurance preovig®st funds, annuitiesnd otherforms ofremuneration obtained frothe Company
(Il Shareincentive Granted to Supervisors and Senior Management Personnel during the Report Period

dApplicable  brMipplicable
Unit: Share
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The number of restricted| Number of new restricted| Price granted of | Unlocked Locked The number of restricteq¢ Market price athe
ocke
Name Ti sharesheld at the beginning sharegranted during the | restrictedshares | shares h sharesheld at the end of t endof report
itle shares
of the year reporting period (Yuan) year period (Yuan)
Zhong )
Chairman 360,000 0 9.9 202,500 | 247,500 247,500 36.44
Baoshen
Liu Director and Head of Finan
360,000 0 9.9 202,500 | 247,500 247,500 36.44
Xuewen Center
Director and Head of Silico
Xu Dapeng o 360,000 0 9.9 202,500 | 247,500 247,500 36.44
Division
Zou Director and Head of Suppl
) ) 360,000 0 9.9 202,500 | 247,500 247,500 36.44
Zonghai Chain Management Cente
W Deputy General Manager a
an
) 9 Head of Support Service 360,000 0 9.9 202,500 | 247,500 247,500 36.44
Xiaozhe
Center
Liu
) Secretary of the Board 150,000 0 6.26 30,000 | 120,000 120,000 36.44
Xiaodong
In total / 1,950,000 0 / 1,042,500] 1,357,500 1,357,500 /
Notes:

WThe above #fAr i ceshgreda rethe iditialp dnadjustes grant pcice;e d
Y fUnlockedshareé werethe cunulative unlockedshares granteth targetsat the end of the repgperiod;
¥ On January 8, 2018he Companyompleted thaunlocking and listingof partial restrictecsharesn the firstand second phase ofstrictedshare incentiveolan. Wherein, 112,50Ghareswere

unlocked for Zhong Baoshen, Liu Xuewen, Rapeng, Zou Zonghai, and Wang Xiaozhe respectively, and each of them currentl{3otf¥restrictedshares45,000sharesvere unlocked for Liu

Xiaodong andturrentlyheholds 75000 restrictedshares

1. Job of Current Directors, Supervisors and Senior Management Staff or Those Resigned during the Report Period
(1) Job in Shareholder Units

T ApplicabledNon-applicable

(i) Job in Other Units

dApplicablel Non-applicable
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Name

Nameof other units

Title in other units

Zhong Baoshen

Linton NC

Director

Zhong Baoshen

Shenyang Huizhi

Chairman and General Manager

Zhong Baoshen

Shenyand. ONGi

Director

Zhong Baoshen

Ningguang Instrument

Chairman

Zhong Baoshen

Powerstone Diamond

Chairmanand General Manager

AUTO SMART CORPORATION

Zhong Baoshen Director
LIMITED
Li Chunda Linton NC Chairman
Li Chunoa Shenyand ONGi Director
Li Chunoa Shenyang Huizhi Deputy chairman
Li Chunoa Ningguang Instrument Director
Sun Zhuo East China NormdUniversity Professor
Sun Zhuo Shanghai Nanoking Chairman and General Manager
Sun Zhuo Suzhou Jingneng Chairman
Sun Zhuo Yileng Technology Executive director

Tian Gaoliang

School of Management in Xi'an Jiaoto

University

Director, professor andoctoral supervisor of

Accounting and Finance Department

Tian Gaoliang

Xi 6an Cateri

Independendirector

Tian Gaoliang

Zhonghang Electronic Measuring

Independent director

Tian Gaoliang

Jinduicheng Molybdenum

Independent director

Tian Gaoliang

CcoopGroup

Independent director

Li Shoushuang

Beijing Dachend.aw Offices

Seniorpartner

Li Shoushuang

EZSVS

Director

Li Shoushuang

Tianjin Hengsheng

Deputy General Manager

Li Shoushuang Tibet Baoxiang Supervisor
Li Shoushuang Tibet Jinhua Supervisor
Li Shoushuang Quanlian Industry Supervisor
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Li Shoushuang

Qianhai Yuhui Supervisor

School of Economics and Finance of X

Li Xiangju ) ) ) Professor, doctoral supervisor
Jiaotong University
Wang Xiaozhe Zhejiang Zhongjing Director
Liu Xiaodong Spread Electric Director

Description of jobs in other

units

Except for the above personnel, the directors, supervisors and senior management per
the Companylid not serve in other affiliated enterprises the excephf®Companynd

subsidiaries.

Ill. Remuneration of Directors, Supervisors andSenior ManagementPersonnel ofthe Company

aApplicable

brdapplicable

Decisionmaking procedures for the
remuneration of directors, supervis

and senior managemeuersonnel

In accordancevith Articlesof Associationremuneratiosof directorsandsupervisorsn the
Companyshall be determinedyh ar e ho | d e r s §remueenagon af kenione

management personnel shall be determined by the Board of Directors.

Basis to determine remuneration of
directors, supervisors and senior

management personnel

1. The remuneration of directors, supervisors and senior management personnel will be
formulatedin accordancevith salary level of the industry and region whdre Companys
located, as well as aclioperation othe Company2. the remuneration of senior manageme
personnel shall be determined by the Salary Review and Examination Committee of the
of Directors in accordance withe Compan' actual business performance after performar
assessment. Independent directors and external supervisors will receive allowanties fro
Companyin accordancevith the allowance standards reviewed and approvesibya r e h
general meetingand necssary reasonable expenses incurred in performing their duties a
borne bythe CompanyNone of the other directors and supervisors receives remuneratio

the Companyy virtue of their duties as directors or supervisors.

Remuneration payment of ditecs,
supervisors and senior manageme

personnel

RMB 9.422million

Total remuneration actually obtaine

by all directors, supervisors and

RMB 9.422million
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senior management personnel at th

end of the report period

IV. Personnel Changes irthe Companyd s Di rect ors, Supervisors and Senior Management Personnel

I Applicable  @nMpplicable

V. Description of Punishments from Securities Regulatory Agency in Recent Three Years

1 ApplicableaNon-applicable
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VI Information about Employees in the Parent Companyand Major Subsidiaries

(1) Employee Information

Number of employees ithe Parent Company 1,939
Number of employees imajorsubsidiaries 15,763
Total employees 17,702

Number of retired employees wémexpenses are borog the 0
Parent Compangnd major subsidiaries
Specialty constitution
Type of pecialty constitution Personnebf specialty constitution

Production pesonnel 13,174

Sales personnel 414

Technical personnel 1,673

Financial staff 201
Administrative staff 2,240
In total 17,702

Educational status
Type of educational status Quantity (person)
Doctor 17

Master 366

Undergraduate and college education 7,407
Below college degree 9,912
In total 17,702

(I') Remuneration Policy

dApplicable  brdapplicable

During the report periodhe Compangs remuneration policy attachedore importance to remuneration competitiveness in key
positions. The year 20WWitnessedhe Compan§ semuneration structuradjusing in management personnel, core technicians, and
business personndBy referring tomarket remuneration survey dathe Companymproved remuneration standards of middle and
senior management personnel and gseionals properly, whickffectively ensured thetability of staff in key positions and the

introduction of highlevel talents.

() Training Plan

dApplicable  brdapplicable

Having constantly implementdlec or por at e c ul t u r, iacrementaandijovialiy ghe Gampanyiegafedtainingy
as an importanineans ofemployes developmentaind employey $randbuilding. To support the rapid development of enterprise
and the introduction of talentm 2017, the Companyurther promotedthe constructiorof training systemfocused orthe cultivation

of new employees, especially outstanding graduates, and continuously promoted the integration of corporate culture and team
through training. By constantly #aching great importance to the cultivationsahiortalents,the Companyimplemenéd multi-
dimensional training program@nproved the leadership of management teams, and camwigdprofessionakkills training at all
levels, effectivelyfacilitating operationsin different positions Meanwhile,the Company emphasizetthe consruction of training
resources, continuously accumulated lecturer resources and curriculum resources, and prepared for lcowiédgeand
reservationensuringthe outpuof the Compan'g excellent courses

In 2018, the Companywill continue promoing the deployment and trainingf international talentsn combination with
globalization and diersified development strategjas aims at supporting the rapid development of all industrial businesses

through optimizingand upgrathg training management stems and training systen@)dbuilding internal knowledge and smart
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sharing platformsetc Focuswill be given to the cultivation of core talents so as to constantly enhance the team management

skills.

(IV) Labor Outsourcing
dApplicablel Non-applicable

Total working hours of labor outsourcing Not applicable
Total remuneration paid to labor outsourcing RMB 53.9254 million
Note: The Companypaid labor outsourcing based on pieege orc | i esatigfa@ti®nof suchservicewithout involving working

hour statistics.
VII. Others
I Applicable  @nMpplicable
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Section IX Corporate Governance

I. Description of the Corporate Governance

dApplicable  bridpplicable

During the report periodhe Companycontinued improvinghe governance structuref legal persorstrictly in accordancevith
relevant laws and regulations specifieddompany LawCode of Corporate Governance for Listed Compaaigdthe Articles of
Association Based on thactual situation ofhe Companyit revised and improved series of internal management systems such as
the rules for the implementationf special committees of the Board ofr€tors and thélanagement System for Shareholgers
Supervisorsand Senior Executivem Holding and Tradingthe Stocksof the Company which further improved the corporate
governance and risk prevention capabilities and engheedtandar@perationof the Company Relevantcorporategovernances
shown as follows

1. Controlling shareholders aritie listed company

The controlling shareholdershall be independent frothe listedcompanyin terms of business, personnel, assets, organization, and
finance.The controlling shareholdeofthe Companyave exercisethe rights strictly byobservigthe laws and regulations as well
asrelevant provisions of thArticles of Associatioin good faith andsupport thesounddevelopment ofhe listed companyThey
have nevedirectly or indirectly interferé with the decisiormaking and operating activities the listedcompanyby virtue ofther
positions and theyhave neveroccuped capital ofthe listed companyr requirethe listed companyo provide guaranteefor
themselvesor for others.

2. Operatiorof shareholdersarslh ar ehol der s6 general meeting

The Companyas strictlystandardized the convening, holding and vopnacedure®fs har e ho | d e r s @n agcerdansce a |
with relevant requirements ithe CompanyLaw, Articles of Associatiorand Rules of Procedure of th h ar e h &Géndra r s 6
Meetingto ensure that all shareholders, especiailgority shareholdershould enjoy gual information and decisiemakingrights

of major issuesThe Companyattaches importance to the positiondarole of shareholders ithe Compan development and

me ¢

increaseexchanges and interactiavith shareholders and industry analysts through various channels such as road shows, investor

strategy meetingdield researchand telephone communicat®rin adlition, it promotes investorsh-depth understanding dfie
Company and activelytakesreasonable opinions and suggestionsthe Compan§ s d e v eflora alinpartiesto polish the
Companps capital mar ket i mage.

3.Operation of director and boarddifectors

There are dur special committeesubordinated tathe Company s Boar d ondmelp theStategyoGommittee, Audit
Committee, Nomination @nmittee and Bmuneration an&Review @mmittee. The structure of ttigoard of Directorsand special
committees meets the requirements of corporate governance and entiergeispment. Th8oard of Drectorsfaithfully performs
the rights and obligations conferreddyh ar e h ol d e r s 6All direatoeskeapl faithfutness ana diligence while performing
their ownobligations, fully exerthe functions of the Board of Directors, enstire scientific andational decisiormaking ofmajor
issuesof the Companyas well as actively safeguattte interests ofite shareholderis the CompanyDuring the report perid, the
Companywas reputed s201¥ Outstanding Board of Directors of China Strategic Listed Comganiesnd A Top Ten
Team of China's Main Board Compani eso.

4. Operation of supervisor af®bard of Supervisors

The Board of Supervisors tife Companyerforms its duties diligentliyn accordancevith therights conferred by th€Eompany Law
and theArticles of Associationand conductsndependent and effectiveupervisionand inspedbn to the performancs of the
Companys Board of Directorsgirectors and senior management persorinehddition, it implemerstkey supervision over major
issues such athe Compan§ s o0 p erelatetl tramsactiongnanagement and use pfacement the implementation oéquity
incentives, and internal contraduring the report period, safeguarditige legitimae rights and interests dfie Companyand its
shareholders.

5. Implementation of managemesystem of internal informatiomsiders

During the reporperiod the Companyrevised theRegistration Management System for Internal Information Insideccordance

with regulatory requirements and the actual management neddde Gompanyfurther optimizedhe internal major information
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flow and confidentiality procedurestrictly supervised relevant insiders to comply witlte confidentiality regulations, and

completed theegistraion management and filing of internaformation irsiders before the disclosure a@fhajor everg. During the
report period, there was neuch casethatthe Company s i n s i d e rwasidisdosednarathiecasethat the Compand s

directors, supervisors, and senior management personnel ditlateules and redations intradng the Company shares

Whether there is any material difference between the corporate governance and relevant requirements of aDgRBe if
reasons should be given.

