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Important Notes 

 

I. The Board of Directors, the Board of Supervisors, Directors, Supervisors and Senior Management Personnel of the Company 

ensure that the contents of the Annual Report are true, accurate and complete, that there are no false records, misleading statements 

or major omissions, and that they will shoulder individual responsibilities and joint legal responsibilities. 

II.  All directors of the Company had attended the Board Meeting. 

III.  Ruihua Certified Public Accountants (Special General Partnership) issues the standard and unqualified Audit Report. 

IV. Li Zhenguo, the responsible person of the Company, and Liu Xuewen, responsible person of the accountancy and the leading 

member of the accounting body (accountant in charge) hereby declare that: they ensure the financial report in the Annual Report is 

true, accurate and complete. 

V. In accordance with the pre-arranged planning of profit distribution in the report period and that of accumulation fund converted to 

share capital audited by the Board of Directors, as well as the standard and unqualified Audit Report issued by Ruihua Certified 

Public Accountants (Special General Partnership), the net profit attributable to the Parent Company was RMB 3,564,525,604.84 in 

2017; the accrued surplus reserve amounted to RMB 151,724,895.89; the profit available for distribution in that year was RMB 

3,412,800,708.95; the capital reserve of the Parent Company was RMB 5,418,963,412.66 at the end of 2017, and the balance of 

undistributed profit was RMB 2,346,489,659.46. 

Confident in the steady operation and long-term development of the Company, the Company's Board of Directors, on the premise of 

fully considering the Companyôs actual operations in recent years and the needs of investorsô returns, prepared the pre-arranged 

planning of profit distribution in 2017 as below: they viewed the general capital on the date of record at the time of implementing 

profit distribution as a base, distributed a cash dividend of RMB 1.8 (including tax) to all shareholders for every 10 shares, and at the 

same time, transferred 4 shares to all shareholders for every 10 shares in additional paid-in capital. 

The pre-arranged planning above had been reviewed and approved by the Third Board of Directors and the Annual Board of 

Directors in 2017of the Company, and it would be implemented after the approval of Annual Board of Directors in 2017 of the 

Company. 

VI. Risk declaration of forward-looking statements 

ã Applicable ǏNon-Applicable 

The forward-looking statements such as future plans and development plans involved in this Report do not constitute the Companyôs 

material commitments to investors, and investors are advised to pay particular attention to investment risks. 

VII.  Whether is there the situation that controlled shareholders and their related parties occupy capital by non-operating means? 

No 

VIII.  Whether is there any violation of the provisions or the decision-making process to provide external guarantees? 

No 

IX. Notes on major risks: 

The Company has carefully described the possible risks in this Report. Please refer to content in Section IV, ñDiscussion and 

Analysis of Business Situationò. 

X. Others 

Ǐ Applicable ãNon-Applicable 
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Section I. Definition s 

 

Section I Definitions 

Unless otherwise required, the following terms have the following meanings in this Report: 

 

Definitions of frequently-used terms 

LONGi, the Company Refers to LONGi Green Energy Technology Co., Ltd.; the Company name was ñLONGi 

New Energy Materials Corp.ò before February 2017. 

Wuxi LONGi Refers to Wuxi LONGi Silicon Materials Ltd., a wholly-owned subsidiary of the 

Company 

Yinchuan LONGi Refers to Yinchuan LONGi Silicon Materials Ltd., a wholly-owned subsidiary of the 

Company 

Ningxia LONGi Refers to Ningxia LONGi Silicon Materials Ltd., a wholly-owned subsidiary of the 

Company 

LONGi (Hong Kong) Refers to LONGi (H.K.) Trading Limited, a wholly-owned subsidiary of the Company 

KUCHING LONGi Refers to LONGi (KUCHING) SDN.BHD., a wholly-owned subsidiary of LONGi (Hong 

Kong) 

Lijiang LONGi Refers to Lijiang LONGi Silicon Materials Ltd., a holding subsidiary of the Company 

Baoshan LONGi Refers to Baoshan LONGi Silicon Materials Ltd., a wholly-owned subsidiary of the 

Company 

Chuxiong LONGi Refers to Chuxiong LONGi Silicon Materials Ltd., a wholly-owned subsidiary of the 

Company 

Yangzhou LONGi Refers to Yangzhou LONGi New Materials Ltd., a wholly-owned subsidiary of the 

Company 

LONGi Solar, LERRI Solar Refers to LONGi Solar Technology Ltd., a wholly-owned subsidiary of the Company 

with primitive name of ñLERRI Solar Technology Ltd.ò 

Taizhou LONGi Solar Refers to Taizhou LONGi Solar Technology Ltd., a wholly-owned subsidiary of 

LONGi Solar with primitive name of ñTaizhou LERRI Solar Technology 

Ltd.ò 

Zhejiang LONGi Solar Refers to Zhejiang LONGi Solar Technology Ltd., a wholly-owned subsidiary of 

LONGi Solar with primitive name of ñZhejiang LERRI Solar Technology 

Ltd.ò 

Hefei LONGi Solar Refers to Hefei LONGi Solar Technology Ltd., a wholly-owned subsidiary of LONGi 

Solar with primitive name of ñHefei LERRI Solar Technology Ltd.ò 

Clean Energy Refers to Xiôan LONGi Clean Energy Ltd., a wholly-owned subsidiary of the Company. 

Pucheng LONGi Refers to Pucheng LONGi Eco-Agriculture Solar New Energy Ltd., a wholly-owned 

subsidiary of Clean Energy. 

Hami Liurui Refers to Hami Liurui New Energy Development Ltd., a wholly-owned subsidiary of 

Clean Energy. 

Hami Liuyang Refers to Hami Liuyang Solar Technology Development Ltd., a wholly-owned 

subsidiary of Clean Energy. 

LONGi New Energy Refers to Xi'an LONGi New Energy Ltd., a wholly-owned subsidiary of the Company 

with primitive name of ñLERRI Solar Energy Ltd.ò 

Hebei New Energy Refers to Hebei LONGi New Energy Development Ltd., a wholly-owned subsidiary of 
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LONGi New Energy with primitive name of ñHebei LERRI Solar Technology 

Ltd.ò 

Cao-County Lezhao Refers to Cao-County Lezhao Solar Technology Ltd., a wholly-owned subsidiary of 

LONGi New Energy. 

LONGi Anfang Refers to Xiôan LONGi Anfang Solar Energy Ltd., a wholly-owned subsidiary of LONGi 

New Energy. 

Shouguang Jinhe Refers to Shouguang Jinhe Solar Technology Ltd., a wholly-owned subsidiary of 

LONGi New Energy. 

Guangdong New Energy Refers to Guangdong LONGi New Energy Ltd., a wholly-owned subsidiary of LONGi 

New Energy. 

Beijing New Energy Refers to Beijing LONGi New Energy Ltd., a wholly-owned subsidiary of LONGi New 

Energy. 

Jiangsu New Energy Refers to Jiangsu LONGi New Energy Ltd., a wholly-owned subsidiary of LONGi New 

Energy. 

Tongxin LONGi Refers to Tongxin LONGi New Energy Ltd., a joint stock company of Wuxi LONGi 

and Ningxia LONGi. 

LONGi Tianhua Refers to Zhongning LONGi Tianhua New Energy Ltd., a joint stock company of 

Ningxia LONGi. 

LONGi Solar (U.S.) Refers to LONGi SOLAR TECHNOLOGY (U.S.) INC.; it was renamed after ñLERRI 

SOLAR TECHNOLOGY (U.S.) INC.ò in May 2017, a wholly-owned 

subsidiary of the Company. 

LONGi Solar (Japan) Refers to LONGi Solar Technology K.K.; it was renamed after ñLERRI Solar 

Technology K.K.ò in July 2017, a wholly-owned subsidiary of the Company. 

LERRI SOLAR (INDIA)  Refers to LERRI SOLAR TECHNOLOGY (INDIA) PRIVATELIMITED, a wholly-

owned subsidiary of the Company 

Linton NC Refers to Dalian Linton NC Machine Co., Ltd. 

Ningguang Instrument Refers to Ningxia LONGi Ningguang Instrument Co., Ltd. 

Shenyang Huizhi Refers to Shenyang Huizhi Investment Ltd. 

Shenyang LONGi Refers to LONGi Magnet Co., Ltd. 

Powerstone Diamond Refers to Xiôan Powerstone Diamond Tools Co., Ltd. 

AUTO SMART  Refers to AUTO SMART CORPORATION LIMITED 

Shanghai Nanoking Refers to Shanghai Nanoking Technology Co., Ltd. 

Yileng Technology Refers to Yileng (Shanghai) Technology Co., Ltd. 

Suzhou Jingneng Refers to Suzhou Jingneng Technology Co., Ltd. 

EZSVS (Beijing) Refers to EZSVS (Beijing) Technology Co., Ltd. 

Tianjin Hengsheng Refers to Tianjin Hengsheng Financial Leasing Co., Ltd. 

Qianhai Yuhui Refers to Shenzhen Qianhai Yuhui Asset Management Co., Ltd. 

Tibet Baoxiang Refers to 

Refers to 

Tibet Baoxiang Investment Management Co., Ltd. 

Tibet Jinhua Refers to Tibet Jinhua Mining Development Co., Ltd. 

Quanlian Industry Refers to Quanlian Industry Investment Fund Management Co., Ltd. 

Xiôan Catering Refers to Xiôan Catering Co., Ltd. 

Zhonghang Electronic 

Measuring 

Refers to Zhonghang Electronic Measuring Instruments Co., Ltd. 

Avic Aircraft Refers to Avic Aircraft Co., Ltd. 
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Jinduicheng Molybdenum Refers to Jinduicheng Molybdenum Co., Ltd. 

Ccoop Group Refers to Ccoop Group Co., Ltd. 

Spread Electric Refers to Xiôan Spread Electric Co., Ltd. 

CSRC Refers to China Securities Regulatory Commission 

SSE Refers to Shanghai Stock Exchange 

Company Law Refers to The Company Law of the Peopleôs Republic of China 

Articles, Articles of 

Association 

Refers to The Articles of Association of LONGi Green Energy Technology Co., Ltd. 

 

Repot period Refers to From January 1, 2017 to December 31, 2017 

Yuan Refers to RMB Yuan, unless otherwise specified 

Polysilicon Refers to Solar-grade polysilicon; a high-purity silicon material with purity of over 

99.9999%, and the main process methods include Modified Siemens Process 

and Fluid Bed Method. 

Mono Crystalline Silicon Refers to Mono Crystalline Silicon, with all silicon atoms are arranged in periodica array, 

is made from high-purity polysilicon in Czochralski (CZ) or Float Zone (FZ) 

method. 

Silicon wafer Refers to A square or octagonal slice cutted from mono or poly ingots. 

Mono ingot Refers to The mono ingot, in rod shape, is made from polysilicon through Czochralski 

(CZ) or Float Zone (FZ) method. 

Cell Refers to Solar cell; a device that converts the radiated solar energy into electricity 

through semiconductors in PV conversion principle, which is also known as 

ñPV cell.ò 

 

 

Module 

 

Refers to 

Solar module is composed of several solar energy generation units through 

series-parallel connection. Its function is to magnify the solar energy generation 

units with smaller power into optoelectronic devices that can be used alone. The 

power is relatively large, and can be used independently to charge various 

batteries or used in series or in parallel as generation unit of off-grid or grid-

connected solar power system. 

 

PERC cell 

 

Refers to 

Passivation Emitter and Rear Cell forms passivation layer on the rear of the cell 

by doping SiNx or AL2O. As a rear reflector, the layer increases long-wave 

light capture and maximizes the potential difference between P-N junctions to 

reduce the electronic recombination, significantly improving the cell efficiency. 

MW Refers to Megawatt, the power unit of solar cell, 1MW = 1,000 kW 

GW Refers to Gigawatt, the power unit of solar cell, 1GW̗1,000MW 

Cell efficiency Refers to The ratio of optimal output power of solar cells to the radiated power on its 

surface 

Double-Anti Refers to Anti-dumping and anti-subsidy investigation 
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Section II the Company Profile and Main Financial Indicators 

 

I.The Company Information  

 

Company name in Chinese ᴍ Ὲ  

Stock name in Chinese ᴍ 

Company name in English LONGi Green Energy Technology Co., Ltd. 

Company name for short in English LONGi 

Legal representative of the Company Li  Zhenguo  

 

II. C ontact Information 

 

 Sectary of the Board Representative of Security Business 

Name Liu Xiaodong Wang Hao 

 

Contact address 

Building B, Innovation and Incubation Center, 

Xiôan Service Outsourcing Industrial Park, 

No.8989, Shangji Road, Economic & 

Technological Development Zone, Xiôan 

Building B, Innovation and Incubation Center, 

Xiôan Service Outsourcing Industrial Park, 

No.8989, Shangji Road, Economic & 

Technological Development Zone, Xiôan 

Tel. 029-81566863 029-81566863 

Fax 029-81566685 029-81566685 

E-mail longi-board@longi-silicon.com longi-board@longi-silicon.com 

 

III. Basic Information 

 

Registered address of the 

Company 

No.388, Middle Hangtian Road, Chang'an District, Xi'an 

Postal code of registered address 

of the Company 

710100 

Office address of the Company Building B, Innovation and Incubation Center, Xiôan Service Outsourcing Industrial 

Park, No.8989, Shangji Road, Economic & Technological Development Zone, Xiôan 

City 

Postal code of office address of 

the Company 

710018 

the Company website  http://www.longigroup.com 

E-mail longi-board@longi-silicon.com 

 

IV. Information Disclosure and Place of the Report 

 

Media selected by the Company to disclose information  China Securities Journal, Shanghai Securities News, Securities 

Times and Securities Daily 

Website designated by CSRC to publish the Annual 

Report 

www.sse.com.cn 

Place where the Annual Report is available for 

inspection 

Office of the Companyôs Board of Directors 

mailto:longi-board@longi-silicon.com
mailto:longi-board@longi-silicon.com
http://www.longigroup.com/
mailto:longi-board@longi-silicon.com
http://www.sse.com.cn/
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V. The Companyôs Stock 

 

The Companyôs Stock 

Stock category Stock exchange listed Stock Name Ticker Symbol Stock name before 

alteration 

A share Shanghai Stock 

Exchange 

LONGi 601012 No 

 

VI. Other Related Information 

 

 

 

The accounting firm engaged by the 

Company (domestic) 

Name Ruihua Certified Public Accountants (Special General 

Partnership) 

Office address 5-11/F, West Tower of China Overseas Property 

Plaza, Building 7, No.8,Yongdingmen Xibinhe Road, 

Dongcheng District, Beijing 

Signing accountant Shi Yuchun, Han Xin 

 

 

The sponsor that fulfills continuous 

supervision during the report period 

Name Guosen Securities Co., Ltd. 

Office address 16-26/F, Guosen Securities Tower, No.1012, Middle 

Hongling Road, Shenzhen 

Name of signing 

sponsor 

representative 

Wang Yanxiang, Jiang Zhigang 

Period for continuous 

supervision 

From June 23, 2015 to December 31, 2018 

 

VII. Mai n Accounting Data and Financial Indicators for the last three years 

(I) Main Accounting Data 

Unit: Yuan; Currency: RMB 

Items 2017 2016 

Increase or 

decrease in current 

period over the 

same period of the 

previous year (%) 

2015 

Revenues 16,362,284,494.30 11,530,533,460.78 41.90 5,947,032,616.88 

Net profits 

attributable to 

shareholders of the 

listed company 

3,564,525,604.84 1,547,235,762.30 130.38 520,325,796.41 

Net profits attributable 

to the listed companyôs 

shareholders after 

deducting non-

recurring profit and 

loss 

3,464,581,782.39 1,511,050,427.40 129.28 527,437,407.55 

Net cash flows from 1,241,910,600.05 535,757,269.34 131.80 364,556,817.99 
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operating activities 

 At the end of 2017 At the end of 2016 

Increase or 

decrease at the end 

of current period 

over the end of 

same period of the 

previous year (%) 

At the end of 2015 

Net assets attributable 

to shareholders of the 

listed company 

14,195,358,022.75 10,092,550,194.42 40.65 5,634,252,807.24 

Total assets 32,883,700,260.10 19,172,404,496.19 71.52 10,208,709,552.75 

 

(II) Main Financial Indicators  

 

Items 2017 2016 

Increase or decrease in 

current period compared 

with the same period of 

the previous year (%) 

2015 

Basic earnings per share (yuan/share) 1.81 0.86 110.47 0.31 

Diluted earnings per share (yuan/share) 1.79 0.85 110.59 0.31 

Basic earnings per share after deducting 

non-recurring profit and loss (yuan/share) 
1.76 0.84 109.52 0.31 

ROEWA (%) 30.14 21.77 Increase by 8.37 % 11.81 

Weighted average Rate of ROE after 

deducting non-recurring profit and loss (%) 
29.29 21.26 Increase by 8.03% 11.97 

 

Description of the main accounting data and financial indicators of the Company for the first three years at the end of the report 

period 

ǏApplicable ãNon-applicable 

 

VIII.  Differences in Accounting Data under Domestic and Foreign Accounting Standards 

(I) Differences in net profit and net assets attributable to the shareholders of the listed company disclosed in the financial 

report in accordance with the International Accounting Standards and Chinese Accounting Standards at the same time 

ǏApplicable ãNon-applicable 

(II) Differen ces in net profit and net assets attributable to the shareholders of the listed company disclosed in the financial 

report in accordance with the International Accounting Standards and Chinese Accounting Standards at the same time  

ǏApplicable ãNon-applicable 

(III)  Description of differences in foreign accounting standards: 

ǏApplicable ãNon-applicable 

 

IX. Main Financial Data Quarterly in 2017 

Unit: Yuan; Currency: RMB 

 
Q1 

(January to March) 

Q2 

(April to June) 

Q3 

(July to September) 

Q4 

(October to December) 

Revenues 2,687,122,744.74 3,589,087,144.33 4,570,162,117.71 5,515,912,487.52 
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Net profits attributable 

to shareholders of the 

listed company 

439,574,919.84 796,585,818.97 1,004,793,035.54 1,323,571,830.49 

Net profits attributable 

to the listed companyô 

shareholders after 

deduction of non-

recurring profit and 

loss 

422,715,786.30 810,039,105.67 963,980,569.76 1,273,306,320.66 

Net cash flows from 

operating activities 
-818,615,677.65 932,557,243.77 599,196,083.22 528,772,950.71 

 

Explanation of differences in quarterly data and data disclosed in periodic report 

ǏApplicable ãNon-applicable 

 

X. Non-recurring Profit and Loss Items and Amounts 

ãApplicable ǏNon-applicable 

Unit: Yuan; Currency: RMB 

Items 2017 2016 2015 

Gains and losses on disposal of non-current 

assets 
-14,544,326.19 -22,932,359.12 -14,591,628.28 

Government subsidies accrued in current 

period profit and loss, except for 

governmental subsidies that are closely 

related to the Companyôs business and are 

shared in quota or quantitation in accordance 

with national uniform standards 

99,940,402.35 39,100,860.96 37,383,931.49 

Gains and losses of the fair value changes 

arising from trading financial assets and 

trading financial liabilities, as well as 

investment income from the disposal of 

trading financial assets, trading financial 

liabilities and available-for-sale financial 

assets, except for effective hedging business 

related to normal business operations of the 

Company. 

35,140,423.97 20,104,255.13 -2,198,901.04 

Reversal of depreciation reserve for 

receivables under separately impairment 

test 

 1,628,031.60  

Other non-operating income and expenses 

other than above 
-4,761,147.77 2,144,560.26 1,149,856.57 

Investment income from disposal of long-

term equity investment 
  -17,386,982.02 

Gains from re-measurement of the remaining 

equity at fair value after the loss of control 
  -8,083,329.76 
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Amount affecting minority shareholdersô 

equity 
 398,631.55 1,163,386.54 

Amount affecting income tax -15,831,529.91 -4,258,645.48 -4,547,944.64 

In total 99,943,822.45 36,185,334.90 -7,111,611.14 

 

XI. Projects measured at Fair Value 

ǏApplicable ãNon-applicable 

XII. Others 

ǏApplicable ãNon-applicable 
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Section III Overview of the Companyôs Business 

 

I. Descriptions of Main Business, Business Model and Industries Engaged by the Company during the Report Period 

The Company has long been dedicated to providing high-efficiency mono solar power solutions for global customers, and it mainly 

engages in the R&D, production and sales of mono ingots, wafers, cells and modules, as well as development, construction and 

operation of PV power systems. Currently, the Company's production bases for mono ingots and wafers are mainly located in Xi'an 

(in Shaanxi Province), Yinchuan and Zhongning (in Ningxia Autonomous Region), Lijiang, Baoshan and Chuxiong (in Yunnan 

Province), Wuxi(in Jiangsu Province), and Kuching (in Malaysia); the production bases for mono cells and modules are mainly in 

Taizhou (in Jiangsu Province), Quzhou (in Zhejiang Province), Hefei (in Anhui Province) and Kuching(in Malaysia); the Company 

carries out power systems development business across the nation. During the report period, there was no major change in the 

Companyôs main business and business models compared with those in 2016, and the layout of the main business and product in PV 

industry chain is as follows: 

 

 

Remarks: The red box in the Figure above shows the Company's business scope in the industry chain. 

The information of PV industry in the report period is elaborated by the Company in ñDiscussion and Analysis of Business Situationò. 

Please refer to more details in Section IV of the Report. 

 

II. Description of Material Changes in the Companyôs Main Assets in the Report Period 

ãApplicable ǏNon-applicable 

Please refer to relevant details about ñAnalysis of Assets and Liabilitiesô in Section IV ñDiscussion and Analysis of Business Situationò 

in the Report. 

Wherein: overseas assets were 382,828.69 (unit: ten thousand yuan; Currency: RMB), accounting for 5.95% of total assets before 

consolidation. 

 

III. Analysis of the Core Competitiveness in the Report Period 

ãApplicable ǏNon-applicable 

The Company is significantly competitive in: 

(I) Forward -looking strategic decision-making capability and efficient strategy execution capability 

At present, the Company is the world's largest manufacturing enterprise that is specialized in mono PV products integrating R&D, 

production, sales and services, with a number of core technologies and products leading the industry. Owing to technology and 

product innovation, the Company continuously leads and propels changes in this industry and is committed to promoting the 

globally-wide spread application of solar energy. 

Polysilicon Mono ingots Waferss 
Mono cells Mono modules 

Mono ground-

mountingPV systems 

Mono distributed PV 

system 



Annual Report 2017 

13 / 279  

The Company's management team is equipped with extensive experience in PV industry operation and management, forward-

looking strategic decision-making capability and high efficient strategic execution capability, and always regards leading product 

technology and brand trustworthiness as the core competitive strategies, as well as puts them into practice effectively. The Company 

took the lead in realizing the replacement of traditional slurry cutting method with diamond-wire cutting method in this industry, 

and promotes the localization of the cutting equipment and diamond wire saws, significantly saving the slicing cost and improving 

production efficiency. In terms of mono cells and modules, the Company lays out its high-efficiency mono PERC cell capacity in 

advance, and actively promotes the mass production of PERC cells, leading the industryôs high-efficiency trend. In accordance with 

the statistics of PV Info Link, the cumulative capacity of global mono PERC had reached 25GW as of the fourth quarter of 2017, 

with 1.4 times of year-on-year growth. The year 2018 sees that the PERC cell capacity in the Company will be technically upgraded 

again, in order to further increase efficiency and promote industrial technological progress. 

(II)Strong R&D strength and complete R&D system 

With the customer oriented, LONGi continuously reinforces R&D investment and product development, focuses on industrial 

upgrading driven by technological innovation, and continuously builds a globally competitive R&D system. During the report 

period, the Company had formed a R&D structure, composed of R&D Center under Silicon Wafer Business Division, Cell R&D 

Center and Module R&D Center under Module Business Division, through actively introducing and rationally allocating talents, 

strictly managing scientific research projects, and improving assurance mechanism in R&D process. In addition, it also energetically 

conducted in-depth technical exchanges and cooperation with major scientific research institutions such as The University of New 

South Wales and Zhejiang University, and established a long-term strategic partnership, with powerful technical reserves. 

As of the end of 2017, the Company had more than 450 R&D personnel, with annual R&D investment of RMB 1.108 billion, and 

accumulative granted patents of 260. The Company has been equipped with relatively strong technology accumulation and project 

reserves in aspects such as mono ingot growth and wafer thinner technology; the non-silicon cost for standard wafers of the newly-

launched projects will not be higher than RMB 1yuan/piece, which further consolidates the leading cost advantage in the industry. 

While strengthening technological innovation and the R&D system establishment, the Company also pays particular attention to the 

transformation of R&D results, continues to launch new products and technological achievements to the market in order to lower the 

industryôs LCOE. The Company publicly disclosed the world's leading mono low degradation technology (LIR, light-induced 

regeneration) for free and launched Hi-MO2 product. Its PERC cell efficiency hit a new world record with the efficiency of 23.6%. 

The60-cell PERC mono module efficiency reached 20.41%, rewriting the industry record. The achievements above facilitate the 

continuous introduction of high-efficiency products in the PV industry, breaking the industrial homogenization competition and 

making the Company maintain its core competitive advantages in mono technology field all over the world. 

(III)World -renowned quality assurance and brand advantage 

With the continuous advancement of product technologies in the PV industry, products with high-efficiency and high-reliability will 

bring higher value experience for customers. The importance of product quality perception and brand value will be highlighted 

increasingly, and customers will have greater requirements for product quality further. The Company actively tracks customersô 

demands, provides reliable quality assurance for product manufacturing through strict quality control and standardization 

management, realizes lean manufacturing to continuously serve customers with excellent and high-efficiency products, and further 

explores the brand value so as to serve the society by virtue of better service, which wins recognition from customers and the 

industry. The new standards for wafers formulated with the Company as a leader have been included in the SEMI standards and are 

released globally. The Company has won ñEnergy Yield Simulation (Mono Group)ò award by TÜV with the first place in the power 

generation test of 60-cellmono modules for two consecutive years; the module brand won ñTop Ten Influential Module Brands in 

Chinese Residential Market 2017ò and ñChina Top Ten Influential Residential PV Brands 2017ò, continuously improved brand 

value. 

(IV)Maintain a stable business style and high investment efficiency in the rapid development 

Over the years, adhering to the principle of stable operation, the Company has always shown sound financial and anti-risk 

performance in the process of rapid growth in business performance and accelerated capacity expansion (As shown in the Figure 

below). Meanwhile, the Company makes best use of continuous financing capability as the listed company to provide a reliable 

financial guarantee for the effective implementation of the strategic objectives. In accordance with PV Triathlon released by 
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PHOTON Consulting, about the competitiveness of the Global PV Companies in 2017Q3, the financial healthy index of LONGi 

continued to hold the first place among the 56 renowned PV companies in the world, demonstrating robust development momentum, 

continuous financing capability, and leading industry profitability and cost control capability. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Main Financial Indicators for the Last Five Years of LONGi 

End of 2013 End of 2014 End of 2015 End of 2016 End of 2017 

Net profit 

rate 
Weighted average 

ROE 
Debt-to-assets ratio 

(consolidated) 
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Section IV Discussion and Analysis of Business Situation 

I. Discussion and Analysis of Business Situation 

With the gradual maturation of PV manufacturing technology and the improvement of the supporting capacity of the entire 

industry chain, the LCOE has been reduced continuously; rapid increase has been made in PV new installation in recent years, 

and the solar energy is gradually changing the global energy structure and will become the energy that is cleanest, safe and 

reliable, and cost effective in the future. In accordance with the information released by the China PV Industry Association, the 

global solar installation continued to maintain a strong growth momentum during the report period, and the new installation was 

102GW, with a year-on-year increase of over 37%, and the cumulative installation reached 405GW. The new installation of 

China reached 53GW, a year-on-year increase of 53.6%, which ranked first in the world for five consecutive years. And the 

cumulative installation of China attained to 130GW, which ranked first in the world for three years steadily. Significant 

contribution was also made to the installation from other major countries and regions, for instance, the new installation 

was12.5GWin the United States, 9GW in India, 8.8GWin Europe, and 6.8GW in Japan respectively. Emerging markets such as 

South America, Africa, and the Middle East also developed quickly (As shown in the Figure below). 

 

Source: China PV Industry Association 

The year 2017 witnessed that the Company followed the trend of continuously reducing the cost of PV power generation, well 

promoted the development of mono high-efficiency market, and gave full play to its leading-edge technology and the ability in cost 

control; in addition, the Company also launched products with high-efficiency and high-quality to enhance the brand influence, and 

at the same time, it accelerated the construction of projects with newly increased capacity, further forming the scale advantages. All 

key strategic initiatives and plans were implemented orderly, and significant business performance had been achieved. During the 

report period, the Companyôs revenues were RMB 16.362 billion, a year-on-year increase of 41.90%; the net profits attributable to 

the Parent Company were RMB 3.565 billion, a year-on-year increase of 130.38%; the basic earnings per share were RMB 1.81, a 

year-on-year increase of 110.47%; the ROEWA after deducting non-recurring profit and loss was 29.29%, with a year-on-year 

increase of 8.03pp; and the consolidated gross margin reached 32.27%, with a year-on-year increase of 4.79pp. In addition, the 

following tasks were finished by the Company in 2017: 

(I) Focused on improving value for customers, accelerated the promotion of high-efficiency products application, and 

continued to expand the product market share 

During the report period, the Company focused on improving value for customers and continuously provided global customers with 

cost-effective mono products by relying on its leading mono technology, which enhanced the global influence of the brand. By 

deepening the management of VIP customers and regional customers, it guided customers' value experience, and transferred the 

mono value; it also, through independent planning and integrated marketing, launched the distributed generation 3.0 era(DG3.0), and 

Distribution of Global PV New Instalaltion in 2017 

Unit: GW 

China 

US 

India 

Europe 

Japan 

Otherregions 
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redefined the mission of PV products featuring high efficiency, high reliability, and high yield, in order to lead the market 

orientation. The Company accelerated the development of the residential market and the creation of high-efficiency residential brand 

through an agency model for DG business, and enhanced the awareness and influence of the brand in overseas market through 

precise injection of overseas resources. The year 2017 witnessed that the Company produced 2.197 billion pieces of wafers, of 

which, 1.126 billion pieces were for external sales and 1.071 billion pieces for self-consumption, with the sales-output ratio of 

wafers as high as 99.57%; in 2017, it shipped 4,702MW of mono cells and modules, ranking first in shipments of domestic mono 

modules. Wherein, 3,508MW of mono modules were for external sales and 942MWwere for self-consumption, with the sales-output 

ratio of mono modules reaching 98.20%. 252MW of mono cells were for external sales. The annual targets for all products have 

been overfulfilled. 

(II) Continue d to realize the technology breakthrough and led the industrial  technology progress by viewing advanced 

product as the competitive strategy and technology innovation as the driving force 

During the report period, the Company maintained high-intensity R&D investment and continued to enhance its R&D capabilities, 

with RMB 1.108 billion invested in R&D, accounting for 6.77% of the revenues in the current period. By the end of 2017, the 

Company had accumulated a total of 260 granted patents, with an increase of 37% over the end of the previous year, obtaining 

significant R&D results. In terms of R&D of cells and modules, the Company delved into various researches on novel high-

efficiency cell and module technologies, with the efficiency of PERC cell increased to 23.6%, and that of 60-cell PERC mono 

modules reached 20.41%, both rewriting the industry records. It continued to lead technological advancement in this industry by 

freely opening the leading mono low-degradation technology (LIR, light-induced regeneration) globally. In terms of R&D of 

mono ingots and wafers, significant achievements were made in new technologies and new processes aiming at reducing costs and 

improving the quality. Having completed the introduction of multi-feeding technology to ingot mass production, the Company 

had successfully developed the continuous feeding method for high-speed ingot growth, and would gradually introduce mass 

production in accordance with the market needs; the new standards for wafers formulated with the Company as a leader have been 

included in the SEMI standards and are released globally. In January 2018, the Company announced the Three-Year (2018-2020) 

Strategic Plan for Wafers Business; the technical quality and cost targets of the new projects will be able to meet the requirement 

of the national PV grid parity, and non-silicon cost of standard wafers in new projects will not be higher than RMB 1 yuan/piece, 

with wafer quality supporting the mass production efficiency of mainstream PERC cells over 22.5%, and with light degradation 

within 1%. 