1 Applicable@Non-applicable

. Sharehol dersésgener al meeting
) ) Search index oflesignated websit§ Disclosure date of
Session Conveningdate ) ) ) )
where resolutions were publisheq resolutions publisheq
First Extraordinary General Meetir| Shanghai Stock Exchange websit
) January 20, 2017 January 212017
in 2017 WWWw.sse.com.cn
Second Extraordinary General Shanghai Stock Exchange websit
o February 9, 2017 February 10, 2017
Meeting in 2017 www.sse.com.cn
AnnualShar ehol der s ) Shanghai Stock Exchangesbsite )
) April 6, 2017 April 7, 2017
in 2016 WwWw.sse.com.cn
Third Extraordinary General Meetil ] Shanghai Stock Exchange websit ]
) April 17, 2017 April 18, 2017
in 2017 WwWw.sse.com.cn
Fourth Extraorthary General Meetin Shanghai Stock Exchange websit
) May 15, 2017 May 16, 2017
in 2017 WWW.Sse.com.cn
Fifth Extraordinary General Meetir| Shanghai Stock Exchange websit )
) September 11, 201 September 12, 201
in 2017 WWww.sse.com.cn
DescriptionofShar ehol der sd gener al meeting

T ApplicabledNon-applicable

I1l. Performance of Directors

(1) Participation of Directors in Board of Directors and S h a r e h d&Gengral Meeting

Participation of
Participation of Board of Directors Shareho
general meeting
Independen ; Absencedrom
Director name _ P Required Attendance o _
director or nd  times of |Attendancd . Attendancg meeting in |Attendance times
_ _ timesby | Absencg
Board of | timesin ) times by | personfortwo| Shar eho
. communicat | times ) )
Directors |  person commissio consecutive | GeneralMeeting
o onmode
participation times or not
Zhong Baoshe No 22 22 16 0 0 No 6
Li Zhenguo No 22 22 16 0 0 No 6
Li Chu No 22 22 21 0 0 No 6
Liu Xuewen No 22 22 16 0 0 No 6
Xu Dapeng No 22 22 16 0 0 No 6
Zou Zonghai No 22 22 16 0 0 No 6
Sun Zhuo Yes 22 22 21 0 0 No 6
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Li Shoushuan Yes 22 22 22 0 0 No 6

Tian Gaoliang Yes 22 22 22 0 0 No 6

Description of absence frothe BoardMeetingin person for two consecutive times

1 ApplicablezNon-applicable

Times ofthe Board Meetingvithin the year 22
Wherein:times of onrsite meeting 0
Times of meeting held by communication modes 16
Times of meeting held by virtue of communicatimondesandon-site 6
modes
(II') Objections Proposed by Independent Directors othe Companyd s Rel evant | ssues

TApp!l i c akappkcabeNo n

(i) Others
TApp!l i c akappkcabeNo n

IV. The specific conditions should be disclosed if there were objections to opinions and suggestions proposed by special
committees under the Board of Directorsn duty performance during the report period.

aAppl i c aifmppkcabBe No n

There aredur special comntiéessubordinatedo theCompany s Boar d of Directors, such as Str
Nomination Committee and, Remuneration and Review Committee. During the report period, committee members of each special
committeewere diligent andesponsible in accordance with corporate governance requirements and implementation rules from each
special committeeThey fully played the professional role th® members angut forward proposals on major issues such as medium

and longterm strategic fanning, regular reports, performance estimation, internal control system, unlocking and repurchase of
restrictedshare incentivglans, as well as annual performance assessment of directors and senior management pesenisgb

objection.

V. Description of Risks inthe Company Detectedby Board of Supervisors
T ApplicableaNon-applicable

VI. Description of incapability in independence and independent operation in terms of business, personnel, assets,
organization and finance ofthe Companyand its controlling shareholders

T Applicabled N capplicable

If there is competition in the same industitye Companyhould adopt corresponding solutiomgrk scheduleand followup work
plans

T Applicabled N capplicable

VII. Assessment Mechanism forSenior Management Personnel, and the Establishment and Implementation of Incentive
Mechanisms during the Report Period

dApplicable  brdapplicable

The remuneration afenior managemepersonnel is determined by the Board afebtors.Senior management personiséould
perform annual reports to the Board of Directarsiccordancavith related systems @pprasal and performance management in

the Company which will determineremuneration based dhe annual performance appraisal resultereover,the Companyas
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implementedequity incentivesto serior management personnel, and closely links thedtividual performancewith the

Company s d e v etd effgetimadynmobilizether enthusiasm, antb ersure ttatthe Compan'g development strategiesd

business objgivescan achieve

VIII. Whether Internal Control Self -Evaluation Report Is Disclosed

dApplicablel N oapplicable

Please refer to the website of the Shanghai Stock Exchl{&gie)for the full text 0f2017 Internal Control SefEvaluation Report
(www.sse.com.cn

Description ofmaterial defect@ internal control during the reporepod

T Applicable@Non-applicable

IX. Description of Relevant Internal Control Audit Report

dApplicable  bridipplicable

The Ruihua Certified Public Accountan®pecial General Partnershigppointed byhe Companygonducted independent audit in
terms of the effectiveness tife Compan'g intenal control in2017 and issued ttetandard and unqualified internal control audit
report. Please refer to the Shanghai Stock Exchange website fexfulf the Reportwww.sse.com.cyf

Whether internal control audit reportdisclosed: yes

X. Others
1 Applicable  anMipplicable
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Section X Relevant Information about Corporation Bonds

AAppl i c adpplieable No n
I. Basic Information of Corporation Bonds

Unit: Yuan; Currency: RMB

Interes
Issuing Expiring| ) ) Trading
Bond name Name| Code Bond balancg rate | Capital and interest paymemethod
date | date floor
(%)
Interest is calculated on a yearly ba
Corporation bonslin for single interest, excluding compou
2016 (first phase) | 16 2016 interest. Thenterest should be paid o Shanghai
issued in public by |LONGI|136264 37 2021-3-8994,713,215.4 5.63%| a year, and the principal should bg  Stock
LONGi New Energy| 01 repaid for once due; the interest sho| Exchange
Materials Corp be paid together with therincipal in las
phase

Interest payment aforporation bonsl
dApplicable  brdapplicable

The value date dhe Compan§ s publ i c offering of 2016 corpor dheiCompanpadnds (t
paid the interest of bonds in current period arising from March 7, 2016 to March 6, 2017 and from March 7, 2017 to \d&8ch 6, 2

on March 7, 2017 and March 7, 2018 as scheduled. (For more details, please refer to relevant interest payment arsiouncement
disclosed on March 1, 2017 and March 1, 201&ileyCompany

Other corporation bord

dApp!l i cadpplieabld No n

After the review ofthe Compang s Fi ft h Extraordinary Gener alApwova and Regply oann 2 0 1!
Public Issuance of Corporate BondsLddNGi New Energaterials Corpto Qualified Investory CSRC (ZJXK [2016N0.296),

the Companyompleted the issuance and listing of 2016 corporation bonds (first phase) on March 24, 204énagtturation of

five years. The options that issuers raised coupon rate and investor's option to sell back at the end of the thirchitaahederds

of the end of the report period, the period for the exercise of aibnemioned special conditionsdh not yet expired.

Il. Contact, Contact Information of CommissionedManagers of Corporation Bonds andContact Information of Credit
Rating Agency

Name Guosen SecuritieSo., Ltd.
Commissionednanager of Office address 16-26/F, Guosen Securities Tow&p.1012, Hongling Mid
Road, Shenzhe@ity, P.R. China
bonds -

Contact Wang Yanxiang

Contact number 021-:60893210
Name United Ratings

Credit rating agency ] 12/F, PICC BuildingNo.2, Jianguome®uterStreet,
Office address o o )
Chaoyang District, Beijin€ity, P.R. China
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Other descriptions:

I Ap p | iNonapplicable

Ill. Use of Placementby Corporation Bonds

a Ap p | iNonafplicable

The Companyssued 2016 corporation bondk€first phase) in pubdi, andthe actualissuing scalwas RMB 1 billion, of which the
basicissuing scalavas RMB 500 million, the oveallotment scale was RMB 500 million, and the net amourlaéementwas

RMB 992 million. The purpose of the raised funds was to supplethen€ompan§ svorking capital, and the aboveentioned
placemenhad been used accordancevith the purposes agreed in thend prospectus

IV. Rating of Corporation Bonds
4 Ap p lel o adpplicable

During the report period, the United Credit Ratings Ctul, issued théracking Rating Report for Corporation Bonds in 2Gbobut

the Companyn May 4, 2017, and raiséde Compan§ s credit rating to AA+, indicafti ng a
fil6 LONGIi 010 was AA+. ( P1 e as euncemeritse disclosed onr ShénghaiaStack Exchange website
(www.sse.com.cnon May 8, 2017 bthe Company

V. Credit Enhancement Mechanism, Debt Repayment Plan and OthdRelated Information of Corporation Bonds during the

Repot Period

4 Apple cbadapplicable

During the report periodthe Companyimplemented credit enhancement mechanism, debt payment plan and other guarantee
measures for debt payment strictly in accordance thiétprovisios specified irprospectus

V1. Meetings Held for Holder s of Corporation Bonds

T Apple caaMmpplicable

VII. Duty -performance of CommissionedManagers of Corporation Bonds

4 Apple cbadapplicable

As a trusteeship manager of corporation bonds, Guosen SecuritiégsdSapntinuously tracked the statustoé Compan§ s cr edi t |
the use ofplacement and interest payments strictly in accordance with relevant regulations and the provisions specified i
Trusteeship Management Agreemeuting the duration of corporation bonds. Besides, it also actively exercised the duties of bond
commissioed manager and safeguarded the legitimate rights and interests of bondholders.

During the report period, Guosen Securities Ctl, issued thdReport on Trusteeship Management Business of Corporation Bonds

(in 2016)and issued thénterim Report on the Trusteeship Management Business of Corporation Baedsis of tracking rating

results of corporation bos®2017and new loans increased. (Please refer to relevant announcements disclosed on Shanghai Stock
Exchange websiteMww.sse.com.cnon May 8, 2017, July 7, and December 7hxy Company

VIII. Accounting Data and Financial Indicators for the Past Two Years ofthe Companyat the end of Report Period
Appl i c amppkcableNo n
Unit: Yuan; Currency: RMB

Increase or decrease
Main indicators 2017 2016 current period over tf Reasons for change
previous yeaf%)
EBITDA 5,017,347,332.93| 2,337,727,487.1 114.62 Increase in interest
Working capitalratio 1.53 1.87 -18.18 Increase in bills payable|
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Quick ratio 1.34 1.68 -20.24 Increase in inventory
Debtto-assetsatio (%) 56.68 47.35 9.33 Increase in bills payable|
Total debt ratio of EBITDA 3.72 3.88 -4.12 Increasean profit
Interest coverage ratio 15.88 16.08 -1.24 Increase in interest
Cash interest guaranteg Increase in income tax a
. 8.91 12.68 -29.73 )
times interest
Interest coverage ratiaf o
18.58 19.66 -5.49 Increase in interest
EBITDA
Loan repayment rate (% 100.00 100.00 0.00
Interest repayment rate (9 100.00 100.00 0.00

IX. Interest Payment and Cashing of Other Bonds and Debt Financing Instrumentsf the Company
I Applée caaNpplicable

X. Bank Credit of the Companyduring the Report Period

4 Apple cbadapplicable

As of the end of the report periothet btal bank credit lines granted tiee Companymounted t(RMB 8.414 billion, of which the
usedcredit lineswere RMB 4.262 billion, and the unusextedit lineswere RMB 4.152 billion; in addition, there was no overdue

principal and interest fahe Company s bas k | oan

XI. Implementation of Relevant Provisions and Commitments in Corporation BondProspectusduring the Repot Period
4 Apple cbadapplicable
During the report periodthe Companystrictly complied with relevant conventions and commitmentghefcorporation bond

prospectusutilized placementn accordance witbond prospectysndsafeguarded the interests of bond investors.

XIl. Major Issues in the Companyand Their Influence onthe Companyd s Oper at i on E&apabiltypbebt Payi ng

T Apple caaMpplicable
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Section Xl. Financial Report

I. Audit Report
4 Apple cbaMpplicable

Postal Address:-31/F, West Tower of China Overseas Property Plaza, Building 7, N
Yongdingmen Xibinhe Road, Dongcheng District, Beijing

Ea IR Post Code: 100077
I it
. ek A Tel.: +86(10)88095588 Fax: +86(10)88091199

Audit Report

RHS ZI [2018]N0.[02360006]
To all shareholders of LONGi Green Energy Technology ColLtd.:

I. Audit Opinions

We audited the financial statements of LONGi Green Energy Technology®do( her ei naft erLONGeSteocled) ,t o
including theconsolidationandthe Compan§ s bal ance sheet as o d¢onshidatoeandithe Compah§ys 201 7,
profit statement, theonsolidationandthe Compan§ sash flowsstatementconsolidationand statement of change in stockholder

equity, as well as notes on related financial statements in 2017.