(III) Accelerated production of productivity construction project, and guaranteed market supply of high-efficient mono 

products 

The year 2017 was crucial for the Company to guarantee mono capacity, and in order to ease the tight supply of mono capacity in 

the industry, the Company's capacity in production bases such as Ningxia, Yunnan, and Shaanxi had been significantly released. 

During the report period, projects such as Yinchuan Mono Ingot Project with 5GW Annual Capacity, Ningxia Mono Ingot Project 

with 1GW Annual Capacity, Taizhou High-efficiency Module Project with 2GW Annual Capacity, Taizhou High-efficiency Cell 

Project with 2GW Annual Capacity and Kuching Project with the annual capacity of 300MW mono ingot/500MW cell/500MW 

module completely put into production; Yinchuan Wafers Project with 5GW Annual Capacity, Baoshan Mono Ingot Project with 

5GW Annual Capacity, Kuching Wafers Project with 1GW Annual Capacity, and Xiôan Module Project with 500MW Annual 

Capacity were accelerated. Main work of the projects with annual capacity of 5GW mono ingots in Lijiang, and with 10GW 

wafers in Chuxiong was successfully completed. By the end of 2017, the capacity of the Company's wafers reached 15GW, an 

increase of 100% compared with that by the end of 2016; the capacity of mono module reached 6.5GW, an increase of 30% 

compared with that by the end of 2016, effectively ensuring the whole yearôs market demand of mono capacity and realizing the 

shipment target of the Company. 

In accordance with the Companyôs Three-Year (2018-2020) Strategic Plan for Wafers Business, the Company, based on the 

increasing demand of downstream users in the industry for mono products with high-efficiency, high-quality, and high-reliability, 

and in order to accelerate the industry progress, will continue to steadily expand the capacity of wafers in combination of its own 

production technologies and cost control advantage accumulated in mono field for years to reduce production costs, ensure the 

market supply of high-efficiency mono products, and strive to achieve 28GW capacity of wafers by the end of 2018, 36GW by the 
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end of 2019, and 45GW by the end of 2020. 

(IV) Implementation of brand integration strategy, and continuous enhancement of global brand influence of LONGi 

In early 2017, the Company was officially renamed LONGi Green Energy Technology Co., Ltd., and it launched and carried out a 

series of the integrated brand strategy and brand promotion activities at home and abroad by holding the new vision that ñDedicated 

to Become the Worldôs Most Valuable Solar Technology Companyò. ñLONGiò brand recognition was gradually clear with 

significantly improved brand value, and it won the customersô recognition and trust by virtue of products characterized by high 

efficiency, high reliability and high yield. Brand premium ability is gradually emerged, which will make great breakthroughs in 

product shipments of the Company. During the report period, the Company was elected in the First Batch of Manufacturing 

Individual Champion Demonstration Enterprises by Ministry of Industry and Information Technology and Intelligent Manufacturing 

Demonstration Enterprises 2017 in Shaanxi Province (the first batch). It was published in Fortune as one of the ñTop 500 

Enterprises of China 2017ò, and won several awards such as ñTop 100 Valuable The Listed Company on the Chinese Main Boardò 

and ñTop Ten Management Teamò, ñBest Shareholder Return Awardò, ñExcellent Board of Directors for Strategic The Listed 

Company2017ò, ñGlobal Top 500 New Energy Companies 2017ò, ñChina Solar Business Achievement Award 2017ò, and ñChina 

Gold Solar Residential Enterprisesò. In addition, it won ñEnergy Yield Simulation (Mono Group)ò award by TUV owing to the first 

place in the power generation test of 60-cell mono modules; the module brand won ñTop Ten Influential Module Brands in Chinese 

Residential Market 2017ò and ñChina Top Ten Influential Residential PV Brands 2017ò. 

(V) Launched organizational adjustment, improved organizational capability and delicacy management, continued to promote 

the information construction, and built smart manufacturing 

The year 2017 witnessed that the Company ensured the continuous business development by the "two engines" of optimizing 

operation and management, and adjusting organizational development, which aimed at realizing its strategic goals. It successively 

initiated organizational structure adjustment, human resources transformation and cadre system construction; continuously 

optimized contract review process and internal control procedures of new business units; strictly controlled the internal risk; 

established an internal assessment system to introduce the directional focus of business units; comprehensively facilitated the 

reform of procurement management system so as to effectively support production and expansion plans of the Company and 

guarantee effective production operations. Moreover, it expanded various financing channels by fully using its sound business 

indicators, and there were increasing cooperative banks and lines of credit; the Companyôs convertible bond project was 

successfully issued, which guaranteed the satisfaction of the demand for funding. It successively launched informatization 

projects and intelligent manufacturing projects in production, R&D, business and functional requirements units such as MES 

when ERP vigorously promoted its full-scale launch, which further improved the Companyôs organizational efficiency and 

operational efficiency. The Company's project, ñDigital Workshop for High-Efficiency Mono PERC PV Moduleò, was approved 

and initiated by 2017 Intelligent Manufacturing Integrated Standardization and New Model Application Project by the Ministry of 

Industry and Information Technology, and became the only private enterprise selected from Shaanxi Province, as well as the first 

batch of enterprises in the PV industry that were supported in intelligent manufacturing project, which would further accelerate 

the integration of the new generation information technology and PV manufacturing technologies, stimulate the upgrade of 

manufacturing processes to high-end areas of intelligent manufacturing, and build new competitive advantages. 

II. Main Business Situation in the Report Period 

For further information, please refer to ñDiscussion and Analysis of Business Situationò in this Section. 

(I) Analysis of Main Business 

Analytical Statement of Changes in Items Related to Profit  Statement and Cash Flows Statement 

 

Unit: Yuan; Currency: RMB 

Items Amount in current period Concurrent amount in the 

previous year 

Variable proportion (%) 

Revenues 16,362,284,494.30 11,530,533,460.78 41.90 

Operating costs 11,081,826,922.22 8,361,433,163.43 32.54 
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Marketing expenses 664,250,891.42 467,825,329.46 41.99 

Administrative expenses 664,420,033.90 441,100,497.62 50.63 

Financial expenses 197,847,895.60 101,978,547.87 94.01 

Net cash flows from operating activities 1,241,910,600.05 535,757,269.34 131.80 

Net cash flows from investing activities -3,774,042,010.86 -2,151,835,230.20 -75.39 

Net cash flows from financing activities 4,758,668,749.31 5,001,094,032.56 -4.85 

R&D expenditure 1,107,679,661.18 563,208,923.33 96.67 

 

1. Income and Cost Analysis 

ãApplicable ǏNon-applicable 

During the report period, the Companyôs revenues were RMB 16.362 billion, a year-on-year increase of 41.90%; operating costs 

were RMB 11.082 billion, a year-on-year increase of 32.54%, indicating that the revenues maintained a rapid growth, and that 

costs were controlled effectively. 

(1). Main Business by Industries, Products and Regions 

Unit: Yuan; Currency: RMB 

By Industry 

Industry Revenues Operating costs 

Gross 

margin 

(%) 

Increase 

or 

decrease 

of 

revenues 

over the 

previous 

year (%) 

Increase 

or 

decrease 

of 

operating 

costs over 

the 

previous 

year (%) 

Increase or 

decrease of 

gross margin 

over the 

previous year 

(%) 

New energy 

industry 
16,362,284,494.30 11,081,826,922.22 32.27 41.90 32.54 

Increase 

by 

4.79pp 

       

By Product 

Product Revenues Operating costs 

Gross 

margin 

(%) 

Increase 

or 

decrease 

of 

operating 

income 

over the 

previous 

year (%) 

Increase 

or 

decrease 

of 

operating 

costs over 

the 

previous 

year (%) 

Increase or 

decrease of 

gross margin 

over the 

previous year 

(%) 

Mono modules 9,174,854,519.55 6,358,099,658.31 30.70 60.93 53.19 
Increase 

by 3.50pp 

Wafers 5,753,097,252.88 3,870,986,683.19 32.71 13.37 6.18 
Increase 

by 4.55pp 

Mono cells 389,326,775.66 296,652,098.47 23.80 18.37 15.81 
Increase 

by1.68pp 
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Commissioned 

processing 
66,806,337.91 47,588,096.55 28.77 -32.02 -7.08 

Decrease by 

19.12pp 

Polysilicon 52,732,732.87 32,179,898.20 38.98 -26.98 -45.66 

Increase 

by 

20.99pp 

Electricity 447,213,780.75 127,229,366.78 71.55 657.44 532.17 
Increase 

by5.64pp 

PV systems 154,919,275.65 105,891,821.27 31.65 881.64 856.74 
Increase 

by1.78pp 

Mono ingots 127,191,697.97 84,712,665.60 33.40 25,516.74 9,553.35 

Increase 

by 

110.14pp 

Others 196,142,121.06 158,486,633.85 19.20 9.88 -4.17 

Increase 

by 

11.85pp 

By Region 

Region Revenues Operating costs 

Gross 

margin 

(%) 

Increase or 

decrease of 

operating 

income over 

the previous 

year (%) 

Increase or 

decrease of 

operating 

costs over 

the 

previous 

year (%) 

Increase or 

decrease of 

gross 

margin over 

the previous 

year (%) 

China 12,181,384,842.88 8,209,890,007.05 32.60 33.68 23.27 
Increase 

by5.69pp 

Asian-Pacific 2,925,441,497.13 2,028,745,058.95 30.65 58.09 54.67 
Increase 

by1.53pp 

America 945,808,071.37 635,066,530.16 32.85 68.87 65.35 
Increase 

by1.42pp 

Europe 309,601,116.17 208,110,616.95 32.78 3,907.84 3,673.38 
Increase 

by 4.18pp 

Africa 48,966.75 14,709.11 69.96 Not applicable 
Not 

applicable 

Not 

applicable 

 

Description of main business by industries, products and regions 

ǏApplicable ãNon-applicable 

(2). Analytical Statement of Production and Sales Volume 

ãApplicable ǏNon-applicable 

Main products Production Sales volume Inventory 

Increase or 

decrease of 

production 

over previous 

year (%) 

Increase or 

decrease of 

sales volume 

over previous 

year (%) 

Increase or 

decrease of 

inventory over 

previous year 

(%) 

Solar grade wafers (10,000 

pieces) 
220,680.61 112,639.82 15,782.72 55.12 13.84 196.26 
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Mono modules (MW) 4,530.83 3,507.48 176.73 107.89 89.86 82.44 

 

Descriptions of production and sales volume 

ŵThe wafers data in the Statement above refers only to self-owned products and processed products under 

commission of solar-grade silicon wafer. 

ŶThe sales volume of modules in Statement above includes the sales volume of self-owned products and processed 

products under commission; the output of modules refers to the self-owned output and the outsourcing processing 

output. 

ŷThe sales volume of the above-mentioned related products does not include products for self-consumption; in 2017, 

the self-consumption amount of solar-grade wafers was 1.071 billion pieces, and that of mono modules was 942MW. 

(3). Analytical Statement of Costs 

Unit: Yuan 

By Industry 

Industry 

Cost 

composition 

items 

Amount in 

current period 

Proportion of 

current 

amount in 

total costs 

(%) 

Concurrent 

amount in the 

previous year 

Proportion 

of 

concurrent 

amount in 

total costs 

(%) 

Variable 

proportion 

of current 

amount 

over the 

same 

period of 

previous 

year (%) 

Situation 

description 

 

PV industry Operating costs 11,081,826,922.22 100.00 8,361,433,163.43 100.00 32.54 

Increase in 

sales of 

modules and 

wafers; 

changes in 

product sales 

structure. 

By Product 

Product 

Cost 

composition 

items 

Amount in current 

year 

Proportion 

of 

concurrent 

amount in 

total costs 

(%) 

Concurrent 

amount in the 

previous year 

Proportion 

of 

concurrent 

amount in 

total costs 

(%) 

Variable 

proportion 

of 

concurrent 

amount 

over the 

same 

period of 

previous 

year (%) 

Situation 

description 

PV 

product 

Raw 

materials 
8,324,317,760.32 75.12 5,633,078,549.57 67.37 47.78 

Changes in 

product 

structure 

affect raw 
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material 

cost ratio 

PV 

product 
Direct labor 570,508,332.25 5.15 448,495,722.32 5.36 27.20 

Increase in 

sales of 

modules 

and wafers 

PV 

 product 
Depreciation 546,418,631.72 4.93 374,713,845.99 4.48 45.82 

Increase in 

sales of 

modules 

and wafers 

PV 

product 

Energy and 

power 
667,556,813.34 6.02 554,152,086.74 6.63 20.46 

Increase in 

sales of 

modules 

and wafers 

PV 

product 

Manufacturing 

Overhead 
973,025,384.59 8.78 1,350,992,958.81 16.16 -27.98 

Decrease in 

external 

processing 

of cells and 

modules 

PV 

 product 
In total 11,081,826,922.22 100.00 8,361,433,163.43 100.00 32.54  

 

Costs analysis and other Descriptions 

ǏApplicable ãNon-applicable 

 

(4). Main sales customers and suppliers 

ãApplicable ǏNon-applicable 

The sales of top five customers were RMB2.5500346 billion, accounting for 15.58% of the total annual sales; 

wherein, among the sales of the top five customers, the sales volume of related parties was RMB 0, accounting for 0% 

of the total annual sales. 

The procurement amount of top five suppliers was RMB3.5710606 billion, accounting for 31.94% of the total annual 

procurement amount; wherein, among the procurement amount of the top five suppliers, the procurement amount of 

related parties was RMB 0, accounting for 0% of the total annual procurement amount. 

 

2. Expenses  

ãApplicable ǏNon-applicable 

Unit: Yuan 

 

Item Amount in current year Concurrent amount in the 

previous year 

Variable 

proportion 

(%) 

Causes 

Marketing 

expenses 

664,250,891.42 467,825,329.46 41.99 Increase in freight and 

miscellaneous expense, and quality 

guarantee deposit of modules 

Administrative 664,420,033.90 441,100,497.62 50.63 Increase in R&D expenditure and 
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expenses employee salary 

Financial 

expenses 

197,847,895.60 101,978,547.87 94.01 Increase in interest expenditure 

 

3. R&D Investment 

Investment statement 

ãApplicable ǏNon-applicable 

Unit: Yuan 

Expensed R&D Investment in current period 1,107,679,661.18 

Capitalized R&D Investment in current period 0.00 

Total R&D Investment 1,107,679,661.18 

R&D investment as a percentage of the total revenues (%) 6.77 

R&D Personnel in the Company 466 

R&D Personnel as a percentage of the total employees (%) 2.63 

Capitalized R&D Investment as a percentage of the total R&D investment (%)  0.00 

 

Descriptions 

ãApplicable ǏNon-applicable 

The year 2017 witnessed that the Company invested RMB 1.108 billion, an increase of 96.67% compared to that in 2016. 

During the report period, the Company continued to increase its investment in technology R&D to reduce costs and improve 

efficiency. Having carried out several R&D projects centering on key technologies in the industry, the Company introduced 

R&D and process improvement results into the production gradually as planned, which effectively improved the performance 

of wafers, advanced the efficiency of modules, further strengthened the advantages of the Companyôs product cost and 

cutting-edge technology, and pushed the continuous LCOE decline in this industry. 