We held that the attached financial statements were prepared in accordance with Accounting Standards for Businessiftaterprises
materialrespectsand had fairly reflected theonsolidationand financial status dfONGi Stock on December 31, 2017 and, the
consolidatiorandthe Company s o per at icashflowman®0i7.t s and

1. Basis to Form Audit Opinions

We performed the audit in accordancet i Audi ting Standards for the Chinese Ce
Responsibility for Auditing Financi al StatementsoO sbesd i on O
guidelines.In accordancevith the China Code of Ethics for Certified Public Accountants, we are independsdiN@i Stock and

perform other profegsnal ethics duties. We believe that the audit evidence we bltained was sufficient and appropriate to

provide a basis for issuing ditiopinions.

Il . Key Audit Iltems

The keyaudititems referto items that we believed were most important for this audit of financial statements based on professional
judgment. The response to thésenswas based on the audit of the financial statemamtshe formation of audit opinions, and we

did not comment on thesiemsseparately. We confirmed that the followitgmswere keyaudititemsin the Audit Report.

(I) Revenue£onfirmation

1. Itemsdescription

The salegevenuef LONGI Stock mainly came from sales whfersand monomoduks to customers atomesticand overseas

markets. In 2017the salesevenueof wafersand module were RMB 5,753,097,252.88 and RMB 9,174,854,519.55 respectively,
accounting for approximately5316% and 56.07% of thensolidatedoperatingncomeof LONGi Stock.

In accordancavith Note IV. 25Revenue®f the financial statements, the specific method for confirming the domesticeszasies

was that: when the prodgdbad been sent arttie delivery note or booking note signed by the buyer, as well as the receipt, the
relevant receiptsvere used to cdinm the income the specificmethodfor confirming theforeign salesrevenues was thaforeign

sales were mostly settldry FOB (FOB means that when the goods pass the ship's rail at the designated port of shipswler, the
completesthe delivery); after the completiaof the declaration and inspection procedures, andatkyeiringof bill of lading, the
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incomewould be confirmed when customsHort information can be queried.

We focused on the authenticity of thales revenuesf sdar mono moduleswhich was mainly because the issuance of sotaro
modulesand confirmation of receipt of documents were provided BY enterprises distributed in different regions, with a
significant amount ofales revenue®n the other hand acordancewith the accounting policies described in Note 4, there might
be risks associated witlevenues confirmatiofor LONGi Stock because products that had been shipped at the end of the year did
not meet theevenues confirmatiostandard due to transit. Therefore, we recognizeddh@rmation of revenueas a key auditem.

2. Audit coping

(1) We had reviewed and assessed dbefirmation policy of LONGi for revenuesby reviewing sales contracts andnducting

interviews withthe managemerieam

(2) Weinquiredthe management layer and governativelayer and evaluated the integrity and fraud risks of the management layer.

In addition, we also understood and tesmdenuesgelatedinternal controls and determined their degedbility;

(3) Analytical procedure was applied inevenues and cqshcluding: monthly revenuescost, and grossarginvolatility analysis

for the current year; analytical procedure for comparisaenue®f main productsor this year, cost, and gross margin with those

in the previous year

(4) We combined the receivables certification procedures, and checked the related receptntars confirmatioto verify the

authenticity ofrevenueslready confirmed;

(5) On the bsis of increasing integrity test samples of income, we conducteaffdesst in terms of sales income confirmeefore
andafter the balance sheet date to vetiifiye nodes related to documents from finished products shipment to custaoueystance,
assessg whether sales income was confirmed in prgpetiod andwhether there was a deadlin&hile performingsupervision
procedure of finished products, we checked whether theremagconsistence from shipment physica objects to acounting
records, in order toonfirm whether finished prodwusiad been issued and not recorded

(I1) Bad-debtProvision forReceivables

1. ltemsdescription

As of December 31, 2017, the book balanceectivablegor LONGi was RMB 4,053,293,202.64, including RMB 475,966,362.36
which was aged over one year and had not been devaluated after evalutt®Cofmpan§ s man a g e mermaceivableoy er . Th
LONGI mainly came fromPV power station builders dPV downstream enterprises at home and abroad. On December 31, 2017,
LONGI had made a provision for bad debts of RMB 127,529,426.75.

In accordancevith Note IV of financial statementd.0-Confirmation Standards and Withdrawing Method$keteivablesand Bad

debt Provision, the management layer, based on estimation of recoverahiéteablesdetermined whether to make provision

for bad debtof receivablesand estimate accruals. The withdrawing of llatit provision involved the judgment of management
layer, but there might be differenbetween thectual situation antheexpected judgment.

We focused on the aboviiems because the aforementioned balanceremieivableswas sigificant for casolidatedfinancial
statement ofLONGI, and the significant judgments were involved in the evaluation of recoverability of the aforementioned
receivabledalance.

2. Audit coping

(1) We understood, evaluated and verified the key contrthefmanagement layer dfONGi in assessing the recoverability of
receivables including the aging analysis ofceivablesand the periodic assessment on the recoverability of corresponding
receivables balance;

(2) We also conducted external confirmation in termshef balance ofarge receivablesat the end of the year and some small
amounts oReceivables

(3) We tested the accuracy of agingeteivableprepared by the management layer;

(4) We obtained documents from the management layer on recoverability assessment @ckixgdles and particularly paid
attention to balances aged over one year. I'n additiom, we
investigating customer background, business,caisth flowsas well as evidensmbtained in historical transactions and repayments.

(5) In terms of the portion of badebt provision that had been withdrawn, we checked the evidence that reflected a major financial
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distress in customers to verify the explanation of management lagechaoked the calculation of baébt provision. For the write

off of baddebts, we verified evidence from a thjpdrty that thed.ONGi did not have th right to recover such account

IV. Other Information

The management layer bONGi was responsible fdnformation which included the information covered in the AnriRgpport but

did not include the financial statements and our Audit Report.

Our audit opinions on the financial statements did not cover other informatiordid we publish any form ofauthentication
conclusion on other information.

Considering our audit to the financial statements,regponsibility was to reaitiformationin other aspectdWhile in this process,

we considered whether there was a material inconsistency or any mai@sthtement of other informatioftom financial
statements or the actual situationslearnedduring the audit.

Based on the work we had performed, if we determined that thera wagerial misstatement offormation, we shall report that
fact. Howevae, in this regard, we had nothing to report.

V. Responsibility of Management Layer and Governance Layer for Financial Statements

The management layer &fONGi ( her ei nafter referred to as fAthe management
statements in accordance with requirements of Accounting Standards for Business Entererisésde them to refledhe fair
situations, and designing, implemergiand maintaining necessary internal conttolavoid material misstatements caused by fraud
or mistakes.

While preparing the financial statements, the management layer was responsible for assessimgus capabilitpf LONGI, and
disclosing issueselated to goingoncern (if applicable) by applying the goingncern assumption unless management layer
plannedto liquidateLONGI, terminate operations or had no otheailablechoices.

The management layer was responsible for overseeing the finepmaiing process dfONGi.

V1. Responsibility of CPA for Financial Statements

We aimed at obtaining reasonable assurance that the entire financial statements were free of material missteteangyraud or
mistakes and issuing an audit report containing audit opinions. Reasonable assurance referredléwvel hggurance, but it did not
guarantee that an audit performed in accordance with auditing standards could always find any major enisstaisted.
Misstatement might be caused by fraud or mistakes, and it was generally considered to be material if misstatementsowithla rea
expectation could solely or accumulatively affect users of financial statements to make economic decistbros Hasncial
statements.

In the process of conducting audit work in accordance with auditing standards, we also did the following tasks by virtue of
professional judgment and professional suspicion:

(I) Identify and assess material misstatement riskinancial statementsaused byraud or mistakes, design and implement audit
procedures to addresachrisks, and obtain adequate and appropriate audit evidence as a basis for issuing audit opinions. Because of
the fact that fraud might involve collusipfalsification, intentional omission, misrepresentation or override of internal controls, the
risk of failing to detect material misstatements caused by fraud was higher than the risk of failing to detect matat@herisst
caused by mistakes.

(II) Understand auditelated internal controls to design appropriate audit procedures.

(Ill) Evaluate the appropriateness that the management layer adopted accounting policies, and the reasonableness gf accountin
estimates and related disclosures.

(Iv) Draw corclusions about the appropriateness that the management layer usedaymiag assumption. At the same time, draw
conclusions that whether there were significant uncertaintiétenms or circumstances that might cause major concerns about
continuousopemtion ability of LONGi in accordancewith audit evidence obtained. If we draw the conclusion that there were
significant uncertainties, the auditing standards would require us in the Audit Report to remind users to pay attetgi@mtto re
disclosures inthe financial statements; we would give aomualified opinions if the disclosure was far from sufficient. We draw
conclusions based dhe information available as of the date of the Audit Report. Howéesns or circumstances in the future
might result inLONGiI6 s i nabi dcandcesmn. i n goi ng

(V) Evaluate the overall presentation, structure, and content (including disclosures) of the financial statements and/leetiant
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the financial statements fairly reffied the relevant transactions arans

(VI) Obtain sufficient and appropriate audit evidence on the financial information of entities or business actili@$Gifto

express opinions on the financial statements. We were responsible for guidingjssupemd executing audit of the Group, and

took full responsibility for the audit opinions.

We communicated with the governance layer in terms of issues such as planned audit scope, schedule, and major audit findings,
including internal control deficieies identified by us during the audit and worthy of concentrations.

We also provided statements to the management layer on compliance with ethical requirements related to independence, and
communicated with the governance layer about all relationshipsthadtems as well as related preventive measures (if applicable)

that might reasonably be thoughtaffect our independence

We determined whicitemswere important for the audit of financial statements fronitérasnegotiated with the governanceyéa,

and therefore, they constituted the kaydit items We described theséemsin our Audit Report, unless laws and regulations
prohibited the publidisclosure of thesitems if it was reasonably expected that the negative consequences of negtdiatad

the Audit Report would outweigh the benefits in public interest, we determined thaitesmslishall not be communicated in the

Audit Report.

Ruihua Certified Public Accountang&gecial General Chinese Certified Public Accountant
Partnership (Project partner): Shi Yuchun
Beijing, China Chinese Certified Public Accountant
Han Xin

March 27, 2018
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Il. Financial Statements

Consolidated Balance Sheet
December 31, 2017
Prepared by: LONGi Green Energy Technology Ctl,

Unit: Yuan; Currency: RMB

Items Notes Closing balance Initial balance
Current assets
Cash and cash equivalents Note VI. 1 8,546,040,327.88 5,816,566,784.05
Deposit reservation for balance
Lending funds
Financial assets calculated at fair vadunel their
changes calculated in current profit or loss
Derivative financial assets
Notes receivable Note VI. 2 2,205,568,990.63 1,533,185,657.15
Receivables Note VI. 3 3,925,763,775.89 2,299,698,674.51
Prepayment Note VI. 4 443,672,896.91 727,786,016.74
Receivable premium
Reinsuranc&eceivables
Provision of cession receivable
Interest receivable
Dividends receivable Note VI. 5 29,065,322.08
Receivable other Note VI. 6 295,146,183.08 59,047,007.85
Redemptory monetamgapital for sale
Inventory Note VI. 7 2,380,398,156.96 1,213,415,890.42
IAssets held for sale
Non-current assets due within one year Note VI. 8 33,650,000.00
Other current assets Note VI. 9 1,068,093,887.38 392,300,789.61
Total current assets 18,927,399,540.81 12,042,000,820.33
Non-current assets:
Granting loans and advances
IAvailable-for-sale financial assets Note VI. 10 60,193,548.39 152,323,864.60
Held-to-maturity investment
Long-term receivables Note VI. 11 32,076,415.78 52,063,868.35
Long-term equity investment Note VI. 12 515,189,968.88 232,914,646.75
Investment property
Fixed assets Note VI. 13 10,803,548,307.89 4,590,664,554.37
Construction in process Note VI. 14 1,358,593,723.02 1,320,648,679.77
Engineeringmaterial Note VI. 15 22,488,232.85 67,502,335.51
Disposal of fixed assets
Productive biological asset
Oil and gas assets
Intangible assets Note VI. 16 212,875,254.11 209,524,133.44
Development expenditure
Goodwill Note VI. 17 11,011,065.47 6,004,742.49
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Long-term unamortized expenses Note VI. 18 643,382,464.16 376,658,525.45
Deferred income tax assets Note VI. 19 296,941,738.74 122,098,325.13
Other norcurrent assets

Total nonrcurrent assets 13,956,300,719.29 7,130,403,675.86
Total assets 32,883,700,260.10 19,172,404,496.19
Liquid liabilities:

Shortterm borrowing Note VI. 20 1,611,789,619.09 822,164,495.39
Borrowing from the Central Bank

Deposits from customers and interbank

Loans from othebanks

Financial assets calculated at fair value and tf

changes calculated in current profit or loss

Derivative financial liabilities

Notes receivable Note VI. 21 3,801,774,265.25 1,067,449,235.54
lAccounts payable Note VI. 22 3,548,411,046.39 2,009,338,331.85
IAccount collected in advance Note VI. 23 771,594,195.23 1,161,010,374.20
Financial assets sold for repurchase