 

4. Cash Flows 

ãApplicable ǏNon-applicable 

Unit: Yuan 

Items Amount in current 

period 

Concurrent amount in the 

previous year 

Variable 

proportion (%) 

Causes 

Net cash flows 

from operating 

activities 

1,241,910,600.05 535,757,269.34 131.80 Increase in sales payment 

Net cash flows 

from investing 

activities 

-3,774,042,010.86 -2,151,835,230.20 -75.39 Increase in engineering 

construction investment 

Net cash flows 

from financing 

activities 

4,758,668,749.31 5,001,094,032.56 -4.85 Increase in interest 

payment 

 

(II) Descriptions of Material Changes in Profit Caused by Non-Core Business 

ǏApplicable ãNon-applicable 

(III) Analysis of Assets and Liabilities 

ãApplicable ǏNon-applicable 

 1. Assets and Liabilities 
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Unit: Yuan 

Items 

Amount at the end 

of the current 

period 

Proportion of 

amount at the 

end of the 

current period in 

total assets (%) 

Amount at the end of 

last period 

Proportion 

of amount 

at the end 

of last 

period in 

total assets 

(%) 

Variable 

proportion of 

amount at the end 

of current period 

over the end of 

last period (%) 

 

Descriptions 

Cash and cash 

equivalents 
8,546,040,327.88 25.99 5,816,566,784.05 30.34 46.93 Increase in borrowings 

Notes receivable 2,205,568,990.63 6.71 1,533,185,657.15 8.00 43.86 Increase in module sales 

Receivables 3,925,763,775.89 11.94 2,299,698,674.51 11.99 70.71 Increase in module sales 

Other 

receivables 
295,146,183.08 0.90 59,047,007.85 0.31 399.85 

Increase in equity 

transfer receivable 

Inventory 2,380,398,156.96 7.24 1,213,415,890.42 6.33 96.17 
Increase in wafers and 

modules 

Other current 

assets 
1,068,093,887.38 3.25 392,300,789.61 2.05 172.26 

Increase in deductible 

VAT 

Available-for-

sale financial 

assets 

60,193,548.39 0.18 152,323,864.60 0.79 -60.48 

Sale of TSLA shares 

and recouping of 

partial investment in 

Puluo Zhongou 

Long-term 

equity 

investment 

515,189,968.88 1.57 232,914,646.75 1.21 121.19 

Additional investment 

in Pingmei LONGi 

and Sichuan 

Yongxiang 

Fixed assets 
10,803,548,307.8

9 
32.85 4,590,664,554.37 23.94 135.34 

Increase in production 

lines of wafers, ingots 

and modules 

Long-term 

unamortized 

expenses 

643,382,464.16 1.96 376,658,525.45 1.96 70.81 

Increase in input of 

plant decoration and 

renovation 

Short-term 

borrowing 
1,611,789,619.09 4.90 822,164,495.39 4.29 96.04 Increase in loan 

Notes payable 3,801,774,265.25 11.56 1,067,449,235.54 5.57 256.16 

Increase in newly-

opened bank 

acceptance bill  

Accounts 

payable 
3,548,411,046.39 10.79 2,009,338,331.85 10.48 76.60 

Increase in the 

payment for the 

purchase of materials 

Advance receipts 771,594,195.23 2.35 1,161,010,374.20 6.06 -33.54 
Recouping payment 

for goods 

Payroll payable 248,680,508.90 0.76 186,178,862.57 0.97 33.57 
Increase in year-end 

bonus 

Tax payable 230,156,500.18 0.70 136,605,377.06 0.71 68.48 Increase in corporate 
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income tax payable 

Other payables 1,508,088,778.30 4.59 819,596,580.39 4.27 84.00 
Increase in equipment 

and project payment 

Non-current 

liabilities due 

within one year 

560,088,032.47 1.70 199,164,659.96 1.04 181.22 
Increase in loans due 

within one year 

Long-term loan 1,655,781,628.41 5.04 1,023,931,628.41 5.34 61.71 Increase in bank loan 

Bonds payable 3,148,179,879.56 9.57 993,195,333.34 5.18 216.97 
Issuance of convertible 

bonds 

Long-term 

accounts payable 
645,377,397.72 1.96 366,462,638.27 1.91 76.11 

Increase in finance 

lease payable 

Estimated 

liabilities 
181,876,231.26 0.55 82,742,576.62 0.43 119.81 

Increase in accrued 

quality guarantee 

deposit with the 

increase in sales of 

modules 

Deferred income 243,205,552.28 0.74 159,098,804.80 0.83 52.86 

Increase in 

governmental 

subsidies 

Other non-

current liabilities 
425,000,000.00 1.29 0 0.00 Not applicable 

Receiving investment 

in the No.1 Contract 

Fund of Fucheng 

Hefan  

 

2. Restrictions on Main Assets at the End of the Report Period 

ãApplicable ǏNon-applicable 

As of the end of the report period, the balance of restricted assets of the Company was RMB 4.698 billion, which was caused by the 

fact that the Company paid cash deposit in order to obtain bank acceptance bills, bank guarantees and letter of credits and conducted 

pledge of assets in order to obtain financing. There were no assets sealed up or detained in the Company. For more details about 

restricted assets, please refer to ñSection XI Financial Report, VII Notes on Consolidated Financial Statement Items, 76ò in this 

Report. 

 

3. Other Descriptions 

ǏApplicable ãNon-applicable 

 

(IV) Analysis of Industrial operational information 

ãApplicable ǏNon-applicable 

Please refer to the Table below for more details about operational information in the industry: 

Analysis of operational information in PV industry 

1. Key Technical Indicators of PV products 

ãApplicable ǏNon-applicable 

 

Category Technical indicators 

Solar-grade polysilicon Output ratio of all products 

Solar-grade polysilicon  



Annual Report 2017 

25 / 279  

Silicon wafers Average minority carrier lifetime 
Average content of impurities such as carbon, 

oxygen and metals 

 

Wafers 
P Type: 261ɛs  

N Type: 5250ɛs 

P Type: oxygen content: 14.5ppma, carbon content: 

0.43ppma; 

N Type: oxygen content: 14ppma, carbon content: 

0.2ppma;  

Total metal impurity content: 1.1ppbw 

Modules Average module power in mass production The highest module power in lab 

Crystalline solar 

modules 

Standard modules: 

60-cell 285W-290W, 

  72-cell 340W-345W 

PERC modules: 

60-cell 300W-305W, 

72-cell 360W-365W 

60-cell:333.7W;  

72-cell: 394.9W 

The meaning of indicators, discussion and analysis: 

ŵMinority carrier lifetime: it is an important indicator that affects the efficiency of cell, which means the shorter 

the minority carrier lifetime is, the lower the cell efficiency will be. Indicator reference standard: SEMI PV13-0813. 

ŶContent of impurities such as carbon, oxygen, and metals: the impurity content refers to the number of impurity 

atoms per unit volume of a crystal; impurities can degrade the performance of devices and solar PV cells. The reference 

standard of oxygen content index above: ASTM F121-83; carbon content index reference standard: ASTM F123-91; 

reference standard of total metal impurity content index: GB/T 31854-2015. 

ŷAverage module power in mass production: the module power in mass production power is classified per 5W, 

and the overall power is normally distributed. The level that accounts for over 80% of modules in mass production is 

selected as the average power level; test standard is GB/6495. 

ŸThe highest module power in lab: the highest module power tested in all R&D modules, and the test standard is 

GB/6495. During the report period, the Company continued to boost R&D of high efficient mono products, and 

significant breakthroughs were made in key technical indicators like the efficiency of cells and modules. The cost and 

quality of the Companyôs wafers and module power were at the leading level in the industry. 

 

2.AboutPV Power Projects 

ǏApplicable ãNon-applicable 

 

3. Recommended Table 

(1). Production and Capacity under Construction of PV products 

ãApplicable ǏNon-applicable 

Unit: ten thousand yuan; Currency: RMB 

Product 

category 

Production 

volume 

Rate of 

capacity 

utilization 

Total 

investment in 

capacity under 

construction 

Design 

capacity 
Production time 

Process 

route 

Environmental 

protection input 

Wafers 

2.2068061

billion 

peices 

119% Note 16GW 
Gradual production in 

report period 
Mono 7,422.52 
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Mono module 
4,530.83M

W 
104% Note 500MW 

Gradual production in 

report period 
Mono 70.14 

Analysis of rate of capacity utilization:  

The above rate of capacity utilization is calculated in accordance with the total annual data of monthly capacity during 

the report period. During the report period, beneficial from the strong demand for mono products, the Company 

accelerated its shipments, and main products such as wafers and mono modules were in full production. 

 

Notes: ŵFor more details of the Companyôs capacity projects under construction, please refer to ñMajor Non-Equity Investmentò in 

ñInvestment Analysisò in this Section; 

ŶThe designed capacity above refers to the designed capacity of projects under construction. The capacity under construction 

for wafers is: the Yinchuan Mono Wafer Project with 5GW Annual Output, the Kuching Wafers Project with 1GW Annual 

Output and the Chuxiong Wafers Project with 10GW Annual Output; the capacity of mono modules under construction refers to 

the Xiôan Module Project with 500MW Annual Output. 

ŷThe above environmental protection investment refers to the environmental protection input of projects under construction. 

(2). Main Financial Indicators of PV products 

ãApplicable ǏNon-applicable 

Unit: ten thousand yuan; Currency: RMB 

Product category Sales-output ratio (%) Gross margin for sales (%) 

Wafers 99.57 32.71 

Mono modules 98.20 30.70 

 

(3). Engineering Contracting or Development Information of PV Power Projects 

ǏApplicable ãNon-applicable 

4. Other Descriptions 

ǏApplicable ãNon-applicable 

(V) Investment Analysis 

1. Overall Analysis of External Equity Investment 

ãApplicable ǏNon-applicable 

During the report period, the Company, by relying on mono technology and cost advantage, exerted its scale advantage, and 

promoted investment and construction of capacity projects orderly, guaranteeing the market supply of high-efficiency mono 

products. As of the end of the report period, the capacity of mono ingots under construction was 10GW, and that of wafers was 

16GW, with acceleration in technically improved capacity of existing modules. Moreover, the Chuzhou 5GWModules Project, 

and the 1GWcell and 1GW module project in India are under preparation. 

 

(1) Major Equity Investment  

ãApplicable ǏNon-applicable 

Having been approved by the China Securities Regulatory Commission (CSRC), the Company publicly issued 28 million 

convertible corporation bonds on November 2, 2017, raising a total amount of RMB 2.8 billion. The net amount of placement-

RMB2.76126 billion after the deduction of the issuance cost would be used to construct ñBaoshan LONGi Mono Ingot Project 

with 5GW Annual Outputò and ñYinchuan LONGi 5GW Mono Ingot and 5GW Wafers Projectò, which were implemented by 

Baoshan LONGi and Yinchuan LONGi, two wholly-owned subsidiaries of the Company. In accordance with requirements for 

the construction of equity investment projects and the authorization of the 2nd Extraordinary General Meeting in 2017, the 

Company increased investment of RMB 1.46126 billion to Baoshan LONGi by using CB placement and RMB 1.3 billion to 

Yinchuan LONGi after the approval ofthe Seventeenth Meeting of the Third Board of Directors in 2017.  

 



Annual Report 2017 

27 / 279  

(2) Major Non-Equity  Investment 

ãApplicable ǏNon-applicable 

Serial 

No. 
Project titles Implementer 

Total estimated investment 

amount (RMB 100 million 

yuan) 

Project progress Capital source 

1 

Lijiang LONGi Mono Ingot 

Project with 5GW Annual 

Output 

Lijiang LONGi 20.99 
Equipment debugging, ready 

to put into production 
Self-financing 

2 

Baoshan LONGi Mono Ingot 

Project with 5GW Annual 

Output 

Baoshan LONGi 22.94 Partial production Placement 

3 
Chuxiong Wafers Project with 

10GW Annual Output 

Chuxiong 

LONGi 
17.78 Pilot production Self-financing 

4 

Construction project with 

annual output of 1GW mono 

cells and 1GW mono modules 

in India 

LONGi Solar 19.41 

Designed capacity expanded 

from 500MW to 1GW, and it 

is under reconstruction 

Self-financing 

 

5 

Project with annual output of 

300MW mono ingots, 1GW 

wafers, 500MW mono cells 

and 500MW mono modules in 

Kuching 

Kuching LONGi 16.37 

Mono ingot, cell and module 

projects had all been put into 

production and the wafer 

project had been partially put 

into production. 

Self-financing 

6 

Construction project with 

annual output of 5GW mono 

ingots, and 5GW wafers in 

Yinchuan LONGi 

Yinchuan 

LONGi 
34.82 

Full operation of mono 

ingot project; partial 

production of wafers project 

 

Placement 

7 

Xiôan High-efficiency Mono 

Module Project with 10GW 

Annual Output 

LONGi Solar 3.7 Partial production 
Self-

financing 

8 

Taizhou LONGi Solar High 

Efficient Mono PERC Cell 

Project with 2GW Annual 

Output 

Taizhou 

LONGi Solar 
19.82 Full operation Placement 

9 

Taizhou LONGi Solar High 

Efficient PV Module Project 

with 2GW Annual Output 

Taizhou 

LONGi Solar 
5.93 Full operation Placement 

10 

Ningxia LONGi Mono Ingot 

Project with 1GW Annual 

Output 

Ningxia 

LONGi 
4.36 Full operation Placement 

11 

200MW PV Power 

Generation Project in 

Hanjiaoshui Town, 

Zhongning County 

Zhongning 

LONGi New 

Energy 

13.52 
Grid-connection after 

completion 

Self-

financing 

 

(3) Financial Assets Measured at Fair Value 

ǏApplicable ãNon-applicable 
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(VI) Major Assets and Equity Sale 

ǏApplicable Non-applicable 

 

(VII) Anal ysis of Major Holding and Joint-Stock Companies 

ãApplicable ǏNon-applicable 

In 2017 (at the end), information about major holding subsidiaries of the Company was as follows: 

Unit: ten thousand yuan 

Company 

name 
Main business 

Registered 

capital 
Total assets Net assets Revenues 

Operating 

income 
Net profits 

Yinchuan 

LONGi 

Engagement in 

manufacturing 

and sales of mono 

ingots and wafers 

100,000 721,352.90 506,198.07 610,648.21 160,666.64 145,370.56 

Ningxia 

LONGi 

Engagement in 

manufacturing 

and sales of mono 

ingots 

25,000 218,062.66 151,687.38 185,495.61 47,553.02 42,331.48 

Wuxi 

LONGi 

Engagement in 

manufacturing 

and sales of 

wafers 

20,000 132,219.51 84,591.33 71,150.60 8,006.63 7,307.46 

Baoshan 

LONGi 

Engagement in 

manufacturing 

and sales of mono 

ingots 

100,000 188,060.13 156,462.71 2,390.33 -3,215.04 -2,400.20 

LONGi 

Solar 

Engagement in 

manufacturing 

and sales of cells 

and modules 

100,000 859,509.69 374,526.86 1,334,608.98 51,308.75 44,202.65 

Taizhou 

LONGi 

Solar 

Engagement in 

manufacturing 

and sales of cells 

and modules 

60,000 516,775.88 288,837.98 607,425.74 17,556.48 15,946.00 

Zhejiang 

LONGi 

Solar 

Engagement in 

manufacturing 

and sales of 

modules 

35,000 167,746.10 46,031.71 423,239.92 8,019.31 7,163.29 

Hefei 

LONGi 

Solar 

Engagement in 

manufacturing 

and sales of cells 

15,000 41,968.56 16,003.79 25,360.30 1,636.85 902.23 

Kuching

Longi 

An overseas 

production base 

engaged in 

manufacturing and 

25,000 122,130.30 27,394.16 25,131.88 3,564.57 2,921.93 
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sales of mono ingots, 

wafers, cells and 

modules 

Clean 

Energy 

Engagement in 

development and 

operation of 

ground-mounting 

PV systems 

50,000 310,858.05 66,237.36 21,502.21 20,113.91 16,214.51 

LONGi 

New 

Energy 

Engagement in 

development and 

operation of 

distributed PV 

systems 

140,000 427,418.40 106,638.94 49,540.85 -183.05 263.89 

 

Notes: 

ŵIn view of the fact that there are many subsidiaries of Clean Energy and LONGi New Energy, and they are mainly 

engaged in investment and development of PV projects, the financial data of the two companies are listed in their 

consolidated statements respectively; the remaining subsidiaries serve as important production bases, and are mainly 

engaged in the manufacturing and sales of PV products, therefore, they are listed in their own single-statement data. 

ŶThe financial data unit of Kuching LONGi is Malaysian Ringgit and other units are in RMB ten thousand yuan. 

In 2017 (at the end), the Companyôs major joint-stock subsidiaries were as follows: 

Unit: ten thousand yuan 

 

Company 

name 
Business scope 

Registered 

capital 

Total 

assets 

Net 

assets 

Net 

profits 

Shareholding ratio of 

the Company 

Tongxin 

LONGi 

Investment and development of energy projects, and 

operation and management of electric power 

projects 

15,952 79,556.99 28,376.25 1,439.13 49% 

LONGi 

Tianhua 

Investment and development of energy projects, and 

operation and management of electric power 

projects 

4,652 21,146.05 6,979.12 501.57 49% 

Shanghai 

Baowang 
Energy technologies, and smart power grids 5,000 6,289.46 1,787.67 7.74 30% 

 

(VIII) Structured Entity Controlled by the Company 

ǏApplicable ãNon-applicable 

 

III. Discussion and Analysis of the Companyôs Development in the Future 

(I) Industry Structure and Trends 

ãApplicable ǏNon-applicable 

1. Competition Structure 

(1) The Structure Where Mono Dominates the Future PV Market Took Shape 

In the previous year, the industry's competitive structure was gradually clear, and the structure where mono dominates the future PV 

market took shape. As the monois of the same in crystal orientation and free of crystal boundary, it features with excellent quality and 

higher efficiency in crystal quality, electrical property and mechanical performance. With the continuous innovation of mono 
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technology in recent years, the production costs have been declined continuously, and the product efficiency has been improved 

rapidly, which has improved the cost performance of mono products, ensured good customer value experience, and significantly 

boosted demand for mono products in markets at home and abroad. In accordance with statistics of PV InfoLink, the year 2017 

witnessed mono productsô accelerated market share, with the domestic market share increased to 36%, and the proportion accounted 

by in the global market was 27%. It is expected that this figure will be further increased in 2018. 

 

 

Source: EnergyTrend, PV InfoLink 

 

(2) Highlighting of Cost Performance of PERC Cells, and Significant Increase of Mono Cell Market Share 

In recent years, under the impetus of PV technology standards represented by Top-Runner, China's PV technology experiences 

rapid progress and industrial upgrading, which significantly stimulates market demand for high-efficiency PV products. PERC cell 

has been a mainstream and this trend is expanding rapidly because PERC cell can generate more electricity per watt while 

production cost is competitive, and the bifacial PERC modules are able to generate more electricity than traditional single-sided 

modules. It is estimated by EnergyTrend that by 2020, the cumulative capacity of PERC cell globally will exceed capacity of 

standard cells for the first time, reaching a scale of over 90GW, and accounting for more than 50% of capacity of total solar cells. 

PERC has greater efficiency increase in mono cells and higher product stability, as well as competitive price of wafers, which 

caused the situation that mono PERC cells become more and more popular when cell manufacturers expanded their capacity in 

2017. In addition, mono PERC cell also becomes the mainstream route for production expansion of cell manufacturers, and the 

market share has been increased significantly. The Figure below is the estimation of EnergyTrend on market share of solar cells 

from 2017 to 2021: 

 

Mono ratio in global market (%) Mono ratio in domestic market (%) 

2015    2016   2017 
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Source: EnergyTrend 

2. Development Trend 

(1) Continuously Steady Growth in Market Demand, and Great Potential for New Solar Installation in Overseas Emerging 

Markets 

As a clean energy, the solar energyôs advantages of rich resources and wide application are prominent gradually; at the same time, 

it will be the major energy source for human in the future due to the technological progress in PV industry and continuous cost 

reduction. Currently, the era for PV grid parity is approaching, and it is expected that the global PV market will maintain its steady 

growth. In accordance with the estimation of PV InfoLink, the global new installation of PV will reach 163GW in 2025, indicating 

a promising future for this industry installation. In addition, with the accelerated economic growth in emerging markets such as 

India, Mexico, Brazil, Chile, Australia, South America, and the Middle East, their energy demand, especially electricity demand, 

will increase dramatically. While in this regard, countries have developed beneficial and sustainable policies to support PV 

industry, with great potential for new installation and long tail effect, and it is hoped to be a strong support for the new global PV 

demand in the future. 

 

 

 

P Type polycell 

 

P Type mono PERC cell 

P Type polyPERC cell 

 

N Type cell 

P Typemono cell 

 

Thin filml 

Forecast of Global New PV Installation 

Unit: MW 

2018 2019 2020 2021 2022 2023     2024 2025 
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Source: PVInfoLink 

(2) PV has become the most cost-effective energy source in some countries and regions, and the global grid parity is 

approaching thanks to continuous reduction in LCOE promoted by technology advancement. 

It has been a direction that all segments in this industry are developing and working for to quickly realize grid parity by 

comprehensively reducing LCOE. With industry-driven innovation and technological advancement, the cost of power 

generation in PV industry has become competitive increasingly under the influence of the gradual improvement in power 

generation efficiency of core equipment such as PV cells modules, significant drop in system investment and continuous 

improvement in application integration technology. In accordance with the Operations of China's PV industry in 2017 issued 

by the Ministry of Industry and Information Technology, under the joint stimulation of technological progress, production 

automation and intelligent transformation, the production cost for polysilicon in Chinese leading enterprises had dropped to 

RMB 60,000/MT; that for modules had dropped to below RMB 2/watt; the investment in PV power generation system had 

dropped to about RMB 5/watt, and LCOE had reduced to RMB0.5-0.7 /kWh. The LCOE of PV had been lower than coal 

power cost in foreign countries such as India, the Middle East and South America. In 2017, Saudi Arabia and Mexico reported 

their PV bid prices for 1.786 us cents/kWh and 1.77 us cents/kW, respectively. Domestically, the National Energy 

Administration had planned to launch a demonstration base for PV grid parity in 2018, which aimed at promoting 

technological progress and lowering non-technical costs, playing a demonstration role for grid parity. It is possible that the era 

for PV grid parity may come earlier. 

(3) Accelerated elimination of lagged capacity, core competitiveness in technology and scale advantages and further 

improvement in industrial concentration 

With the shift from market demand to high-efficiency products and the increasingly urgent demand of governments for grid parity, 

it is sure that high-efficient and low-cost products will be hot in market, that ineffective and inefficient overcapacity will be 

eliminated, and that technology and scale advantages will be the focus in market competition, which means that industry-leading 

enterprises with technological advantages and scale economies effect will be more competitive. In recent years, the enhanced 

concentration in various industrial segments indicates the formation of this trend. In accordance with statistics of EnergyTrend, it is 

estimated that proportion trend of output of top 10 manufacturers in various segments of the industry chain is as follows: 

 

 

 

 

Source: EnergyTrend 

(4) Efficient products drive market demand and branding will become increasingly prominent 

Wafers 

Concentration Variation Trendof Various Segments of the Industry Chain 

2015  2016   2017   2018 

Cells Polysilicon Modules 
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With the promotion of PV technology advancement, the grid parity accelerates and it has been a normal that all segments of the 

industry chain maintain reasonable profit margin; meanwhile, the market will be led towards high-efficiency PV products due to 

the low energy density characteristic of solar power generation. It has been a fact that the demand for products featuring high-

efficiency, high-quality and high-reliability is dramatically enhanced, that cost-effective products will be favored by customers, 

and that the brand effect is increasingly prominent. However, it is an important issue worth of consideration by manufacturers in 

the industry in the future about how to adopt leading products to enhance customer experience, boost customer stickiness, 

achieve brand premium and improve brand value. 

(5) Chinaôs poverty alleviation program is continuously driving the application and development of PV industry 

The PV power generation is characterized by cleanliness and environmental protection, reliable technology and stable returns. It 

is not only suitable for the construction of large-scale ground-mounting PV plants, but also for residential and village-level PV 

systems. Moreover, it can carry out various ñPV +ò applications by combining agriculture and forestry. The PV poverty 

alleviation can be implemented in accordance with local conditions in regions with better light and resource conditions, which 

not only meets the strategy of targeted poverty alleviation and targeted poverty-relief, but also complies with the national 

strategy for clean and low carbon energy development; besides, it is also conducive to expanding PV power generation market, 

and bringing about income for people living in poverty. In accordance with the Opinions on Implementing PV Power Poverty 

Alleviation Work issued by relevant national ministries and commissions in March 2016, before 2020, top priority should be 

given to approximate 3,5000 registered poor villages of 471 counties in 16 provinces with better light conditions that were 

piloted in the early stage. The purpose for this is to ensure over RMB 3,000 per residential annually of 2 million registered 

poverty-stricken residentials (including the disabled). As for other poverty-stricken areas with good lighting conditions, the 

implementation shall be promoted in view of local conditions in accordance with the requirements of targeted poverty-relief. 

Therefore, there is a Great Potential for PV poverty-relief whether from the perspectives of national policy promotion and tilt, or 

from economic and poverty-relief benefits. In a word, the application of PV industry is driven by China's poverty-relief plan. 

 

(II) Development Strategies of the Company 

ãApplicable ǏNon-applicable 

1. Strategic Orientation 

Rely on mono technology, and accelerate internationalization to provide global customers with high efficient mono solutions 

(1) Wafers business: consolidate leading advantages and continuously strengthen global leading position of wafers 

(2) Cell and module business: actively develop cell and module business and aim at becoming the global leading brand of high-

efficiency mono modules 

(3) EPC integration solutions: actively explore high efficient EPC integration solutions and become a renowned EPC integration 

solution provider in the industry. 

2. Safeguard Measures 

In order to guarantee the effective achievement of strategic objectives, the Company will continue to focus on quality and cost 

leadership, accelerate the R&D and industrialization of new products, rapidly promote the construction of capacity, strengthen 

and enhance marketing capabilities, speed up overseas market development, create high-efficiency EPC integration solutions 

featuring high system efficiency and low costs, and provide value-added services, in order to support rapid development of the 

Companyôs business. 

 

(III) Operating Plans  

ãApplicable ǏNon-applicable 

1. Production Capacity Target in 2018 

At the end of 2018, the annual output capacity of wafers will be 28GW, and that of mono modules will be 12GW. 

2. Business Target in 2018 

In 2018, the shipment of wafers will reach 4 billion (including self-consumption) as planned, and that of cells and modules will be 

7.5GW; it will be 600MW of the development and grid-connection amount of PV systems invested by the Company. 
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3. Income Target in 2018 

It is expected that the total revenues in 2018 will be RMB 24.5 billion. 

4. Expenses Target in 2018 

It is estimated that the Companyôs three-expanse rate (sales, administrative and financial expenses) in 2018 will be the same as in 

2017  

 

(IV) Potential Risks 

ãApplicable ǏNon-applicable 

1. International Trade Protectionism Risk 

Solar energy is one of the renewable energy sources with most promising prospect at present and all countries support it as a 

strategic emerging industry. However, out of the purpose of protecting native PV industry, some countries and regions such as 

Europe, the United States, India and Turkey have initiated anti-dumping and anti-subsidy (hereinafter as ñDouble-antiò) 

investigations on Chinese solar companies. The United States confirmed that there were dumping and subsidy activities in 

crystalline silicon and other PV products imported from mainland China in December 2014, and in January 2018, President 

Trump announced to impose a four-year safeguard tariff on imported PV products. In July 2017, India announced anti-dumping 

investigations on PV products from mainland China, Taiwan and Malaysia, while in December 2017, it initiated a safeguard 

investigation into solar PV products entering India. In April 2017, Turkey argued that products imported from China involved in 

dumping and caused damage to its domestic industry, and therefore, it decided to impose a five-year anti-dumping tariff on 

Chinese PV products. Moreover, the EU MIP will expire on September 30, 2018, which means that it may update its trade 

protection policy on PV products. 

Constant international trade frictions have affected the development of China's PV industry to some extent, and it is possible that 

other countries will follow the suit, resulting in more trade frictions. Therefore, China's PV industry will still face severe 

international trade barriers, and uncertain risks arising from changes in trade policies. 

2. Price Reduction Risk Caused by Production Overcapacity 

With the approaching of the era of PV grid parity, it is a must that production costs in all segments of the industry will decline 

under the promotion of technological advancement, and therefore, it is a necessary means to enhance competitiveness of PV power 

generation and achieve the objective of grid parity by maintaining continuous price decline. In recent years, facing periodical and 

structural overcapacity in the current industry, as well as dilemma for some backward production capacities to exit, it is possible 

that countries will adopt price vicious competition in order to delay the withdrawal speed, which results a rapid decline in market 

prices and risk of price falling beyond expectations in the industry.  

3. Management Risk Brought about by Accelerated Operation Scale 

With the continuous expansion of the companiesô asset scale and business scale, the Company will face greater risks and 

challenges in management. Therefore, new and higher requirements are proposed to the Company management team in terms of 

operation and management, scientific decision-making, resource integration, internal control, market development, and human 

resources. Facing the complex and ever-changing operating environment as well as increasingly fierce market competition, the 

Company will suffer adverse impact on comprehensive competitiveness and operating efficiency if it fails to effectively carry out 

risk control and internal control management, or fails to further enhance management level and market adaptability. 

 

(V) Others  

ǏApplicable ãNon-applicable 

 

IV. Situations and reasons that the Company fails to disclose in accordance with guidelines due to inapplicable principle 

regulations or state secrets and trade secrets 

ǏApplicable ãNon-applicable 
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Section V Material Fact 

 

I. Pre-arranged Planning of Profit Distribution of Ordinary S hares or Transfer of Additional Paid-in Capital  

(I) Formulation, Implementation or Adjustment of Cash Dividend Policy 

ãApplicable ǏNon-applicable 

In accordance with the requirements of the relevant laws and regulations of the Guidelines on the Supervision of The Listed 

CompanyNo.3 -Cash Dividends for The Listed Company by China Securities Regulatory Commission, the Company reviewed and 

passed the proposal Amendments to the Articles of Association in the First Extraordinary General Meeting in 2014 (see more details in 

Announcement on April 15, 2014), and adjusted the Companyôs profit distribution policy; in addition, it also further improved the 

profit distribution decision-making process and adjustment mechanism, clarified the specific conditions, proportions and period 

intervals of cash bonus, and fully brought about returns, long-term, sustained and stable to the Companyôs shareholders. 

During the report period, the Company strictly fulfilled relevant procedures in accordance with laws and regulations, implemented the 

profit distribution policy in the Articles of Association, and fully protected the legitimate rights and interests of small and medium 

investors. The Companyôs profit-sharing plan in 2016 is as follows after the review and approval from annual shareholdersô meeting 

in 2016: by taking the Company's total share capital of 1,995,890,829 shares prior to the implementation of the plan as a base, it 

distributed a cash dividend of RMB 0.1 (including tax) per share, with a total of RMB 199,589,082.90 (including tax) of cash 

dividend distributed. The profit-sharing plan mentioned above was completely implemented on May 15, 2017 (see more details in 

No.2017-056 Announcement disclosed on May 8, 2017). 

 

Special Explanations of Cash Dividend Policy 

Whether it met the requirements of the Articles of 

Association or the resolutions of shareholders' general 

meeting: 

It complied with the provisions of the Articles of Association 

or the requirements of shareholdersô general meeting on 

profit-sharing plan proposal. 

Whether the dividend standards and proportions were 

clear and simple: 

There was a clear definition of dividend standards and 

proportions in Article 155 of the Articles of Association, and 

the Company strictly followed the dividend standards and 

proportions. 

Whether relevant decision-making procedures and 

mechanisms were complete: 

There was a clear definition of decision-making and 

implementation procedures of profit-sharing plan in Article 

155 of the Articles of Association, and the Company strictly 

followed the regulations. 

Whether independent directors performed their duties and 

played their due role: 

The independent directors fully reviewed the profit-sharing 

plan and issued independent opinions on the matter. 

Whether minority shareholders had the opportunity to 

fully express their opinions and appeals, and whether 

their legitimate rights and interests had been fully 

protected: 

The Company communicated and exchanged with 

shareholders, especially minority shareholders on related 

items through the on-site Shareholdersô Meeting or online 

voting while amending the profit distribution policy, fully 

considering and protecting the legitimate rights and interests 

of investors. 