Service charge and commission fee payable

Payroll payable Note VI. 24 248,680,508.90 186,178,862.57
Tax payable Note VI. 25 230,156,500.18 136,605,377.06
Interest payable Note VI. 26 59,536,541.09 48,987,959.45
Dividends payable Note VI. 27 873,995.00
Other payables Note VI. 28 1,508,088,778.30 819,596,580.39
Dividend payable for reinsurance

Reserve fund for insurance contracts

)Acting trading securities

IActing underwriting securities

Liabilities held for sale

Non-current liabilities due within one year Note VI. 29 560,088,032.47 199,164,659.96
Other liquid liabilities

Total liquid liabilities 12,340,119,486.90 6,451,369,871.41
Non-current liability

Long-term loan Note VI. 30 1,655,781,628.41 1,023,931,628.41
Bonds payable Note VI. 32 3,148,179,879.56 993,195,333.34
Including: preferred shares

Perpetual bond

Long-term payables Note VI. 32 645,377,397.72 366,462,638.27
Long-term payroll payable Note VI. 33 15,564.40 138,758.00
Special accounts payable

Estimated liabilities Note VI. 34 181,876,231.26 82,742,576.62
Deferred income Note VI. 36 243,205,552.28 159,098,804.80
Deferred income tax liabilities Note VI. 19 1,855,145.68
Other noncurrent liabilities Note VI. 37 425,000,000.00
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Total nonrcurrent liabilities

6,299,436,253.63

2,627,424,885.12

Total liability 18,639,555,740.53 9,078,794,756.53
Owner 6s equity

Capital stock Note VI. 38 1,993,989,649.00 1,996,636,029.00
Other equity instruments Note VI. 39 629,305,966.83

Including: preferred shares

Perpetual bond

Capital reserve Note VI. 40 5,433,363,019.83 5,383,819,905.85
Less: treasury stock Note VI. 41 98,428,945.60 150,855,695.00
Other comprehensive income Note VI. 42 -1,892,375.43 -10,899,636.56
Special reserves

Surplus reserves Note VI. 43 342,109,822.28 190,384,926.39
General risk preparation

Undistributed profit Note VI. 44 5,896,910,885.84 2,683,464,664.74

Total equity attributable to the Parent Compar

14,195,358,022.75

10,092,550,194.42

Minority equity 48,786,496.82 1,059,545.24
Tot al ownersod equity 14,244,144, 519.57 10,093,609,739.66
Tot al l'iabilities an/( 32,883,700,260.10 19,172,404,496.19

Legal epresentative: Li Zhenguo

Chief Accounaint Liu Xuewen

Balance Sheet ofthe Parent Company
December 31, 2017

Prepared by: LONGi Green Energy Technology Ctdl,

Head ofAccountingDepartmentLiu Xuewen

Unit: Yuan; Currency: RMB

Iltems

Notes Closing balance

Initial balance

Current assets:

Cash and cash equivalents

4,723,800,417.22

3,268,442,883.48

Financial assets calculatedfair value and their

changes calculated in current profit or loss

Derivative financial assets

Notes receivable

1,329,057,203.55

907,015,134.54

Receivables Note XVI. 1 1,278,263,174.70 1,361,805,751.06
Prepayment 72,167,786.07 84,894,231.50
Interest receivable 4,000,382.69

Dividends receivable

Other receivables Note XVI. 2 578,330,814.34 24,859,158.16

Inventory

442,749,861.90

243,366,731.75

Assets held for sale

Norrcurrent assets due within one year

Other current assets

200,981,364.98

20,737,708.59

Total current assets

8,629,351,005.45

5,911,121,599.08

Non-current assets:

Available-for-sale financial assets

60,193,548.39

120,193,548.39

Held-to-maturity investment
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Longterm receivables

Longterm equityinvestment

Note XVI. 3|

11,404,992,790.22

7,364,269,876.30

Investment property

Fixed assets

427,250,215.21

432,103,632.13

Construction in process

15,771,603.60

29,387,234.99

Engineering material

Disposal of fixed assets

Productivebiological asset

Oil and gas assets

Intangible assets 24,400,479.66 22,334,157.96
Development expenditure

Goodwill

Long-term unamortized expenses 8,436,631.94 9,987,804.26

Deferred income tax assets

26,818,622.92

11,943,144.91

Othernon-current assets

Total nonrcurrent assets

11,967,863,891.94

7,990,219,398.94

Total assets

20,597,214,897.39

13,901,340,998.02

Liquid liabilities:

Shortterm borrowing

134,275,219.09

472,794,495.39

Financial assets calculated at fair value tiredr

changes calculated in current profit or loss

Derivative financial liabilities

Notespayable

1,540,370,660.12

211,429,757.53

Accounts payable

3,661,850,275.89

2,706,460,646.45

IAccount collected in advance

518,727,163.76

283,149,250.14

Payroll payable

40,732,822.63

46,338,723.74

Tax payable

49,254,164.41

18,506,111.48

Interest payable

49,612,976.65

48,116,212.99

Dividends payable

873,995.00

Other amounts payable 244,895,842.59 259,078,677.69
Liabilities held for sale
Non-current liabilities due within one year 200,000,000.00

Other liquid liabilities

Total liquid liabilities

6,439,719,125.14

4,046,747,870.41

Non-current liability:

Longterm loan

300,000,000.00

200,000,000.00

Bonds payable

3,148,179,879.56

993,195,333.34

Including: preferreghares

Perpetual bond

Longterm account payable

Long-termpayroll payable

7,622.00

44,824.00

Special accounts payable

Estimated liabilities

47,673,475.66

35,157,218.94
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Deferred income

29,205,230.40

27,044,903.36

Deferred income tax liabilities

Other norcurrent liabilities

Total noncurrent liabilities

3,525,066,207.62

1,255,442,279.64

Total liability

9,964,785,332.76

5,302,190,150.05

Owner's equity:

Capital stock

1,993,989,649.00

1,996,636,029.00

Other equity instruments

629,305,966.83

Including: preferreghares

Perpetual bond

Capital reserve

5,418,963,412.66

5,382,665,503.29

Less: treasury stock

98,428,945.60

150,855,695.00

Other comprehensive income

Specialreserves

Surplus reserves

342,109,822.28

190,384,926.39

Undistributed profit

2,346,489,659.46

1,180,320,084.29

Total owners' equity

10,632,429,564.63

8,599,150,847.97

Total I|iabilities

an(

20,597,214,897.39

13,901,340,998.02

Legal representative: Li ZhenguBhief AccountantLiu Xuewen;Head of Accounting Departmeritiu Xuewen

ConsolidatedIincome Statement

JanuaryDecember 2017

Unit: Yuan; Currency: RMB

ltems Notes Accrual in current period Accrual in prior period
|. Total Revenues 16,362,284,494.30 11,530,533,460.78
Including: Revenues Note VI. 45  16,362,284,494.30 11,530,533,460.78
Interestincome
Premium earned
Fee and commission income
Il. Total operating cost 12,967,343,515.45 9,815,094,073.18
Including: operating costs Note VI. 45  11,081,826,922.22 8,361,433,163.43
Interest expense
Service charge and commission fee
Surrender value
Net payments for insurance claims
Net provision for insurance contracts
Commissions oimsurance policies
Cession charges
Sales tax and additions Note VI. 46 151,646,978.35 109,980,540.28
Selling and distribution expenses Note VI. 47| 664,250,891.42 467,825,329.46
General and administrative expenses Note VI. 48 664,420,033.90 441,100,497.62
Financialexpenses Note VI. 49 197,847,895.60 101,978,547.87
Impairment loss on assets Note VI. 50 207,350,793.96 332,775,994.52
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Plus: Gain or loss from changes in fair values (loss

express-e)d with 0

Investment income (losx pr es s-6 d wi t|Note VI 51 581,607,508.38 50,905,132.95
Including: Investment income from joint ventures arj

 fhiliates Note VI. 51 19,657,293.62 17,164,255.47
Gains from assets di-8po|NoteVl 52 -8,313,582.71 2,082,539.07
Gain or loss on foreign exchange transactions (loss|

express-e)d with 0

Other gains Note VI. 53 27,379,271.52

. Profit from opedlt 3,995,614,176.04 1,768,427,059.62
Plus: noroperating profit Note VI.54 47,427,945.94 43,445,972.83
Less: noroperating expenses Note VI. 55 25,347,195.57 19,173,655.25

I V. Profit before-ot)ax ( 4,017,694,926.41 1,792,699,377.20
Less: Income tax expenses Note VI. 56 468,296,508.75 241,643,612.98

V. Netprofits( | oss exp#éssed w

3,549,398,417.66

1,551,055,764.22

(I) Category bycontinuous operations

1. Net profitsfrom continuousoperations (net

deficiency expressed wi

3,549,398,417.66

1,551,055,764.22

2. Net profitsfrom discontinuedperatiors (net

deficiency expressed wi

II) Category by attribution of ownership

1. Minority interest

-15,127,187.18

3,820,001.92

2. Net profitsattributable to shareholdersthie Parent
Company

3,564,525,604.84

1,547,235,762.30

\VVI. Posttax net of other comprehensive income

9,061,399.89

-8,375,172.29

Posttax net of other comprehensive income attribut;
to the Parent Compargwners

9,007,261.13

-8,375,172.29

(I) Other comprehensive income that cannot be

reclassified into profit or loss later

1. Remeasurement of net liabilities of defined benef

plan or changes in net assets

2. The share of other comprehensive income that c;i
be reclassified into profit or loss mfvested companie:
underequity method

(1) Other comprehensive income that will be

reclassified into profit or loss in the future

9,007,261.13

-8,375,172.29

1. The share of other comprehensive income that c{
reclassified into profit or loss @fivested companies
underequity method

2. Profit or loss from changes in fair value of availal

for-sale financial assets

-4,556,340.32

7,080,804.59

3. Heldto-maturity investments reclassified to profit

loss of availabldor-sale financial assets

4. Effective part otash flowshedge gains and losses
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5. Converted difference in foreign currency financial

statements

13,563,601.45

-15,455,976.88

6.0thers

Posttax net of other comprehensive incomes

attributable to minority shareholders

54,138.76

VII. Total comprehensive income

3,558,459,817.55

1,542,680,591.93

Total comprehensive income attributable to owners

the Parent Company

3,573,532,865.97

1,538,860,590.01

Total comprehensive income attributable to Minority

hareholders -15,073,048.42 3,820,001.92
VIIl. Earnings per share:

(I) Basic EPS (yuan/share) 1.81 0.86

(1) Diluted EPS (yuan/share) 1.79 0.85

Legal representative: Li ZhenguBhief AccountantLiu Xuewen;Head of Accounting Departmeritiu Xuewen

Income Statementof the Parent Company
JanuaryDecember 2017

Unit: Yuan; Currency: RMB

Items Notes Accrual in current period Accrual in prior period
I. Revenues Note XVI. 4  10,937,182,019.31 9,609,132,678.97
Less:Revenues Note XVI. 4 9,277,275,824.25 8,567,932,389.02
Taxes and surcharges 55,074,753.22 41,236,456.56
Marketing expenses 61,015,152.15 137,272,604.55
IAdministrative expenses 231,768,965.64 173,540,244.88
Financial expenses 129,716,590.24 27,578,778.26
Assets impairment loss 49,796,432.84 63,103,226.23
Plus: gain or loss from changes in fair values (loss
express-é)d with A
I nvest ment income-0f !l os s|NoteXVIL5 541,609,330.41 6,308,981.50
Including: Investment income from joint ventures an
affiliates( | oss expw0éssed wit 8,293,719.48 3/635,783.66
Gains from assets di-®spo -7,226,155.03 -57,121.01
Other gains 2,869,672.96
I'l. Profit from ope¢croat.i 1,669,787,149.31 604,720,839.96
Plus:Non-operating profit 11,497,863.91 9,304,676.24
Less: noroperating expenses 2,000.00 84,498.80
[ I I Profit before)tax 1,681,283,013.22 613,941,017.40
Less: income tax expenses 164,034,054.31 88,905,808.46

IV. Netprofits( | oss exp®e¢ssed w

1,517,248,958.91

525,035,208.94

() Net profitsfrom continuous operation®et

deficiency expressed wi

1,517,248,958.91

525,035,208.94

(II) Net profitsfrom discontinuingoperation (net

deficiency expressed wi

V. Posttax net of other comprehensive income
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(I) Other comprehensive income that cannot be

reclassified into profit or loss later

1. Remeasurement of net liabilities of defined benef

plan or changes in net assets

The share of other comprehensive income that cant
reclassified into profit or loss dfivested companies

underequity method

(II) Other comprehensive income that will be
reclassified into profit or loss in the future

1. The share of other comghensive income that can
reclassified into profit or loss dfivested companies

underequity method

2. Profit or loss from changes in fair value of availah

for-sale financial assets

3. Heldto-maturity investments reclassified to profit

loss of availabldor-sale financial assets

4. Effective part otash flowshedge gains and losses|

5. Converted difference in foreign currency financial
statements

6. Others

VI. Total comprehensive income

1,517,248,958.91

525,035,208.94

VIIl. Earnings per share:

(I) Basic EPS (yuan/share)

() Diluted EPS (yuan/share)

Legal representative: Li ZhenguBhief AccountantLiu Xuewen;Head of Accounting Departmeritiu Xuewen

Consolidated Statement ofCash Flows
JanuaryDecembef017

Unit: Yuan; Currency: RMB

Iltems Notes

Accrual in current period

Accrual in prior period

I. Cashflows from operating activities:

Cash received from sales of goods and servic|

10,945,265,411.95

7,474,935,829.64

Net increase in customdeposits and interbank

deposits

Net increase in borrowings from the Central B

Net inaease in loanfom other financial

institutions

Cash received from original insurance contrag

premiums

Net cash received for reinsurance business

Net increase in insurance deposits and invest

funds

Net increase from disposal of financial assets

102/ 279



Annual Report 2017

measured at fair value and their changes

calculated in current profit or loss

Cash from collection of interest, fees and

commissions

Netincrease in loans from other banks

Net increase in repurchase business funds

Tax refund received

120,768,849.87

142,015,521.49

Cash received related to other operating activ| Note VI. 58 502,389,180.10 370,648,207.60
Subtotal of cash inflofrom operating activities 11,568,423,441.92 7,987,599,558.73
Cash for purchasing goods, receiving labor
) 6,888,152,882.77 5,293,203,035.49
services
Net increase in customer loans and advances
Net increase in deposits in central banks and
interbanks
Cash paid for original insurance contract payq
Cash paid for interest, fees and commissions
Cash paid for insurance policies
Cash paid for employees and paid for employ 1,359,494,020.28 829,281,055.70
Taxes and fees paid 1,142,023,067.81 681,563,143.82
Cash paid related to other operating activities| Note VI. 58 936,842,871.01 647,795,054.38
Subtotal of cash outflow from operating activit 10,326,512,841.87 7,451,842,289.39
Net cash flows from operating activities 1,241,910,600.05 535,757,269.34
Il. Cash flowsfrom investing activities:
Cash received from investment 6,605,668,975.89 2,096,474,927.80
Cash received from investment income 51,562,112.77 8,720,084.60
Net cash received from disposal of fixassets,
i ) 352,310.60 4,817,888.36
intangible assets and other letegm assets
Net cash received from disposal of subsidiarig
67,742,928.98 37,147,545.78
and othebusiness entities
Cash received relating to other investing activ| Note VI. 58 183,267,371.82 678,885.97
Subtotal of cash inflow from investing activitie 6,908,593,700.06 2,147,839,332.51
Cash paid for purchasing and building fixed
] ) 3,945,157,740.86 2,081,829,892.68
assets, intangible assets and other@nm asse
Cash paidor investment 6,659,900,000.00 2,206,015,555.11
Net increase in pledged loans
Net cash paid for acquisition of subsidiaries a
8,170,090.12 6,434,242.49
otherbusiness entities
Cash paid related to other investing activities | Note VI. 58 69,407,879.94 5,394,872.43

Subtotal of cash outflow from investing activiti

10,682,635,710.92

4,299,674,562.71

Net cash flowsfrom investing activities

-3,774,042,010.86

-2,151,835,230.20

Ill. Cash flowsfrom financing activities:

Cash receively absorbing investment

62,800,000.00

3,036,096,430.93

I ncluding: cash recei

absorption of investments of minority

62,800,000.00

4,100,000.00
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shareholders

Cash received for borrowings obtained

3,690,917,977.88

2,095,023,304.47

Cash received from issuance of bonds

2,763,000,000.00

992,000,000.00

Cash received related to other financing activi Note VI. 58 478,439,019.00 82,011,457.00
Subtotal of cash inflow from financing activitie 6,995,156,996.88 6,205,131,192.40
Cashpaid to pay debts 1,491,452,580.08 922,914,766.75
F:ash paid for dividends and profits distributiof 430,834, 156.78 126.246,607.71
interest payments

Including: dividends and profits paid by

subsidiaries to minority shareholders

Cash paid relatetb other financing activities [Note VI. 58 [314,201,510.71 154,875,785.38

Subtotal of cash outflow from financing activiti

2,236,488,247.57

1,204,037,159.84

Net Cash flowsfrom financing activities

4,758,668,749.31

5,001,094,032.56

IV. Influence ofthe changes of the exchange r
on cash and the equivalents

-55,791,588.14

36,259,383.31

V. Net increase in cash and cash equivalents

Note VI. 58

2,170,745,750.36

3,421,275,455.01

Plus: cash and balance of cash equivalents at
beginning of the period

Note VI. 58

5,184,853,679.08

1,763,578,224.07

VI. Cash and balance of cash equivalents at t
end of the period

Note VI. 58

7,355,599,429.44

5,184,853,679.08

Legal representative: Li ZhenguBhief AccountantLiu Xuewen;Head of Accounting Departmenitiu Xuewen

Statement ofCash Flowsof the Parent Company
JanuaryDecember 2017
Unit: Yuan; Currency: RMB

Items

Notes

Accrual in current period

Accrual in prior period

I. Cash flowsrom operating activities:

Cash received from sales of goods aadrsices

9,049,560,191.33

7,178,555,313.02

Tax and fees refund received

52,921,667.79

128,584,055.25

Cash received related to other operating activ

1,990,299,438.85

1,689,362,638.91

Subtotal of cash inflow from operating activitig

11,092,781,297.97

8,996,502,007.18

Cash for purchasing goods, receiving labor

services

4,558,882,432.76

3,365,499,112.91

Cash paid to employees and paid for employ¢g

240,827,145.08

177,276,639.60

Taxes and fees paid

226,458,069.43

139,446,371.73

Cash paid related to other operating activities

3,143,866,635.00

3,831,691,365.94

Subtotal of cash outflow from operating activit

8,170,034,282.27

7,513,913,490.18

Net cash flows from operating activities

2,922,747,015.70

1,482,588,517.00

Il. Cashflows from investing activities:

Cash received by investment recovery

3,929,251,248.99

954,207,858.32

Cash received from investment income

536,270,357.53

29,669,955.05

Net cash received from disposal of fixed asse

intangible assets and otHeng-term assets

2,784,929.00

78,232,919.34

Net cash received from disposal of subsidiarig
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and othebusiness entities

Cash received related to other investing activi

310,453,947.50

293,354,898.40

Subtotal of cash inflow from investiragtivities

4,778,760,483.02

1,355,465,631.11

Cash paid for purchasing and building fixed
assets, intangible assets and other@nm asse

481,443,069.70

59,691,369.75

Cash paid for investment

7,968,475,505.21

4,381,111,001.83

Net cash paid for acquisition of subsidiaries al

otherbusiness entities

Cash paid related to other investing activities

532,045,840.88

325,047,021.98

Subtotal of cash outflow from investing activiti

8,981,964,415.79

4,765,849,393.56

Net cashflows from investing activities

-4,203,203,932.77

-3,410,383,762.45

lll. Cash flowsfrom financing activities:

Cash received by absorbing investment

3,031,996,430.93

Cash received for borrowings obtained

1,036,727,977.88

766,529,176.06

Cashreceived from issuance of bonds

2,763,000,000.00

992,000,000.00

Cash received related to other financing activi

4,030,000.00

Subtotal of cash inflow from financing activitie

3,803,757,977.88

4,790,525,606.99

Cash paid to pay debts

1,061,820,580.08

566,270,396.39

Cash paid for dividends and profits distributiof
interest payments

281,165,735.65

85,415,320.26

Cash paid related to other financing activities

46,502,324.96

8,191,402.70

Subtotal of cash outflow from financiragtivities

1,389,488,640.69

659,877,119.35

Net cash flowsrom financing activities

2,414,269,337.19

4,130,648,487.64

IV. Influence of the changes of the exchange

on cash and the equivalents

-30,198,134.77

34,190,210.41

V. Net increase in casind cash equivalents

1,103,614,285.35

2,237,043,452.60

Plus: cash and balance of cash equivalents af
beginning of the period

2,965,622,082.41

728,578,629.81

VI. Cash and balance of cash equivalents at t

end of the period

4,069,236,367.76

2,965,622,082.41

Legal representative: Li ZhenguBhief AccountantLiu Xuewen;Head of Accounting Departmeritiu Xuewen
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Consolidated Statement of Changes in Ownersé Equity
JanuaryDecember 2017
Unit: Yuan; Currency: RMB
Current period
Owner s equi tthe PaenttConipdnyt abl e t o
ltems Other equity instruments Other ) General o Minority Total owner's
Less: treasury Specia|  Surplus Undistributed ) .
Capital stock |Preferre{Perpetud Capital reserve comprehensiy risk ] equity equity
stock | bond Others stock income reservel reserves oreparatio profit
I. Closing
balancen the [1,996,636,029.( 5,383,819,905.4150,855,695.C 10,89;,636.5 190,384,926.3 2,683,464,664.71,059,545.2410,093,609,739.¢
previous year
Plus: changes
accounting
policies
Correction of
previous errors|
Corporate
consolidation
undercommon
control
Others
1. Initial
balance in this |1,996,636,029.( 5,383,819,905.4150,855,695.C 10,895;,636.5 190,384,926.3 2,683,464,664.71,059,545.2410,093,609,739.¢
year
11l. Amount
increased,
decreased and -2,646,380.00 629,305,966.§ 49,543,113.98-52,426,749.4) 9,007,261.13 151,724,895.§ 3,213,446,221.147,726,951.54,150,534,779.9
changed in
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current period
(loss expresse
wi t-&v) A

(I) Total
comprehensive

income

9,007,261.13

3,564,525,604.4

15,073,048.4

3,558,459,817.5

(1 1) oW
investment and

reduced capita

629,305,966.§

59,866,139.98

-52,426,749.4

62,800,000.0

804,398,856.21

1. Common
sharesnvested

by shareholder|

629,305,966.§

24,729,354.81

62,800,000.0

716,835,321.64

2. Capital
invested by
holders of othe
equity

instruments

3. The amount
of sharebased
payment
included in

owner's equity

35,136,785.17

-52,426,749.4

87,563,534.57

4. Others

(1) Profit

distribution

151,724,895.8

-351,079,383.7

-199,354,487 .85

1. Surplus
reserves

withdrawal

151,724,895.8

-151,724,895.8

2. Withdrawal
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of general risk

preparation

3. Distribution
to owners (or
shareholders)

-199,354,487.8

-199,354,487.85

4. Others

(IV) Internal
transfer of
owner's equity

1. Capital
reserve
transferred to
capital (or shar|
capital)

2. Surplus
reserves
transferredo
capital (or shar|

capital)

3. Surplus
reserves to
make up for

losses

4. Others

(V) Special

reserves

1. Withdrawal
in current

period
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2. Usein

current period

(VI) Others

(VII) Stock
incentive

repurchase

-2,646,380.00

-10,323,026.0(

-12,969,406.00

1V. Closing
balance in
current period

1

993,989,649.(

629,305,966.65,433,363,019.4

98,428,945.6(

-1,892,375.4

342,109,822.2

5,896,910,885.4

48,786,496.8

14,244,144,519.5

Items

Prior period

Owner so

e qui tthe PamenttConipdny t abl e t

(o]

Other equity instrument

Capital stock

Preferre|

stock

Perpetus
bond

Others

Capital reserve

Less: treasur

stock

Other
comprehensiy

income

Special

reserve

Surplus

reserves

General
risk

preparatio

Undistributed
profit

Minority
equity

Total owner's

equity

I. Closing balanc
in the previous

year

1,774,339,475.0

2,546,287,26838

90,211,016.0

-2,524,464.2]

137,881,405.5

1,268,480,138.4

19,469,644.2

5,653,722,451.5

Plus: changes in
accounting

policies

Correction of

previous errors

Corporate
consolidation
undercommon

control

Others

Il. Initial balance

1,774,339,4780

2,546,287,268.3§

90,211,01

-2,524,464.2]

137,881,405.5

1,268,480,138.4

19,469,644.2

5,653,722,451.5
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in this year

6.00

I1l. Amount

increased,

decreased and

changed in

current period

(loss expressed
i t-d) A

222,296,554.0

2,837,532,63747

60,644,67
9.00

-8,375,172.2

52,503,520.8

1,414,984,526.]