Whether the conditions and procedures are compliant and 

transparent when there is adjustment or change in cash 

dividend policy: 

During the report period, there was no adjustment or change 

in the Companyôs cash dividend policy 

 

(II) Plan or pre-arranged planning of the Companyôs ordinary stock dividend distribution or that of capital reserve 

converted into share capital in recent three years 
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Unit: Yuan; Currency: RMB 

 

Dividend 

year 

Bonus 

share per 

10 shares 

(share) 

Number of 

dividend payout 

per 10 shares 

(RMB)(tax 

included) 

Conversion 

number per 10 

shares (share) 

 

Amount of cash 

dividends 

(tax included) 

Net profits attributable to 

common shareholders of 

the listed company in 

consolidated statement of 

dividend year 

Proportion of net 

profit attributable to 

common 

shareholders of the 

listed company in 

consolidated 

statements (%) 

2017 0 1.80 4 358,918,136.82 3,564,525,604.84 10.07 

2016 0 1.00 0 199,589,082.90 1,547,235,762.30 12.90 

2015 0 0.45 0 79,845,276.38 520,325,796.41 15.35 

 

Note: In accordance with the profit-sharing plan of the Company in 2017, the ñamount of cash dividendsò in 2017 and 

ñproportion of net profit attributable to common shareholders of the listed company in consolidated statementsò in the Table 

were calculated with the total share capital of 1,993,989,649 on the Report disclosure date as the base; the actual cash 

dividend data should be subject to the Companyôs profit distribution announcement. 

(III) Cash -based offer repurchased shares included in cash dividends 

ǏApplicable ãNon-applicable 

 

(IV) The Company should disclose the reasons, and the purpose and use plan of undistributed profits if the profits  

were made during the report period and the Parent Company could provide positive profit distribution for  common 

shareholders, but failed to offer pre-arranged planning of common stock cash profit -sharing plan 

ǏApplicable ãNon-applicable 

 

II. Commitment Performance 

(I) Issues committed by the Companyôs actual controllers, shareholders, related parties, acquirers, and companies to 

related parties during the report period or continuing into the report period 

ãApplicable ǏNon-applicable 

 

Commitment 

background 

Commitment 

type 

Commitment 

party 

Commitment 

details 

Commitment 

time and 

deadline 

Whether 

there is a 

deadline 

for 

fulfillment 

Whether 

it is 

timely or 

strictly 

fulfill ed 

If it fails 

to 

perform 

timely, 

specific 

reasons 

should 

be given 

If it fails 

to 

perform 

timely, 

next 

steps 

should be 

given 

Commitments 

related to IPO 

Solve 

industry 

competition 

Controlling 

shareholders 

and actual 

controllers: Li 

Zhenguo, Li 

Xiyan; the 

concerted 

Noteŵ Not applicable No Yes 
Not 

applicable 

Not 

applicable 
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action person 

and major 

shareholder: Li 

Chunôan 

Commitments 

related to IPO 

Solve 

related 

transactions 

Controlling 

shareholders 

and actual 

controllers: Li 

Zhenguo, Li 

Xiyan; the 

concerted 

action person 

and major 

shareholder: Li 

Chunôan 

NoteŶ Not applicable No Yes 
Not 

applicable 

Not 

applicable 

Commitments 

related to IPO 

Others 

Controlling 

shareholders 

and actual 

controllers: Li 

Zhenguo, Li 

Xiyan; 

Noteŷ 

July 7, 2011, 

valid during 

shareholding 

period 

No Yes 
Not 

applicable 

Not 

applicable 

Others 

The concerted 

action person 

and major 

shareholder: Li 

Chunôan 

NoteŸ 

July 27, 

2011, since 

commitment 

date 

No Yes 
Not 

applicable 

Not 

applicable 

Notes: 

ŵThe legal and effective measures will be taken to promote other companies, enterprises and other economic organizations 

controlled by the person or affiliated enterprise of the person not to directly or indirectly engage in any form of business that 

is same or similar with or constitutes competitiveness to the Companyôs business. Besides, the person has to promise that he 

or she shall not carry out any other activities that harm the legitimate rights of the Company and other shareholders. 

ŶThe person shall strictly abide by provisions of the Company Law, the Articles of Association, Connected Transaction 

System, the Rules of Procedure of the Shareholdersô General Meeting, and the Rules of Procedure of the Board of Directors, 

avoid or reduce related transactions, consciously safeguard the interests of the Company and all shareholders, and shall not 

use any position in the Company as a shareholder to seek improper interests in related transactions. If there is a must for 

related transactions for the Company and enterprises controlled by the person, the person must promise that he or she will 

strictly perform relevant legal procedures, follow principles of fair market transactions, make transaction price, related terms 

and trading conditions fair and reasonable, and shall not require the Company to offer more favorable conditions than those 

of a third person. 

ŷCommit to be a concerted action person 

Ÿ Commit to a concerted action person of the controlling shareholders and the actual controllers, Mr. Li Zhenguo and Ms. 

Li Xiyan.  

As of the end of the report period, relevant commitment parties had strictly fulfilled the above commitments. 

 

(II) The Company should make an explanation about whether the assets or projects have reached the original profit forecast 
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and the reasons if there is a profit forecast for the Companyôs assets or projects, and the report period is still in the profit 

forecast period.  

ǏReached ǏUn-reached ãNon-applicable 

 

III. Occupied funds and the clearing progress in report period 

ǏApplicable ãNon-applicable 

 

IV. Description of the Company on ñNon-standard Opinion Audit Reportò of Accounting Firm  

ǏApplicable ãNon-applicable 

 

V. Analysis and Description of the Company on Changes in Accounting Policies and Accounting Estimates or Reasons for 

Corrections of Major Accounting Errors  

(I) Analysis and Description of the Company on Reasons and Influence of Changes in Accounting Policies and Accounting 

Estimates 

ãApplicable ǏNon-applicable 

The Ministry of Finance had issued Notice on Printing and Distributing Value-added Tax Accounting Treatment Regulations (CK 

[2016] No.22), Explanation of Relevant Issues on Accounting for Value Added Taxes, Accounting Standards for Business 

EnterprisesNo.42 -Non-current Assets Held for Sale, Disposal Group and Termination of Business Operations (CK [2017] No.13) 

and Accounting Standards for Business Enterprises No.16-Government Subsidies (Revised in 2017) (CK[2017] No.15) successively 

since December 2016; however, in order to implement provisions of above policies, the Company conducted corresponding 

adjustments to its accounting policies after the review and approval from the Third Board Meeting in 2016 and the Eighteenth 

Meeting of the Third Board of Directors in 2017. Please refer to more details in related announcements publicized on March 11, 

2017 and November 25, 2017  

 

(II) Analysis and Description of the Company on Reasons and Influence for Corrections of Major Accounting Errors 

ǏApplicable ãNon-applicable 

 

(III) Communication with Former Accounting Firm 

ǏApplicable ãNon-applicable 

 

(IV) Other Descriptions 

ǏApplicable ãNon-applicable 

 

VI. Appointment and Dismissal of Accounting Firm 

Unit: ten thousand yuan; Currency: RMB 

 Current appointment 

Name of domestic accounting firm Ruihua Certified Public Accountants (Special General Partnership) 

Remuneration of domestic accounting firm 90 

Auditing period of domestic accounting firm 5 

 

 Name Remuneration 

Internal control audit accounting firm Ruihua Certified Public Accountants (Special General Partnership) 35 

 

Description of appointment and dismissal of accounting firm 

ãApplicable ǏNon-applicable 

After the review and approval of The Eleventh Meeting of the Third Board of Directors in 2017 and the Fifth Extraordinary 
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General Meeting in 2017, the Company decided to continuously appoint and employ Ruihua Certified Public Accountants (Special 

General Partnership) as its annual auditor in 2017. 

Description of appointment and dismissal of accounting firm during audit period 

ǏApplicable ãNon-applicable 

 

VII. Risk of Suspension Listing 

(I) Reasons for Suspension Listing 

ǏApplicable ãNon-applicable 

 

(II) Countermeasures to Be Taken by the Company 

ǏApplicable ãNon-applicable 

 

VIII. Situations and Reasons for Suspension Listing 

ǏApplicable ãNon-applicable 

 

IX. Relevant Issues on Bankruptcy and Reorganization 

ǏApplicable ãNon-applicable 

 

X. Major Litigation and Arbitration Items 

ǏMajor litigations and arbitrations for the Company in this year ã No major litigations or arbitrations for the Company in this year 

 

XI. Punishments and Rectifications of The L isted Company and Their Directors, Supervisors, Senior Managers, Controlling 

Shareholders, Actual Controllers and Purchasers 

ǏApplicable ãNon-applicable 

 

XII. Integrity Description of the Company, Its Controlling Shareholder and Actual Controller during the Report Period 

ãApplicable ǏNon-applicable 

There were no situations during the report period that the Company, its controlling shareholder and actual controller failed to 

perform the court's effective judgment and that large amount of debt was not paid off on due date. 

 

XIII. Situation and influence of the Companyôs Share Incentive Plans, Employee Stock Ownership Plans or Other 

Employee Incentives 

 

(I ) No progress or change in relevant incentives at the time of interim announcement disclosure and subsequent 

implementation 

ãApplicable ǏNon-applicable 

 

Issues overview Query index 

After the review and approval of The Fourth Meeting of the Third Board of Directors in 

2016 and the Eighth Extraordinary General Meeting in 2016, the Company repurchased 

and wrote off part of the first granted restricted shares in the first share incentive plan. The 

repurchase target was 27 incentive people who had resigned, and the number of 

repurchases was 745,200 shares. The cancellation date was January 18, 2017. 

Please refer to relevant 

announcement disclosed 

on October 29, 2016 and 

January 18, 2017 by the 

Company for more details 

After the review and approval of The First Meeting of the Third Board of Directors in 

2017, the Company unlocked the first phase of reserved restricted shares in the first share 

incentive planwith564,000sharesunlocked.The listed circulation date was January 10, 

Please refer to relevant 

announcement disclosed on 

January 5, and January 24, 
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2017; it also unlocked the second phase of the first granted restricted shares in the first 

share incentive plan with6,602,850 shares unlocked. The listed circulation date was 

February 3, 2017. 

2017 by the Company for 

more details 

After the review and approval of The Eleventh Meeting of the Third Board of Directors in 

2017 and the Fifth Extraordinary General Meeting in 2017, the Company repurchased and 

wrote off 1,901,180 restricted shares that had been granted but not yet unlocked by 79 

leaving incentive targets, and wherein: 15 incentive targets were firstly granted in the first 

share incentive plan, and the number of repurchased shares was 685,980;11 incentive 

targets were granted with reserved shares of the first share incentive plan and 416,000 

shares were repurchased; 53 incentive targets were granted in the second restricted share 

incentive plan and 799,200 shares were repurchased. The cancellation date of repurchased 

shares was December 25, 2017. 

Please refer to relevant 

announcement disclosed on 

August 23, September 12, 

December 23, December 

26, 2017 by the Company 

for more details 

After the review and approval of The 21st Meeting of the Third Board of Directors in 

2017, the Company implemented and completed the unlocking and listing of partial 

restricted shares in the first and second restricted share incentive plan with 

9,286,340unlocked shares in total. Wherein: the third phase of unlocked shares firstly 

granted in the first share incentive plan were 6,253,200 shares, and unlocking incentive 

targets were 437; the second phase of unlocked shares granted from the reserved in the 

first share incentive plan were 690,000 shares, and unlocking incentive targets were 

61;the first phase of unlocked shares granted in the second share incentive plan were 

2,343,140 shares, and unlocking incentive targets were 1,139; The date of circulation of 

unlocked shares was January 8, 2018. 

Please refer to relevant 

announcement disclosed on 

January 3, 2018 by the 

Company for more details 

 

(II ) Incentives not disclosed by interim announcements or with subsequent progress 

Equity incentive 

ǏApplicable ãNon-applicable 

 

Other descriptions 

ǏApplicable ãNon-applicable 

 

ESOP (employee stock ownership plan) 

ǏApplicable ãNon-applicable 

 

Other incentive measures 

ǏApplicable ãNon-applicable 

 

XIV Major  Related Transactions 

(I )Related transactions on daily operations 

1. Issues disclosed in interim announcements and without progress or change in subsequent implementations 

ǏApplicable ãNon-applicable 

2. Issues disclosed in interim announcements and with progress or change in subsequent implementations 

ãApplicable ǏNon-applicable 

During the report period, in order to standardize daily related transactions, the Proposal on Forecasting Regular Related 

Transactions in 2017 (see details in related announcements disclosed on January 5 and January 21, 2017 by the Company) was 

reviewed and approved by the Companyôs First Meeting of the Third Board of Directors in 2017 and the First Extraordinary 

General Meeting in 2017, and they conducted reasonable predictions on the signing of the Company's daily related transactions in 
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2017. 

The actual signing of the Company's daily related transactions in 2017 was as follows: 

Unit: ten thousand yuan; Currency: RMB 

Category of 

related 

transactions 

Related party Related transactions 

Estimated contract 

amount signed in 2017 

(tax included) 

Actual contract 

amount signed in 2017 

(tax included) 

Commodity 

purchased 

Dalian Linton NC Machine Co., Ltd. 

and its subsidiaries 

Equipment 157,597 97,775.45 

Equipment spare parts 142 157.06 

Shenyang LONGi Magnet Co. Ltd. Spare parts 2,015 495.82 

Zhejiang Zhongjing Technology Co., 

Ltd.  and its subsidiaries 
Argon and spare parts 722 309.90 

Labor service 

accepted 

Dalian Linton NC Machine Co., Ltd. 

and its subsidiaries 

Technical renovation 

and maintenance 

services 

 

3,398 

 

11.03 

Sales of goods 
Zhejiang Zhongjing Technology Co., 

Ltd. and its subsidiaries 
Wooden pallets 0 0.14 

Provision of labor 

service 

Zhejiang Zhongjing Technology Co., 

Ltd. and its subsidiaries 
House rent 0 469.39 

In total 163,874 99,218.79 

 

Note: the actual contract amounts signed by the Company and its holding subsidiaries with Dalian Linton NC Machine Co., 

Ltd. and its subsidiaries in relation to equipment purchase related transactions were greatly different than expected, which 

was mainly caused by the fact that some facilities of the Company were bidden by other suppliers in accordance with market 

conditions, related parties adjusted prices of some facilities and adjustment was made in the Companyôs projects.  

 

3. Issues not disclosed in the interim announcement 

ãApplicable ǏNon-applicable 

Unit: Yuan; Currency: RMB 

Related party Relationship 
Related 

transaction type 

Related 

transaction 

content 

Pricing principle 

of related 

transactions 

Related 

transaction price 

Related 

transaction 

amount 

Proportion 

accounted 

by in 

similar 

transaction 

amount 

(%) 

Settlement of 

related 

transactions 

Market 

price 

Reason for the 

large difference 

between the 

transaction price 

and the market 

reference price 

Dalian Linton NC 

Machine Co., Ltd. 
Others 

Commodity 

purchase 
Spare parts RP / 845,132.65 0.22 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others 
Commodity 

purchase 
Master alloy RP / 2,955,090.27 0.24 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others 
Commodity 

purchase 
Ingredients RP / 1,730,211.63 0.14 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others 
Commodity 

purchase 
Spare parts RP / 42,414.36 0.01 By cash / N/P 

Pingmei LONGi New 

Energy Technology Co., 

Ltd. 

Associated 

company 

Commodity 

purchase 
Cell processing RP 

 

/ 

 

232,406,291.9

5 

 

22.98 
By cash 

 

/ 

 

N/P 

Shanghai Fuchuan 

Automation Equipment 

Co., Ltd. 

Others 
Commodity 

purchase 
Spare parts RP / 372,747.00 0.10 By cash / N/P 
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Shenyang LONGi Magnet 

Co. Ltd. 
Others 

Commodity 

purchase 
Spare parts RP / 61,976.08 0.02 By cash / N/P 

Shanghai Fuchuan 

Automation Equipment 

Co., Ltd. 

Others 
Commodity 

purchase 

Production 

equipment 
RP / 23,947,008.46 0.89 By cash / N/P 

Dalian Linton NC 

Machine Co., Ltd. 
Others 

Commodity 

purchase 

Production 

equipment 
RP / 

776,790,995.8

6 
28.86 By cash / N/P 

Shenyang LONGi Magnet 

Co. Ltd. 
Others 

Commodity 

purchase 

Production 

equipment 
RP / 3,782,957.44 0.14 By cash / N/P 

Linton NC Machine Co., 

Ltd. (U.S.) 
Others 

Commodity 

purchase 

Production 

equipment 
RP / 139,644.20 0.01 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Goods sales Electricity RP / 9,398,965.38 6.70 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Goods sales Water RP / 7,197.06 0.01 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Goods sales Wooden pallets RP / 1,196.58 0.00 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Goods sales Spare parts RP / 149,704.56 0.11 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Goods sales Meal fee RP / 239,727.37 0.17 By cash / N/P 

Xiôan Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Goods sales Electricity RP / 1,077,483.71 0.77 By cash / N/P 

Xiôan Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Goods sales Water RP / 136,423.11 0.10 By cash / N/P 

Dalian Linton NC 

Machine Co., Ltd. 
Others Goods sales Mono ingots RP / 14,734.56 0.01 By cash / N/P 

Pingmei LONGi New 

Energy Technology Co., 

Ltd. 

Associated 

company 
Goods sales Wafers RP / 95,123,938.15 1.65 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Assets tenancy House RP / 1,577,580.45 1.13 By cash / N/P 

Ningxia Zhongjing 

Semiconductor Materials 

Co., Ltd. 

Others Assets tenancy Equipment RP / 69,822.00 0.05 By cash / N/P 

In total / / 
1,150,87

1,242.83 
64.31 / / / 

Details of the return of large sales No 

 

 

Explanation of related transactions 

The aforesaid related transactions are conducive for the Company to 

carry out and implement daily business operations and are in line with 

the objective needs of the Company's normal production and operation 

and capacity expansion. There is no such a situation that damages the 

interests of the Company and other shareholders, especially minority 

shareholders, and will not affect the Companyôs independence nor will 

it rely on related parties. 

 

(II )Related Transactions in the Acquisition or Sale of Assets or Equity  

1. Issues disclosed in interim announcements and without progress or change in subsequent implementations 

ǏApplicable ãNon-applicable 
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2. Issues disclosed in interim announcements and with progress or change in subsequent implementations 

ǏApplicable ãNon-applicable 

 

3. Issues not disclosed in the interim announcement 

ǏApplicable ãNon-applicable 

 

4. The performance during the report should be disclosed if it is involved in performance agreement 

ǏApplicable ãNon-applicable 

 

(II I ) Major related transactions on joint foreign investment 

1. Issues disclosed in interim announcements and without progress or change in subsequent implementations 

ǏApplicable ãNon-applicable 

 

2. Issues disclosed in interim announcements and with progress or change in subsequent implementations 

ǏApplicable ãNon-applicable 

 

3. Issues not disclosed in the interim announcement 

ǏApplicable ãNon-applicable 

 

(IV )Related Credits and Debts 

1. Issues disclosed in interim announcements and without progress or change in subsequent implementations 

ǏApplicable ãNon-applicable 

 

2. Issues disclosed in interim announcements and with progress or change in subsequent implementations 

ǏApplicable ãNon-applicable 

 

3. Issues not disclosed in the interim announcement 

ǏApplicable ãNon-applicable 

 

(V) Others  

ǏApplicable ãNon-applicable 

 

XV. Major Contracts and Their Performance 

(I ) Trusteeship, Contracting and Lease 

 1. Trusteeship 

ǏApplicable ãNon-applicable 

 

2. Contracting 

ǏApplicable ãNon-applicable 

 

3. Lease 

ǏApplicable ãNon-applicable 

 

(II ) Trusteeship 

ãApplicable ǏNon-applicable 
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Unit: ten thousand yuan; Currency: RMB  

External Guarantees of the Company (excluding guarantees to subsidiaries) 

Guarantor 

Relationship 

between the 

guarantor and 

the listed 

company 

Secured 

party 

Amount 

guaranteed 

Date of guarantee 

occurrence 

(signing date of 

agreement) 

Starting date of 

guarantee 

Expiring date of 

guarantee 

Guarantee 

category 

Guarantee 

completed 

or not 

Guarantee 

overdue 

or not 

Overdue 

amount 

guarantee-

d 

Counter-

guarantee 

or not 

Guarantee 

for related 

parties or 

not 

Relationsh-

ip 

LONGi the Company 
Tongxin 

LONGi 
12,201 2015-8-28 2015-8-28 2030-8-27 

Joint liability 

guarantee 
No No 0 No No 

Associated 

company 

LONGi the Company 
Tongxin 

LONGi 
11,221 2015-8-28 2015-9-15 2030-9-14 

Joint liability 

guarantee 
No No 0 No No 

Associated 

company 

LONGi the Company 
Tongxin 

LONGi 
3,724 2015-8-28 2015-9-15 2030-9-14 

Joint liability 

guarantee 
No No 0 No No 

Associated 

company 

LONGi the Company 
LONGi 

Tianhua 
7,448 2015-8-28 2015-9-15 2030-9-14 

Joint liability 

guarantee 
No No 0 No No 

Associated 

company 

Total accrual of guarantee during the report period (excluding 

guarantee to subsidiaries) 
0 

Total guarantee balance at the end of the report period (A) 

(excluding guarantee to subsidiaries) 
34,594 

Guarantee of the Company and its subsidiaries to subsidiaries 

Total accrual of guarantee during the report period 560,397.52 

Total guarantee balance at the end of the report period (B) 752,097.52 

the Companyôs guarantee (including guarantee to subsidiaries) 

Total amount guaranteed (A+B) 786,691.52 

Proportion of total amount guaranteed accounted by in the 

Companyôs net assets (%) 
55.23 

Wherein: 

Amount guaranteed provided for shareholders, actual 

controllers and their related parties (C) 
0 

The amount of debt guarantee provided directly or indirectly to 

the guaranteed object with the debt ratio exceeding 70% (D) 
448,980.92 

Amount that total amount guaranteed exceeding 50% of net 

assets (E) 
55,412.35 

Total amount guaranteed of above three (C+D+E) 448,980.92 

Description that unexpired guarantees may bear joint and 

several liabilities 
No 

Description of guarantee situations 

Al l above guarantees had been legally compliant with relevant laws, 

regulations and other regulatory requirements as well as the provisions of 

the Articles of Association, and the decision-making procedures were legal. 

During the report period, the Company did not provide guarantees for its 

shareholders, actual controllers and related parties, nor overdue guarantees 

or guarantees involving in litigation. 

 

Notes: ŵ In the amount of ñtotal amount guaranteed of above three (C+D+E)ò, if  the same guarantee occurred in the 

ñamount of debt guarantee provided directly or indirectly to the guaranteed object with the debt ratio exceeding 70% (D)ò 

and ñamount that total amount guaranteed exceeding 50% of net assets (E)ò,  it  shall only be calculated once in total; 

ŶForeign currency guarantee amount was converted into RMB amount in accordance with the middle exchange rate on December 

31, 2017. 

The Companyôs decision-making procedures for the performance of guarantees at the end of the report period were as follows: 



Annual Report 2017 

45 / 279  

(1) The Companyôs decision-making procedures for external guarantee (without guarantee to subsidiaries): 

Serial 

No. 

Secured 

party 

Amount 

guaranteed (ten 

thousand yuan) 

Guarantee content Disclosure date Procedure for examination and approval 

1 
Tongxin 

LONGi 
12,201 

Provided guarantees for the project loan 

from Tongxin LONGi to China 

Development Bank, Ningxia Branch 

2015-7-7 

The Eighth Meeting of the Third Board of 

Directors in 2015; 

Second Extraordinary General Meeting in 2015 

2 
Tongxin 

LONGi 
11,221 

Provided guarantees for the project loan 

from Tongxin LONGi to China 

Development Bank, Ningxia Branch 

3 
Tongxin 

LONGi 
3,724 

Provided guarantees for the project loan 

from Tongxin LONGi to China 

Development Bank, Ningxia Branch 

4 
LONGi 

Tianhua 
7,448 

Provided guarantees for the project loan 

from LONGi Tianhua to China 

Development Bank, Ningxia Branch 

 

(2) The Companyôs decision-making procedures for guarantee to subsidiaries 

Serial 

No. 

Secured 

party 

Amount 

guaranteed 

(ten thousand 

yuan) 

Contents guaranteed Disclosure date Procedure for examination and approval 

1 
Ningxia 

LONGi 
10,000 

Provided guarantee for long-term loan 

application for Ningxia LONGi at China 

Development Bank Co., Ltd., Ningxia 

Branch 

Before listing 

The Second Meeting of the First Board of 

Directors in 2010; 

First Extraordinary General Meeting in 2010 

2 
Yinchuan 

LONGi 
7,000 

Provided guarantee for financing leases 

handled by Yinchuan LONGi and AVIC 

International Leasing Co., Ltd. 

2013-8-8 

The Sixth Meeting of the Second Board of 

Directors in 2013; 

Third Extraordinary General Meeting in 2013 

3 
YinchuanL

ONGi 
11,000 

Provided guarantee for financing leases 

handled by Yinchuan LONGi and AVIC 

International Leasing Co., Ltd. 

2014-10-23 

The Seventh Meeting of the Third Board of 

Directors in 2014; 

 

4 
Wuxi 

LONGi 
12,000 

Provided guarantee for financing leases 

handled by Wuxi LONGi and Shanghai 

Guojin Leasing Co., Ltd. 

2014-10-23 
The Seventh Meeting of the Third Board of 

Directors in 2014; 

5 
Yinchuan 

LONGi 
17,000 

Provided guarantee for project loan 

application from Yinchuan LONGi to 

Agricultural Bank of China Limited, 

Zhongning Branch 

2015-6-3 

The Seventh Meeting of the Third Board of 

Directors in 2015; 

First Extraordinary General Meeting in 2015 

6 
Pucheng 

LONGi 
30,000 

Provided guarantee for the project loan 

application from Pucheng LONGi to The 

Export-Import Bank of China 

2016-6-21 

The Seventh Meeting of the Third Board of 

Directors in 2016; 

Fourth Extraordinary General Meeting in 2016 

7 
LONGi 

Anfang 
5,300 

Provided guarantee for project loan 

application from LONGi Anfang to Bank 

of Beijing Co., Ltd., Xiôan Branch 

2016-9-6 

The Eleventh Meeting of the Third Board of 

Directors in 2016; 

 

8 
Shouguang 

Jinhe 
22,400 

Provided guarantee for project loan 

application from Shouguang Jinhe to Bank 

of Beijing Co., Ltd., Xiôan Branch 

2016-9-6 

 

The Eleventh Meeting of the Third Board of 

Directors in 2016; 

 

9 Hami 12,000 Provided guarantee for project loan 2016-9-29 The Thirteenth Meeting of the Third Board of 
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Liurui application from Hami Liurui to Bank of 

Beijing Co., Ltd., Xiôan Branch 

Directors in 2016; 

Seventh Extraordinary General Meeting in 2016 

 

10 Hami 

Liuyang 

10,000 Provided guarantee for project loan 

application from Hami Liuyang to Bank of 

Beijing Co., Ltd., Xiôan Branch 

2016-9-29 The Thirteenth Meeting of the Third Board of 

Directors in 2016; 

Seventh Extraordinary General Meeting in 2016 

11 Taizhou 

LONGi 

Solar 

40,000 Provided guarantees for credit extension 

business application from Taizhou LONGi 

Solar to Bank of Jiangsu Co., Ltd., Taizhou 

Branch 

2016-12-13 The Seventeenth Meeting of the Third Board of 

Directors in 2016; 

First Extraordinary General Meeting in 2017 

12 Yinchuan 

LONGi 

15,000 Provided guarantees for other fixed asset 

loans application from Yinchuan LONGi to 

Bank of Ningxia Co., Ltd., Xicheng Branch 

2016-12-13 The Seventeenth Meeting of the Third Board of 

Directors in 2016; 

First Extraordinary General Meeting in 2016 

 

13 Zhejiang 

LONGi 

Solar 

17,000 Provided guarantee for credit business 

application from Zhejiang LONGi Solar to 

China Construction Bank Corporation, 

Quzhou Branch 

2017-1-5 The First Meeting of the Third Board of Directors 

in 2017; 

First Extraordinary General Meeting in 2017 

 

14 Wuxi 

LONGi 

6,000 Provided guarantee for credit business 

application from Wuxi LONGi to Shanghai 

Pudong Development Bank Co., Ltd., Wuxi 

Branch 

2017-1-5 The First Meeting of the Third Board of Directors 

in 2017; 

First Extraordinary General Meeting in 2017 

 

15 Yinchuan 

LONGi 

20,000 Provided guarantee for project loan 

application from Yinchuan LONGi to 

Agricultural Bank of China Limited, 

Zhongning Branch 

2017-1-14 The Second Meeting of the Third Board of 

Directors in 2017; 

Second Extraordinary General Meeting in 2017 

 

16 Yinchuan 

LONGi 

14,400 Provided guarantees for credit extension 

business application from Yinchuan 

LONGi to Agricultural Bank of China 

Limited, Zhongning Branch 

2017-1-14 The Second Meeting of the Third Board of 

Directors in 2017; 

Second Extraordinary General Meeting in 2017 

 

17 LONGi 

Solar 

22,000 Providedjoint and several liability 

guarantees for comprehensive credit line 

application from LONGi Solar to China 

Citic Bank Corporation Limited, Xiôan 

Branch 

2017-1-14 The Second Meeting of the Third Board of 

Directors in 2017; 

Second Extraordinary General Meeting in 2017 

 

18 Ningxia 

LONGi 

6,000 Provided guarantees for short-term working 

capital loan applied by Ningxia LONGi to 

Shanghai Pudong Development Bank Co., 

Ltd., Yinchuan Branch 

2017-3-11 Annual Board of Directors in 2016 

19 Yinchuan 

LONGi 

6,000 Provided guarantees for short-term working 

capital loan handled by Yinchuan LONGi 

to Shanghai Pudong Development Bank 

Co., Ltd., Yinchuan Branch 

2017-3-11 Annual Board of Directors in 2016 

20 Yinchuan 

LONGi 

10,000 Provided guarantees for credit extension 

business application from Yinchuan 

LONGi to China Everbright Bank the 

Company Limited, Yinchuan Branch 

2017-3-11 Annual Board of Directors in 2016 

21 Zhejiang 

LONGi 

Solar 

5,500 Provided guarantee for financing from 

Zhejiang LONGi Solar to at Shanghai 

Pudong Development Bank Co., Ltd., 

2017-3-11 Annual Board of Directors in 2016; 

AGM (Annual General Meeting) in 2016 
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Quzhou Branch 

22 Cao-

County 

 Lezhao 

42,800 Provided guarantees for project loan 

application from Cao-County Lezhao to 

Bank of Beijing Co., Ltd., Xiôan Branch 

2017-4-1 The Fourth Meeting of the Third Board of 

Directors in 2017; 

Third Extraordinary General Meeting in 2016 

 

23 Wuxi 

LONGi 

 

3,000 

Provided guarantees for comprehensive 

credit line application from Wuxi LONGi 

to China Everbright Bank the Company 

Limited, Wuxi Branch 

2017-4-18 The Fifth Meeting of the Third Board of Directors 

in 2017; 

 

24 LONGi 

(Hong 

Kong) 

$147 million Provided guarantees for Hong Kong 

LONGi to application of working capital 

loans and trade financing issuing credit 

lines from LONGi (Hong Kong) to 

Industrial and Commercial Bank of China 

(Asia) Limited 

2017-4-18 The Fifth Meeting of the Third Board of Directors 

in 2017; 

Fourth Extraordinary General Meeting in 2017 

 

25 LONGi 

Solar 

10,000 Provided guarantee for credit exposure 

from LONGi Solar to China Construction 

Bank Corporation, Xi'an Hi-Tech Industrial 

Development Zone Branch 

2017-6-9 The Seventh Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

 

26 LONGi 

Solar 

20,000 Provided guarantee for credit line 

application from LONGi Solar to Bank of 

Beijing Co., Ltd., Xiôan Branch 

2017-6-9 The Seventh Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

 

27 Yinchuan 

LONGi 

24,000 Provided guarantee for credit extension 

business application from Yinchuan 

LONGi to Agricultural Bank of China 

Limited, Ningxia Branch 

2017-6-9 The Seventh Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

 

28 Longxing 

New 

Energy 

15,607.58 Provided joint and several liability 

guarantees for finance lease business 

application from Longxing New Energy to 

CITIC Financial Leasing Co., Ltd. 