18,410,099.0

4,439,887,288.1

(I) Total
comprehensive

income

-8,375,172.2

1,547,235,762.3

3,820,001.97

1,542,680,591.9

(1'1) Own
investment and

reduced capital

222,436,554.0

2,828,766,732.46

60,644,679.0

4,100,000.0

2,994,658,607.4

1. Common
sharesnvested b
shareholders

222,436,554.0

2,821,074,9726

4,100,000.0

3,047,611,532.2

2. Capital
invested by
holders of other

equity instrumen

3. The amount o
sharebased
payment include

in owner's equity|

7,691,754.20

60,644,679.0

-52,952,924.80

4. Others

(1) Profit

distribution

52,503,520.8

-132,251,236.1

-79,747,715.30

1. Surplus

52,503,520.8

-52,503,520.89
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reserves

withdrawal

2. Withdrawal of
general risk
preparation

3. Distribution to
owners (or

shareholders)

-79,747,715.3(

-79,747,715.30

4. Others

(IV) Internal
transfer of

owner's equity

1. Capital reserv
transferred to
capital (or share

capital)

2. Surplus
reserves
transferred to
capital (or share

capital)

3. Surplus
reservedo make

up for losses

4. Others

(V) Special

reserves

1. Withdrawal in

current period
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2. Use in current
period

(VI) Others

(VII) Stock
incentive -140,000.00 -736,400.00 -876,400.00
repurchase
(VIII) Changes in

minority equity 675,135.13 -25,654,965.84
26,330,100.9

purchase

(IX) Changes in
other equities of 8,827,169.88 8,827,169.88
the investee

IV. Closing

balance in currer|1,996,636,029.( 5,383,819,905.84150,855,695.( 10.899.636.5 190,384,926.3 2,683,464,664.71,059,545.2410,093,609,739.¢
period B

Legal representative: Li ZhenguoChief AccountantLiu Xuewen; Head of Accounting Departmeritiu Xuewen
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Statement

of

Ch an g ethe Parent Compaeyr s 0

JanuaryDecember 2017

Equity i

n

Unit: Yuan; Currency: RMB

Current period

Items

Other equity instruments

Capital stock

Preferret

stock

Perpetus
bond

Others

Capital reserve

Less: treasury

stock

Other
comprehensiy

income

Specia

reserve

Surplus reservg

Undistributed profi

Total owner's equity

I. Closing balancén the

previous year

1,996,636,029,
00

5,382,665,503.2

150,855,695.0

190,384,926.3

1,180,320,084.29

8,599,150,847.97

Plus: changes in
accounting policies

Correction of previous

errors

Others

Il. Initial balance in this

year

1,996,636,029.0

5,382,665,503.2

150,855,695.0

190,384,926.3

1,180,320,084.29

8,599,150,847.97

IIl. Amount increased,
decreased and changed
current period (loss

express-eoly w

-2,646,380.00

629,305,966.8

36,297,909.37

-52,426,749.4(

151,724,895.8

1,166,169,575.17

2,033,278,716.66

(I) Total comprehensive

1,517,248,958.91]

1,517,248,958.91

holders of other equity

income
(I'l') Owners

) 629,305,966.9 46,620,935.37| -52,426,749.4( 728,353,651.60
and reduced capital
1. Commorshares

9,164,975.73 9,164,975.73
invested by shareholder
2. Capital invested by
629,305,966.9 629,305,966.83
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instruments

3. The amount of share
based payment included

in owner's equity

37,455,959.64

-52,426,749.4(

89,882,709.04

4. Others

(1) Profit distribution

151,724,895.8

-351,079,383.74

-199,354,487.85

1. Surplus reserves

withdrawal

151,724,895.8

-151,724,895.89

2. Distribution to owners

(or shareholders)

-199,354,487.85

-199,354,487.85

3. Others

(IV) Internal transfer of

owner's equity

1. Capital reserve
transferred to capital (or|

share capital)

2. Surplus reserves
transferred to capital (or|

share capital)

3. Surplus reserves to

make up for losses

4. Others

(V) Special reserves

1. Withdrawal in current

period

2. Use in current period

(VI) Others

(VII) Stock incentive

repurchase

-2,646,380.00

-10,323,026.0¢

-12,969,406.00
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IV. Closing balance in

current period

1,993,989,649.G

629,305,966.9

5,418,963,412.¢ 98,428,945.60

342,109,822.2

2,346,489,659.46

10,632,429,564.63
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Prior period

Iltems

Other equity instrument

Capital stock

Preferreq

stock

Perpetus
bond

Other

Capital reserve

Other

Less: treasury stoqcomprehensiy

income

Special

reserves

Surplus reserve

Undistributed
profit

Total owner's equity

I. Closing balancé the

previous year

1,774,339,475.(

2,545,113,158.7

90,211,016.00

137,881,405.5

787,536,111.54

5,154,659,134.77

Plus: changes in accounting
policies

Correction of previous errors

Others

I1. Initial balance in this year

1,774,339,475.(

2,545,113,158.7

90,211,016.00

137,881,405.5

787,536,111.54

5,154,659,134.77

111. Amount increased,

decreased and changed in

current period (loss expresse
i t-d) A

222,296,554.0(

2,837,552,344.5

60,644,679.00

52,503,520.89

392,783,972.75

3,444,491,713.20

(I) Total comprehensive incon

525,035,208.94

525,035,208.94

Owner so

(11)

reduced capital

222,436,554.0(

2,829,461,574.6

60,644,679.00

2,991,253,449.68

1. Capital invested by holders|

other equity instruments

222,436,554.0(

2,815,549,041.6

3,037,985,595.68

2. Capital invested by holders
other equity instruments

3. The amount of shasteased
payment included in owner's

equity

13,912,533.00

60,644,679.00

-46,732,146.00

4. Others

(11) Profit distribution

52,503,520.89

-132,251,236.14

-79,747,715.30
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1. Surplus reservesithdrawal

52,503,520.89

-52,503,520.89

2. Distribution to owners (or

shareholders)

-79,747,715.30

-79,747,715.30

3. Others

(IV) Internal transfer obwner's

equity

1. Capital reserve transferred

capital (or share capital)

2. 2.Surplus reserves
transferred te@apital (or share

capital)

3. Surplus reservet® make up

for losses

4. Others

(V) Special reserves

1. Withdrawal in current perio

1. Use in current period

(VI) Others 8,827,169.88 8,827,169.88
(VII) Stock incentive -140,000.00 -736,400.00 -876,400.00
repurchase

IV. Closingbalance in current

period

1,996,636,029.(

5,382,665,503.2

150,855,695.00

190,384,926.3

1,180,320,084.
29

8,599,150,847.97

Legal representative: Li Zhenguo;Chief AccountantLiu Xuewen; Head of Accounting Departmeritiu Xuewen

117/279




Annual Report in 2017

Ill. Basic Informatiorof the Company

1. Company Profile

4 Apple cbadapplicable

LONGIi Green Energy Technology Catd. (hereinafter referred tasfi o Company dhe Cdinpang ) was i ncorporate

Administration for Industry & Commerce in January 2000, and it is currently headquartered at N0.388, Hangtian Mid Road, Xi'an

Shaanxi Province.

The Companand its subsidiaries (col |l ect PV iadustryandeafe enaimyeedgagedinthes fit h

R&D, production and sales d?V products The main products includenono ingots wafers solar cells, and solanodules,

development busess ofgroundmounting PV systemand distributedV business.

These financial statementerepublicizedwith theapprovalof Board of Directors ofhe Companyn March 27, 2018.

2. Scope of Consolidated Financial Statement

4 Apple cbadapplicable

A total of 299 subsidiaries were included in the consolidation scoffeedompanyn 2017. For more details, please refer to Note

VIl AEquity in Other Entitieso.

The consolidation scope die Companywas increased by 123ubsidiariescompared with therevious year, a decrease of 26

subsidiaries For more details, please refer to Note VII fAChanges il

IV. Preparation Basis of Financial Statement

1. Preparation Basis

Based on goingoncern assumptiothe Company s f i nanci al s tirmaccerdaaaaith theacwal tpansachicas aadd

events, théAccounting Standards fdusiness EnterpriseBasic Standardssued by the Ministry of Finance (issued by Ministry of

Finance Decre®l0.33 and revised by Ministrof Finance OrdeNo.76), 42 specific accounting standards issued and revised on or

after February 15, 2006, the application guidelinesaorounting standards fdiusiness enterprise, explanation aafcounting

standards fobusiness enterprise, and athe r e | evant regulations (hereinaftesforcoll ec

business ent erAnmounsemény of China Seauetied Regulst@ymmissior-Preparation Rules for Information

Disclosure by Companies Offering Securities to the PNid5 -General Provisions on Financial Repof014 Revision)

In view of relevant provisions dhe AccountingStandards foBusiness Enterprisethe Compang s accounting was b

accrual system. Except for certain financial instruments, the financial statement was pbegacedristorical costs. If there was

anydevaluation for assets, correspondilepreciation resergeshall be withdrawim accordancevith relevant regulations.

2. Going-concern

T Apple caaMmpplicable

V. Important Accounting Policies and Accounting Estimation

Notes of specific accounting policies and accounting estimations:

4 Apple cbadapplicable

The Companyand its subsidiaries had established certain specific accounting policies and accounting estimations in terms of

revenues recognitigrfixed assets and other transactions and eviené&cordancevith characteristics of actual production and

operation, ad relevant provisions of th&ccounting Standards f@usiness Enterprises. For more details, please refer to Note V. 25

fiRevenues , Note | V. 15 fAFixed Assetso. For more details about

managemerit ay e r pl ease refer to Note IV. 31 fAiMajor Accounting Ju

1. Declaration on Compliance with theAccounting Standards forBusiness Enterprises

The financial statement preparedtbg Companynet the requirements atcounting standardsr busines&nterprises anceflected

the financial status othe Companyon December 31, 2017 and the operatiofpievemerst andcash flowsin 2017 truly and

completely. In addition, major aspectstb&é Compang financial statement were in complianeih the disclosure requirements of

the financial statement and their notesPireparation Rules for Information Disclosure by Companies Offering Securities to the

PublicNo15-General Provisions on Financial Reporesvised in 2014 by CSRC.

2. Accounting Period

TheCompan§ s accounti ng per iperiddandsneddiivterm peod; the latteraefees northe eeport period shorter
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than a complete accounting year. The accounting yettreo€Companyadopts the calendar year, whidgdfers tothe period from

January 1 to December 31 each year.

3. Operating Cycle

4 Apple cbaMpplicable

The normal operating cycle refers to the period ftbmCompan§ s pur chases of assets for proces:c

cash equivalents. lthe Company, 12 months are an operating cycle and it serves as partition criterion usesorkimg capitalof

assets and liabilities.

4. Recording Currency

RMB is the currency in major economic environmenthiaoperation of th&Companyand its domestic subsidiaries. The recording

currency forthe Companyand its domestic subsidiaries is RMB. As tbe Compand ®verseassubsidiaries, such dsONGi

(KUCHING) SDN. BHD., LERRI Solar Technology K.KLERRI Solar TechnologyU.S.) INC, LERRI SOLAR TECHNOLOGY

(INDIA) PRIVATE LIMITED, LONGi New Energy (Uganda) Limited.ONGi Solar TechnologieGmbH and LONGi NEW

ENERGY (THAILAND) CO., LTD., the recording currency can be determined as Ringgit, the Japanese yen, the USdollar, th

Indian rupee, the Uganda shilling, Euro, and the Bsit in view of major economic environment where they are. The currency

used bythe Companyn preparing this financial statement is RMB.

5. Accounting Treatment of Busines€onsolidation under Common Control and Na under Common Control

4 Apple cbadapplicable

Businessconsolidationis a transaction or event of one report entity in which two or more separate enterprises are merged. Business

consolidatioris divided into businessonsolidatiorunde common controandthat not under common control

(1) Businesgonsolidatiorundercommon control

Businessconsolidationunder common contraheans that dsinesses that involve in tleensolidationare under the final control of

same party or parties lme theconsolidation but this control is far from temporary. As for the businesssolidationunder

common contrqglthe party that acquires control over other participating enterprises at the dateafishidationis the merging

party, and the other enterprises that participate ica@hsolidatiorare the merged party. Tleensolidatiordate refers to the date on

which the merging party actually obtains control over the merged parties.

Assets and liabilities acqed by the merging party are measured based on the book value of the merged partiesrwolidation

date. The difference between the book value of net assets obtained by the merging party and the book value of ther@asiierati

for the consolidaibn (or the total nominal of shares issued) can adjust the capital reserve (share capital premium); if the capital

reserve (share capital premium) is insufficient to offset, the retained earnings shall be adjusted.

Various direct expenses incurred by therging party for the businessnsolidationshall be included in the current profit and loss

when incurred.

(2) Businesgonsolidatiomot under common control

Businessconsolidationnot under common contralefers to that enterprises participating in twnsolidationare not ultimately

controlled by the same party or the same parties before and afteortbelidation In terms of businessonsolidationnot under

common contrglthe party that acquires control over the other participating enterpridesdste of purchase is the purchaser, while

the other enterprises that participate in ¢hasolidationare the purchased party. The purchase date refers to the date on which the

purchaser actually obtains control over the purchased party.

In terms of bumessconsolidationnot under common contrpthe consolidationcost includes the assets, the liabilities incurred or

assumedand the fair value of equity securities issued paid by the purchaser on the purchase day to obtain the control over the

purchasegarty; the agency fees such as audit, legal services, assessment and consulting, and other administrative expenses should

be charged to profit or loss for the current period when incurred. The transaction costs of equity securities or debtiseedriy

the purchase party a®nsolidationconsiderations will be included in the initial confirmation amount of equity securities or debt

securities. The contingent consideration involved will be included irtahsolidationcostin accordancavith its fair value at the

purchase date, and the consolidated goodwill will be adjusted correspondingly if there is any new or further evidestan e @xi

the purchase date or necessary adjustment of contingent consideration within 12 months aftehdse plate. Theonsolidation

costs incurred by the purchaser and the identifiable net assets obtaineccamgbh&dationare measured at the fair value at the
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consolidationdate. The goodwill will be confirmed if theonsolidationcost is larger thathe balance of fair value of the identifiable

net assets of purchased party obtained on the purchase datedmsioédation If the consolidationcost is less than the fair value
share of identifiable net assets of purchased party obtainedéonbkeidation the fair value of the identifiable assets, liabilities, and
contingent liabilities obtained by purchased party as well as the measureroensafdatiorcosts will be reviewed firstly. After the
review, if theconsolidationcost is still less thn the fair value of identifiable net assets of the purchased party obtained in the
consolidationthe difference will be included in the current profit or loss.
The purchaser obtains the deductible temporary difference of the purchased party, andaf @oisfirmed on the purchase date
because it does not meet the deferred income tax asset recognition conditions, the related deferred income tax assets will be
confirmed and the goodwill will be reduced at the same time if new or further informationezbshows that relevant situations on
the purchase day already exist, and that the economic benefits brought by deductible temporary difference on the puoftiase dat
purchased party can be achieved within 12 months after the purchase date. tdivél gannot be offset, the difference will be
recognized as the current profit or loss; except for the above cases, the deferred income tax assets related to the business
consolidatiorshould be included in the current profit or loss.
As for businessorsolidationnot under common contrachieved through multiple transactions, one can judge whether the multiple
transactions bel ong inaccordanesitiiNoa Cirkutagoétive Ministey of $inance ondPringing and Issuing
Accounting &ndards forBusiness Enterprisg€K [2012] No0.19), and Article 55 J udgment Standards on fiPac
in Accounting Standards fd@usiness Enterpriséd0.33 -Consolidated Financial Statemen¢see Note IV. 5 (2)). If they belong to
the APackage Transactionso, accounting treatment wilfthis be con
Section and the Note IV.1BiLo-ngr m Equi ty | ndoemttbelmmagtotohe | Pachkeayge Transacti
accounting treatment will be conducted by differentiating individual financial statements and consolidated financiakstatemen
In the individual financial statements, the sum total of book value of equity inveshmlehby the purchased party before the
purchase date and initial investment cost on the purchase date will be regarded as initial investment cost of such ifithetment
equity of purchased party held before the purchase date involves other compeeimives, the accounting atenent will be
conducted to otherelated comprehensive incomes on the same basis as direct disposal of relevant assets or liabilities of purchased
party when such investment is disposed (for instance, except for the coriespgnd s har e i n the change cau:¢
re-measurement of beneficiary plan net liabilities or net assets that is calculated in accordanceegiiftytimeethodthe rest shall
be transferred to the current investment income).
In the consolidad financial statements, the equity of the purchased party held before the purchase datagired at the fair
value of the equity at the purchase date, and the difference between fair value and its book value will be includedéntthe cu
investmen income; if the equity of purchased party held before the purchase date involves other comprehensive incomes, the
accounting treatment will be conducted to the related other comprehensive incomes on the same basis as direct dispasal of rel
assetsot i abilities of purchased party (for instance, except for
measurement of beneficiary plan net liabilities or net assets that is calculated in accordanceegitftytmeethodthe rest shabbe
transferred to the current investment income on purchase date).
6. Preparation Method of Consolidated Financial Statement
AAppl i c adpplieabld No n
(1) The principle of determining consolidated financial statements scope
The consolidationscope of consolidated financial statements is on the basis of control. Control meahe thampanyhas the
power over the investee, enjoys variable returns by participating in related activities of the investee, and is aliléhtoratiems
amountby exerting the power of the investee. Tomsolidatiorscope includethe Companyand all its subsidiaries.
Subsidiaries refer to subjects controlled thg Companywhich will conduct reevaluation once changes are made in relevant
elements related to control definition above caused by changes in relevant facts and circumstances.
(2) Preparation of consolidated financial statements
From the date of acquiring net assef the subsidiaries and actual control over the production and business eeecikiog, the
Companybegan to include them in tleonsolidationscope; the incorporation intmnsolidationscope will cease from the date of
loss of actual control. As fdhe subsidiaries disposed, the operating resultscasd flowsbefore the date of disposal have been
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properly included in the consolidated income statement and the consobidateflowsstatement; in terms of subsidiaries disposed

in current period, thepening balance in consolidated balance sheet will not be adjusted. For subsidiaries increase through business
not under common contrahe operating results amdsh flowsafter purchase date have been properly included in the consolidated
income stateent and the consolidatedsh flowsstatement, and adjustment is not made in opening balance and comparative data of

the consolidated financial statements. For subsidiaries increase through business under same control, the operatidgashults a

flows from beginning of current period to tltensolidationdate have been properly included in the consolidated income statement

and the consolidatethsh flowsstatement, and adjustment is made in comparative data of the consolidated financial stateneents at th
same time.

In the preparation of consolidated financial statements, if the accounting policies or accounting period adopted bditheesubsi

andthe Companyare inconsistent, necessary adjustments shall be made to the financial statements inesibsidieordancevith

the Compang s accounting policies and account i ng copselidatiancot undero r sub
common contrgladjustment shall be made to their financial statements based on the fair valuégdentifiable net assets at the

purchase date.

All significant balances, transactions, and unrealized profits wittenCompanyshould be offset when the consolidated financial
statements are prepared.

The shareholder's equity in subsidiaries and thethattdoes not belong titne Companyin current net profit or loss should be
separately presented as minority shareholders' equity and minority shareholders' profits and losses under the itentdefsshareho
equity and net profit in the consolidated fical statements. The share belonging to minority shareholders' equity in the current net
profit or |l oss of the subsidiaries should be | isteddncomeder t !
statement. If the loss sharedimi nor ity shareholders in subsidiaries exceeds t
subsidiaries at the beginning of the period, and it still writes down minority equity.

When the control of the original subsidiaries is lost because afishesal of partial equity investment or other reasons, the residual

equity will be remeasured in accordance with its fair value on the day of control loss. The sum total of consideration obtained by
disposal of equity and the fair value of residual gqretuces the difference between shares of the net assets that should be enjoyed

in original subsidiaries and calculated from the purchaseérdagcordancevith original shareholding ratio calculation, and then the

result will be included in the return ofvestment in the current period when control is lost. Accounting treatment will be conducted

to other comprehensive incomes related to equity investment of original subsidiaries on the same basis as direct idilgtedal of

assets or liabilities by pahased party when the control is lost (for instance, in addition to changes causeddasueement of net

liabilities or net assets in defined benefit plans in original subsidiaries, the remaining will be transferred intoneesenént profit

or loss). Thereafter, the residual shares of this part will be measured in accordance with the relevant provistohscofinting

Standards foiBusiness Enterprises No-Rongterm Equity Investmerdr Accounting Standards fdusiness Enterprises No.22
Confirmation and Calculation of Financial Instrumentar more details, please refer to the Note IV- fiBongterm Equity

I nvest ment o-fiFoirn aNoctieall M.ns9t r ument so.

If the Companylosses its control over equity inteent in subsidiaries through multiple transactions step disposal, one needs to
distinguish whether the transactions that dispose the equity investment of the subsidiaries until the loss of contackage a p
transaction. It shows that accounting treainshould be conducted to multiple transactions as a package transaction once the

di sposal on exchange provisions, conditions, and ecopomic e
following or a variety of circumstanced: these transactions are made at the same time or in the context of consideration of each
other's influenceyY the entire transactions can achieve a complete commercial festhie occurrence of a transaction depends on

the occurrence of at least one tranigetY a transaction is uneconomical alone, but it is economical in conjunction with other
transactions. If thego notbelong to a package transaction, accounting treatment will be conducted to each transaction in accordance
with applicable principlesfoi par t i al di spos-akrm egbhstgi anvesbdbmkbobhgwithout th
IV.13,(2)Y) and #Al oss of the control over original subsidiaries
(see the preckng paragraph) in view of actual situations. The transactions dealing with the equity investment of the subsidiaries

until the loss of control are a package transaction, and accounting treatment will be conducted to transactions that dispose
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subsidiariesand lose the control. However, before the loss of control, the difference in each disposal cost and the share of net assets

of the subsidiaries enjoyed correspondingly will be confirmed as the other comprehensive income in the consolidated financial
statenent, and they will be transferred into current profit or loss in the period when the control is lost.

7. Classification of joint venture arrangement and accounting treatment for joint operations

a4 Apple cbadapplicable

Joint venture arrangement refers to an arrangement controlled jointly by two or more than twolpatiestdancevith the rights

and obligations under the joint venture arrangentbetCompanyghall divide the joint venture arrangement into joint afien and

joint venture; the former refers to the joint venture arrangementttbaCompanyenjoys the related assets and assumes relevant
liabilities for the arrangement, while the latter refers to the joint venture arrangemetheti@mpanyonly hasthe right to the net

assets arranged.

Theequity methodvas adopted bthe Companyo calculate investment in the joint venture and used accounting treatment described

in the Note IV. 13 (2) - fiLong-term Equity Investmerih accordancevith equitymethoa .

As one party of joint venture, in terms of joint operatithre Companyconfirms the assets held and the liabilities assumeithdoy
Companyalone, and confirms jointly held assets and jointly assumed liabilitiascordancevith the Company s s lesideseit b

also confirmsRevenuegenerated from the sale thie Company s s hare of joint o Revrmegeremtesd out pu
from the sales during joint operatioims accordancevith the Compang s s har e, conf i r ms the Goempaeyx pense
alone, and confirms the expenses incurred by joint operatiatordanceith theCompang s s har e.

Whenthe Companyperates as a joint venture to invest or sell assets (this asset does not constitute a business, the same below) to
joint opeations, or purchases assets from joint operatitives Companyonly confirms parts of other participating parties in joint
operations in profit or loss caused by the transaction before the assets are sold to a third party. If the occurrerssetfaaeks

the asset impairment loss as stipulated inAbeounting Standards f@usiness Enterprisédo8-As s et | mpha Compaayn t 0
shall confirm the loss in full for the assets invested or soltheyCompanyo the joint operations; the Companyurchases assets

from joint operationsthe Companyonfirms the losén accordancevith its share enjoyed.

8. Confirmation standards for cash and cash equivalents

TheCompan§ s cash and cash equivalents include cash on hand, dep
featuring shorterm holdings othe Companyusually due within three months from the purchase date), stvorigng capital easy

convesion to known amounts and small risk in changes in value.

9. Foreign currency transactions and translation of foreign currency statements

4 Apple cbadapplicable

(1) Conversion method of foreign currency transactions

In the initial confirmation of forign currency transactions tfe Companyit shall be converted into the recording currency amount

in accordancevith the spot exchange rate on the trading day. However, as for the foreign currency conversion business or the
transaction involving foreignurrency conversion ithe Companythey will be converted into recording currency amount based on

the actual exchange rate adopted.

(2) Conversion methods for foreign currency monetary items and foreign curreroyomatary items

On the balance sheet daforeign currency monetary items will be converted by using the spot exchange rate on the balance sheet
date, and the resulting exchange differences will be included into current profit or loss @xcEm: exchange difference arising

from foreign curracy special borrowings related to the acquisition and construction of assets eligible for capitalization shall be
treated in accordance with the capitalization principle of borrowing céstsie exchange differences arising from changes in other

book balaces except for amortized costs of foreign currency monetary items available for sale are included in other comprehensive
incomes.

If overseas operations are involved in the preparation of consolidated financial statements, the exchange differenéesmarisin
changes in exchange rates should be included in other comprehensive incomes if there are foreign currency monetary items
constituting a net investment in overseas operations in essence; when overseas operations are disposed, they wilethéotransfer

disposal of current profit or loss.
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Norrmonetary foreign currency items measured at historical cost are still measured at recording currency amount converted at the

spot exchange rate on the trading day. INametary foreign currency items measuredaat value shall be converted at the spot
exchange rate on the date when the fair value is determined. The difference between the converted recording currenegt amount a
the original recording currency amount shall be treated as changes in fair valudirfsnadhanges in exchange rates), and shall be
included in current profit or loss or confirmed as other comprehensive incomes.
(3) Conversion method of foreign currency financial statements
If overseas operations are involved in the preparatiocongolidated financial statements, the exchange differences arising from
changes in exchange rates should be included in other comp
statementso if t here f or ei genhinvestment imovergeasaopeyationstineessences whers dvérseast i n
operations are disposed, they will be transferred to disposal of current profit or loss.
The foreign currency financial statements for overseas operations are converted into RMB statemerusdancewith the
following methods: assets and liabilities items in the balance sheet are converted at the spot exchange rate on theebalatece s
shareholders' equity items are converted by adopting spot exchange rate at the time of ocousceaqge®e f or Aundi str i |
item. Income and expense items in the income statement are converted by adopting spot exchange rate on the trading day. The
undistributed profit at the beginning of the year refers to the undistributed profit at the #medyefr after the conversion in the
previous year; the undistributed profits at the end of the year are calculated anih lstedrdancevith profit distribution items
after the conversion. The difference between asset items after conversion aoiglthent of liabilities items and shareholders’
equity items is recognized as other comprehensive incomes as the difference in foreign currency statements conversion. When
overseas operations adisposed,and when thecontrol is lost at the same time, teenverted difference in foreign currency
statements related to overseas operations and shown under shareholders' equity item in the balance sheet shall bt transferred
current profit or loss at disposal in full, or in proportion to the disposal of eagigperations.
Foreign currencgashflows andcashflows of overseas subsidiaries are converted at the spot exchange caghdlowsoccurrence
date. The amount affected by changes in exchange rates on cash should be presented separagd ibbvisestatement as a
reconciliation item.
The amount at the beginning of the year and actual amount in the previous year should be disteddancevith the amount
converted in previous year's financial statements.
I f the control over overseas oper at i on ghe  Canpanywpsratedaverseasoethet i me
disposal of part of the equity investment or other reasons, the converted difference of foreign currency statextieuntsidis
shareholder equity item in balance sheet, associated with overseas operations, and attribute to ownerthedatgimn Company
should be transferred to the current profit or loss on disposal.
If there is a decrease in the equity proportdroverseas operations but without losing control over overseas operations caused by
disposal of part of the equity investment or other reasons, the converted difference of foreign currency statementsthelated t
overseas operations disposal part shalttributable to minority shareholders' equity and will not be transferred to current profit or
loss. When overseas operations disposed refer to partial equities in a joint venture or cooperative enterprise, theliffenseced
in foreign currency tatements related to overseas operations will be transferred to current profit or loss on tisposaidance
with proportion to dispose the overseas operations.
10. Financial instruments
4 Apple cbaapplicable
A financial asset or financial lialiy will be recognized wheithe Companybecomes a party to a financial instrument contract.
Financial asset and financial liability are measured at fair value on initial confirmation. As for financial assets aiad Ifatzfities
which are measured &ir value and whose changes are included in current profit or loss, relevant transaction costs are directly
charged to profit or loss; while as for other categories of financial assets and financial liabilities, related transéstoa mcluded
in the amount confirmed initially.
(1) Confirmation way of fair value of financial assets and financial liabilities
Fair value refers to the price receive by market participant by selling an asset or paid by transferring a liabilityderiyan or
transactioroccurring on the measurement date. Where there is an active market for financial instrilmae@ésnpanyetermines
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the fair value by adopting the quoted price in the active market. Quoted price in active markéd i@iee that is readily available

on a regular basis from exchanges, brokers, industry associations, and pricing service agencies, and it represenis tharsices
transactions actually occurred in fair trade. If there is no active market focishamstrumentsthe Companydetermines the fair

value by using valuation techniques which include the prices used in recent market transactions conducted by partiegttfamiliar
the situation and willing for transactions, current fair value of othanfifal instruments with substantially the same reference, and
discountectash flowgechnique as well as options pricing model.

(2) Classification, confirmation and measurement of financial assets

As for financial assets bought and sold in the converitiwag, the accounting confirmation and derecognition will be conducted on
the trading day. At the time of initial confirmation, financial assets are classified into financial assets calculatechlaiefaind

whose changes included into current profilass, heldto-maturity investment, loans amdceivablesas well as availablfor-sale
financial assets.

W Financial assets calculated at fair value and whose changes included into current profit or loss include trading Betseiatl as

the designatéfinancial assets calculated at fair value and whose changes included into current profit or loss. Trading financial assets
refer to the following financial asset meeting one of the following conditions: A. The financial asset is obtained nsaihig tbe

near future; B. It is part of identifiable financial instrument portfolio for centralized management, and there is ahjetivee to

prove thatthe Companyhad adopted shoeterm profit method to manage the portfolio in the near future; C. dinlgslto derivative
instrument, except for derivative instrument of designated and effective hedging instruments, derivative instrument belonging
financial guarantee contracts, derivative instrument without quoted price in active market and whodeef@iarveot be reliably
measured, and derivative instrument that investment linking must be settled through delivering this equity instrument.

A financial asset that meets one of the following conditions may be designated as a financial asset calaitatell@tand whose
changes included into current profit or Ipgs The designation is able to eliminate or significantly reduce inconsistent confirmation
or measurement in relevant gains or losses caused by different measurement bases for suctagsetn&alClear statement has
been listed in official written documents ¢me Company s ri sk management or investment st
where such financial asset is located or financial assets and financial liabilities psttfalid be managed on the basis of fair value,
evaluated or reported to key management personnel.

Subsequent measurement will be conducted by adopting the fair value to financial assets calculated at fair value arthgéd®ose ch
included into current prdfior loss. The gains or losses arising from changes in fair value and the dividends and interest income
related to these financial assets are included in current profit or loss.

Y Held-to-maturity investments refer to naferivative financial assets whichave a fixed due date, fixed or determinable
recoverable amount, and to whitte Companylearly intends to ocanhold to maturity.

As for heldto-maturity investments, subsequent measurement will be conducted by using effective interesimaticoctance

with amortized cost. Gains or losses arising from derecognition, impairment, or amortization are included into currentogsofit or |
The effective interest rate method refers to the method that calculates amortized cost and the icieegiriegpense in each
periodin accordancevith the effective interest rate of financial assets or financial liabilities (including a group of financial assets or
financial liabilities). The effective interest rate refers to the interest rate used dairdigaturecash flowsof a financial asset or
financial liability during the expected duration or applicable shorter period of time to the current book value of tied fisgetor
financial liability.

When calculating the effective interest rates Companywill estimate the futureash flows(without consideration of future credit
losses) on the basis of considering all contractual terms of financial assets or financial liabilities, and at the saméllteisn
consider fees, transaction fe@sd discounts or premiums paid, collected and attributive to all contracting parties of financial assets
or financial liabilities.

¥y Loans andReceivablegefer to nonderivative financial assets without quoted price in an active market, and with a fixed o
determinable recovery amount. The financial assets such as loan®amidhblesclassified bythe Companyinclude Notes
receivable Receivablesinterest receivable, dividends receivable and other receivables. Subsequent measurement will be conducted

to loans andreceivablesby using effective interest methad accordancewith amortized cost. Loans and receivables are
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subsequently measured at atized cost using the effective interest rate method. Gains or losses arising from derecognition,

impairment, or amortization are included into current profit or loss.

Y Available-for-sale financial assets include rRderivative financial assets that atesignated as available for sale at the time of
initial confirmation, and other financial assets in addition to financial assets calculated at fair value and whosenchategio

current profit or loss, loans ameceivabless well as heldo-matuiity investments.

The final cost of an availablier-sale debt instrument investment is determined by using the amortized cost method, which means
that the initial confirmation amount reduces the repaid principal, adds or reduces the accumulated amdatizatl by the
difference between initial confirmation amount and the amount on due date by using effective interest rate method, sutidededuct
amount of impairment loss that has occurred. The final cost of avaitabdale equity instrument investmtds its initial acquisition

cost.

The subsequent measurement will be conducted to avaftakdale financial asseia accordancewvith fair value. Any gains or

losses arising from changes in fair value will be confirmed as other comprehensive ineroeps,that impairment losses and
exchange differences related to foreign currency monetary financial assets and amortized costs are included into icorr&rgsprof
When the financial asset is derecognized, it is transferred out and includedeirtoritent profit and loss. However, subsequent
measurement will be conductéd accordancevith costs in terms of equity instrument investments without quoted price in active
market and whose fair value cannot be reliably measured, and derivative figaseisl settled by linking with the equity instrument

and delivering this equity instrument.

The interest earned during the period when the avaifablsale financial assets aheld, and the cash dividends declared by the
investee are included in the investment income.

(3) Impairment of financial assets

In addition to financial assets calculated at fair value and whose changes included into current profit tredCasspanychecks

the book value of other financial assets on each balance sheet date. Once there is objective evidence that finaneimhpasets, a
depreciation reserveill be made.The Companyconducts impairment tests on individual financial assets with signifisiagle
amount. As for financial assets with insignificant single amount, impairment test will be carried out alone or to fisaatsal a
portfolio with similar credit risk characteristics. If there is no impairment for financial assets (includingidlnassets with
significantly single amount or insignificantly single amount) after individual test, they will be included into finanetal @stfolio

with similar credit risk characteristics for impairment test again. If there is impairment confonfatancial assets after individual

test, they will not be included into financial assets portfolio with similar credit risk characteristics for impairmagaitest

W Impairment of held to maturity investments loans eswkivables

Financial assetthat are measured at cost or amortized cost written down their book value to estimatechsitiflews the write

down amount is recognized as impairment loss and will be included in current profit and loss. After an impairment éaggasdec

in a financial asset, the originally confirmed impairment loss can be recovered as long as there is objective evidence thaifthe valu
the financial asset has been recovered and is objectively relattesntoccurred after the impairment loss. The book valfier
impairment loss is recovered to the financial asset shall not exceed its amortized cost on the recovery day of undepttbe assu
that no provision for impairment is made.

¥ Impairment of availabléor-sale financial assets

If it is judged that thevalue decline in availablfor-sale financial assets is serious or rather than temporary after related factors are
considered, it indicates that there is impairment in avaifiile al e equity instrument investment.
to that the cumulative decline in the fair value exceeds a certain percentage; the decline range for-favatdblequity
instruments in the domestic financial market has accumulated more than 20%, and that in international financial market has
accumulatd mor e t h atne BPOd4; arfiywochec!l i neo refers to that the continuo
When the impairment occurs to an availaldesale financial asset, the accumulative loss that was originally recorded in other
comprehensivancomes due to decline in fair value should be transferred out and included into current profit or loss. The
accumulative loss transferred out refers to the balance after the initial acquisition cost of the asset deducts thengrencipeized

amountcurrent fair value and the impairment loss that has been included in profit or loss.
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After impairment loss is confirmed, the originally confirmed impairment loss can be recovered as long as there is ofjectbee e

that the value of the financial as$&ts been recovered and is objectively relateietns occurred after the impairment loss. The
impairment loss for availabifor-sale equity instrument investment will be recovered and confirmed as other comprehensive incomes,
and that for availabéor-sale debt instrument will be recovered and included into the current profit or loss.

The recovery shall not be made to impairment loss in equity instrument investments without quoted price in active mérkeeand

fair value cannot be reliably measured derivative financial assets settled by linking with the equity instrument and delivering the
equity instrument.

(4) Confirmation basis and measurement method of financial assets transfer

A financial asset that satisfies one of the following conditioradl &fe derecognizedv The contractual right to receive tleash

flows from the financial asset terminatés; The financial asset has been transferred, and almost all risks and rewards of ownership
of the financial asset are transferred to the transf§re€he financial assets have been transferred; although the enterprise neither
transfers nor retains almost all risks and rewards of ownership of the financial assets, it has given up control aveidhadsets.

If an enterprise neither transfers metains substantially all risks and rewards of ownershigheffinancial asset andloes not
abandon the control over that financial asset, the relevant financial asset will be corifir@ecbrdancenith the degree of
continuous financial assets transifavolved and relevant liability will be confirmed accordingly. The degree of continuous financial
assets transfer involved refers to the level of risks faced by the enterprise caused by value changes in financial assets.

If the entire transfer of finanai assets satisfies the conditions for derecognition, the difference between the book value of transferred
financial assets and consideration received due to transfer with sum total of accumulative amount of changes in fajmadliyie or
recorded in otar comprehensive incomes shall be included into the current profit or loss.

If the partial transfer of financial assets satisfies the conditions for derecognition, the book value of the transfeciatidgsets

shall be apportioneth accordancewith the relative fair value among the derecognized and unterminated identifiable parts; the
difference between the consideration received due to the transfer and the accumulative amount of the change in fginatiyue ori
recorded in other comprehensive imm that should be allocated to the derecognized part and the aforesaid book value shall be
recorded in the current profit or loss.the Companyendorses and transfers the financial assets sold with right of recourse attached
or financial assets held,ntust determine whether all risks and rewards of ownership of the financial assets have been transferred. If
all the risks and rewards of ownership of the financial asset have been transferred to the transferee, the financibbasset wi
derecognized; iéll the risks and rewards of ownership of financial assets are retained, the financial asset will not be derecognized; if
all the risks and rewards of ownership of financial assets are not transferred or retained, it needs to continuousktheigeevh
enterprise retains control over the assets and performs accounting treatawmardancevith principles described in the preceding
paragraphs.

(5) Classification and measurement of financial liabilities

Financial liabilities are initially classified ia financial liabilities calculated at fair value and whose changes included into current
profit or loss, and other financial liabilities. The financial liabilities confirmed initially shall be calculated atrtivalés. As for
financial liabilities catulated at fair value and whose changes included into current profit or loss, relevant transaction costs are
directly included into current profit or loss; while as for other financial liabilities, related transaction costs aredirictadthe

amount cofirmed initially.

W Financial liabilities calculated at fair value and whose changes included into current profit or loss

Conditions that classify financial liabilities and financial liabilities designated that are calculated at fair value sadivemge are

included into current profit or loss at initial confirmation are same as those that classify trading financial assetnaadassets
designated that are calculated at fair value and whose changes are included into current profit ortialssoatfimmation.

The subsequent measurement will be conducted by adopting fair value to financial liabilities calculated at fair valueseand who
changes included into current profit or loss; any gains or losses arising from changes in fair valuedendsdamnd interest
payments related to these financial liabilities are included in current profit or loss.

Y Other financial liabilities

The subsequent measurement shall be conducted to derivative financial liabilities that are linked to equity inthatnseatsot
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