2017-6-9 The Seventh Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

29 Yinchuan 

LONGi 

15,000 Provided joint and several liabilit y 

guarantees for credit exposure of bank 

acceptance bills and trade financing quotas 

application from Yinchuan LONGi to Bank 

of China Limited, Ningxia Hui 

Autonomous Region Branch 

2017-6-9 The Seventh Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

30 Taizhou 

LONGi 

Solar 

6,000 Provided joint and several 

liabilit yguarantees for credit extension 

business application of Taizhou LONGi 

Solar to Shanghai Pudong Development 

Bank Co., Ltd., Taizhou Branch 

2017-6-30 The Eighth Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

31 Yinchuan 

LONGi 

5,000 Provided joint and several 

liabilit yguarantees for comprehensive credit 

line and the debt arising from transfer 

credits to a third party for authorization 

after approval from China Everbright Bank 

applied by Yinchuan LONGi to China 

2017-6-30 The Eighth Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 
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Everbright Bank the Company Limited, 

Yinchuan Branch 

32 Zhejiang 

LONGi 

Solar 

16,500 Provided guarantees for credit business 

application from Zhejiang LONGi Solar to 

Bank of Hangzhou Co., Ltd., Quzhou 

Branch 

2017-7-19 The Tenth Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

33 Yinchuan 

LONGi 

30,000 Provided joint and several 

liabilit yguarantees for credit line of trade 

finance application from Yinchuan LONGi 

to The Export-Import Bank of China 

Shaanxi Branch 

2017-7-19 The Tenth Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

34 Zhaori 

New 

Energy 

9,588.04 Provided joint guarantees for the financial 

leasing business application from Zhaori 

New Energy to CITIC Financial Leasing 

Co., Ltd. 

2017-8-23 The Eleventh Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

35 Yinchuan 

LONGi 

31,250 Provided joint and several liability 

guarantees for credit extension business 

application from Yinchuan LONGi to Hua 

Xia Bank Co., Limited, Yinchuan Branch 

2017-8-23 The Eleventh Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

36 Wuxi 

LONGi 

3600 Provided guarantees for various credit 

extension application from Wuxi LONGi to 

China Citic Bank Corporation Limited, 

Wuxi Branch 

2017-8-23 The Eleventh Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

 

37 

LONGi 

Solar 

$ 30 million Provided guarantees for comprehensive 

credit line application from LONGi Solar to 

Citibank (China) Co., Ltd., Shanghai 

Branch 

2017-9-29 The Fourth Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

38 LONGi 

Solar 

20,000 Provided maximum joint and several 

liabilit y guarantees for debt formed by 

comprehensive credit line application from 

LONGi Solar to Ever growing Bank Co., 

Ltd., Xiôan Branch 

2017-10-20 The Fifteenth Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

39 LONGi 

Solar 

10,000 Provided joint and several liability 

guarantees for financing business 

application from LONGi Solar to Industrial 

and Commercial Bank of China Limited, 

Xiôan East Street Branch 

2017-10-20 The Fifteenth Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

40 Zhejiang 

LONGi 

Solar 

11,000 Provided joint and several liability 

guarantees for bank debts application from 

Zhejiang LONGi Solar to Industrial and 

Commercial Bank of China Limited, 

Quzhou Branch 

2017-10-20 The Fifteenth Meeting of the Third Board of 

Directors in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

41 Huanglong 

Clean 

Energy 

22,412.35 Provided joint guarantees for financial lease 

business application from Huanglong Clean 

Energy to CITIC Financial Leasing Co., 

Ltd. 

2017-12-22 The 20th Meeting of the Third Board of Directors 

in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

42 Yanchuan 

Solar 

10,866.60 Provided joint guarantees for financial lease 

business application from Yanchuan Solar 

to CITIC Financial Leasing Co., Ltd. 

2017-12-22 The 20th Meeting of the Third Board of Directors 

in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2017 

43 Zhejiang 33,000 Provided maximum joint and several 2017-12-22 The 20th Meeting of the Third Board of Directors 
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LONGi 

Solar 

liabilit y guarantees for debt application 

from Zhejiang LONGi Solar to China 

Zheshang Bank Co., Ltd., Quzhou Branch 

in 2017; 

Authorization of Fourth Extraordinary General 

Meeting in 2018 

 

(III) Entrusted Cash Assets Management  

1. Entrusted Asset Management 

(1). Overall Situation of Entrusted Asset Management 

ãApplicable ǏNon-applicable 

Unit: ten thousand yuan; Currency: RMB 

 

Type Capital source Accrual Unexpired balance Uncollected amount overdue 

Bank financial 

products 
Self-owned funds 406,100.00 0 0 

Bank financial 

products 
Placement 240,800.00 0 0 

In total ð 646,900.00 0 0 

Other situations 

ǏApplicable ãNon-applicable 
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(2). Single Entrusted Asset Management 

ãApplicable ǏNom-applicable 

Unit: ten thousand yuan; Currency: RMB 

 

Trustee 

Type of 

entrusted 

asset 

management 

Amount of 

entrusted 

asset 

management 

Starting date 

of entrusted 

asset 

management 

Expiry date 

of entrusted 

asset 

management 

Capital 

source 
Funds allocation 

Confirmation 

of 

remuneration 

Annual 

yield 

rate 

Expected 

income 

(if any) 

Actual 

income 

or loss 

Actual 

recovery 

Statutory 

procedures 

passed or 

not 

Is there any 

plan for asset 

management 

in the future or 

not 

Devaluation 

preparation 

accrual 

amount (if 

any) 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

20,000.00 

 

2017-1-17 

 

2017-2-17 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

1.7% 

 

28.88 

 

32.88 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

6,000.00 

 

2017-1-23 

 

2017-2-22 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

1.7% 

 

8.38 

 

7.56 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

24,000.00 

 

2017-2-20 

 

2017-4-24 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

2.9% 

 

120.13 

 

118.22 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

20,000.00 

 

2017-4-27 

 

2017-5-28 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

3.0% 

 

50.96 

 

49.32 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural Bank    Placement  Interest    Full    
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Bank of China, 

Zhongning 

Branch 

financial 

products 

20,000.00 2017-6-1 2017-6-21 Interbank deposits 

and interbank 

borrowings 

calculation 

based on 

actual 

financial days 

3.0% 32.88 31.23 amount 

recovery 

Yes Yes ð 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

18,500.00 

 

2017-7-6 

 

2017-7-28 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

3.0% 

 

33.45 

 

31.93 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

15,000.00 

 

2017-8-1 

 

2017-8-29 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

3.0% 

 

34.52 

 

33.29 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

7,000.00 

 

2017-8-15 

 

2017-9-5 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

3.0% 

 

12.08 

 

11.51 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

22,000.00 

 

2017-9-6 

 

2017-9-27 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

3.0% 

 

37.97 

 

36.16 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural 

Bank of China, 

Zhongning 

Branch 

Bank 

financial 

products 

 

20,000.00 
2017-10-12 

 

2017-11-2 
Placement 

 

Interbank deposits 

and interbank 

borrowings 

Interest 

calculation 

based on 

actual 

financial days 

 

3.0% 

 

34.52 

 

32.88 

Full 

amount 

recovery 

 

Yes 

 

Yes 

 

ð 

Agricultural Bank   2017-12-2 Placement  Interest    Full    
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Bank of China, 

Zhongning 

Branch 

financial 

products 

20,000.00 2017-11-9 0 Interbank deposits 

and interbank 

borrowings 

calculation 

based on 

actual 

financial days 

3.0% 67.40 65.75 amount 

recovery 

Yes Yes ð 

China 

Construction 

Bank, Gaoxin 

Branch 

Bank 

financial 

products 

55,000.00 2017-1-6 2017-3-30 

Self-

owned 

funds 

Bonds and 

repurchases in 

interbank bond 

market and interbank 

deposits etc., as well 

as financial 

instruments 

permitted by other 

regulatory agencies 

Interest 

calculation 

based on 

actual 

financial days 

3.6% 450.25 450.25 

Full 

amount 

recovery 

Yes No ð 

Bank of 

Beijing, 

business 

department of 

Xiôan Branch 

Bank 

financial 

products 

30,000.00 2017-1-25 2017-3-6 

Self-

owned 

funds 

Various fixed 

income financial 

instruments traded in 

the interbank market, 

exchanges and other 

trading markets 

Interest 

calculation 

based on 

actual 

financial days 

2.8% 81.21 92.05 

Full 

amount 

recovery 

Yes No ð 

SPD Bank, 

Xiôan Branch 

Bank 

financial 

products 

30,000.00 2017-1-26 2017-3-1 

Self-

owned 

funds 

Interbank market 

central bank bill s, 

Treasury bonds, 

financial bonds, 

corporate bonds, 

short-term financing 

bills, medium-term 

bill s, interbank 

lending, interbank 

deposits, creditor's 

rights or bill 

Interest 

calculation 

based on 

actual 

financial days 

3.4% 94.92 94.92 

Full 

amount 

recovery 

Yes No ð 
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repurchases 

SPD Bank, 

Xiôan Branch 

Bank 

financial 

products 

20,000.00 2017-2-7 2017-3-13 

Self-

owned 

funds 

Interbank market 

central bank bill s, 

Treasury bonds, 

financial bonds, 

corporate bonds, 

short-term financing 

bills, medium-term 

bill s, interbank 

lending, interbank 

deposits, creditor's 

rights or bill 

repurchases 

Interest 

calculation 

based on 

actual 

financial days 

3.4% 63.28 68.86 

Full 

amount 

recovery 

Yes No ð 

SPD Bank, 

Xiôan Branch 

Bank 

financial 

products 

10,000.00 2017-2-9 2017-3-15 

Self-

owned 

funds 

Interbank market 

central bank bill s, 

Treasury bonds, 

financial bonds, 

corporate bonds, 

short-term financing 

bills, medium-term 

bill s, interbank 

lending, interbank 

deposits, creditor's 

rights or bill 

repurchase 

 

Interest 

calculation 

based on 

actual 

financial days 

3.3% 31.17 33.92 

Full 

amount 

recovery 

Yes No ð 

China 

Minsheng 

Bank, business 

department of 

Xiôan Branch 

Bank 

financial 

products 

 

50,000.00 

 

2017-2-23 

 

2017-4-21 

Self-

owned 

funds 

Asset projects that 

had been approved 

by banks 

Interest 

calculation 

based on 

actual 

financial days 

 

4.1% 

 

324.58 

 

324.58 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 
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Bank of 

Beijing Co., 

Ltd. 

Bank 

financial 

products 

 

30,000.00 

 

2017-4-20 

 

2017-5-25 

Self-

owned 

funds 

 

Inter-bank market 

transactions 

Interest 

calculation 

based on 

actual 

financial days 

 

3.6% 

 

ð 

 

103.56 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 

Industrial and 

Commercial 

Bank of China 

Bank 

financial 

products 

 

50,000.00 

 

2017-5-25 

 

2017-6-22 

Self-

owned 

funds 

High working capital 

assets such as bonds, 

deposits and other 

assets or portfolios 

of assets 

Interest 

calculation 

based on 

actual 

financial days 

 

2.9% 

 

ð 

 

139.04 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 

SPD Bank, 

Xiôan Branch 

Bank 

financial 

products 

20,000.00 2017-7-7 2017-8-11 

Self-

owned 

funds 

Interbank market 

central bank bill s, 

Treasury bonds, 

financial bonds, 

corporate bonds, 

short-term financing 

bills, medium-term 

bill s, interbank 

lending, interbank 

deposits, creditor's 

rights or bill 

repurchase 

Interest 

calculation 

based on 

actual 

financial days 

3.9% ð 73.67 

Full 

amount 

recovery 

Yes No ð 

China 

Everbright 

Bank, Xiôan 

Branch 

Bank 

financial 

products 

 

20,000.00 

 

2017-8-16 

 

2017-9-26 

Self-

owned 

funds 

 

Not mentioned in 

Agreement 

Interest 

calculation 

based on 

actual 

financial days 

 

4.0% 

 

ð 

 

89.78 

Full 

amount 

recovery 

 

Yes 
No 

 

ð 

Industrial and 

Commercial 

Bank of China 

Bank 

financial 

products 

 

10,000.00 

 

2017-8-11 

 

2017-9-27 

Self-

owned 

funds 

High working capital 

assets such as bonds, 

deposits and other 

Interest 

calculation 

based on 

 

3.1% 

 

ð 

 

38.22 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 
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assets or portfolios 

of assets 

actual 

financial days 

Industrial and 

Commercial 

Bank of China 

Bank 

financial 

products 

 

20,000.00 

 

2017-7-6 

 

2017-8-2 

Self-

owned 

funds 

High working capital 

assets such as bonds, 

deposits and other 

assets or portfolios 

of assets 

Interest 

calculation 

based on 

actual 

financial days 

 

3.1% 

 

ð 

 

47.56 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 

Bank of China 

Limited 

Bank 

financial 

products 

 

1,100.00 

 

2017-7-7 

 

2017-7-17 

Self-

owned 

funds 

 

Treasury bonds and 

financial bonds 

Interest 

calculation 

based on 

actual 

financial days 

 

2.8% 

 

ð 

 

0.84 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 

Industrial and 

Commercial 

Bank of China 

Bank 

financial 

products 

 

10,000.00 
2017-10-11 

2017-11-2 

7 

Self-

owned 

funds 

High working capital 

assets such as bonds, 

deposits and other 

assets or asset 

portfolios  

Interest 

calculation 

based on 

actual 

financial days 

 

3.1% 

 

ð 

 

39.92 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 

Bank of 

Beijing Co., 

Ltd. 

Bank 

financial 

products 

 

30,000.00 
2017-10-23 

2017-11-2 

7 

Self-

owned 

funds 

 

Inter-bank market 

transactions 

Interest 

calculation 

based on 

actual 

financial days 

 

3.5% 

 

ð 

 

100.68 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 

China 

Construction 

Bank, Shaanxi 

Branch 

Bank 

financial 

products 

 

18,500.00 

 

2017-1-6 

 

2017-3-31 
Placement 

Assets invested in 

bonds, money 

market instruments 

Interest 

calculation 

based on 

actual 

financial days 

 

3.6% 

 

ð 

 

151.45 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 

China 

Construction 

Bank, Shaanxi 

Bank 

financial 

products 

29,800.00 2017-1-11 2017-9-6 Placement 

Assets invested in 

bonds, money 

market instruments 

Interest 

calculation 

based on 

2.2% ð 123.78 

Full 

amount 

recovery 

Yes No ð 
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Branch actual 

financial days 

Bank of 

Jiangsu, 

Taizhou 

Branch 

Bank 

financial 

products 

 

20,000.00 

 

2017-3-20 

 

2017-6-27 

Self-

owned 

funds 

Assets invested in 

bonds, money 

market instruments 

Interest 

calculation 

based on 

actual 

financial days 

 

2.4% 

 

ð 

 

66.96 

Full 

amount 

recovery 

 

Yes 

 

No 

 

ð 

 

Other situations 

ǏApplicable ãNon-applicable 

(3). Devaluation preparation for entrusted asset management 

ǏApplicable ãNon-applicable 

2. Entrusted loan 

(1). Overall situation of entrusted loan 

ãApplicable ǏNon-applicable 

Unit: $ ten thousand; Currency: $ 

 

Other situations 

ǏApplicable ãNon-applicable 

(2). Single entrusted loan 

ãApplicable ǏNon-applicable 

Unit: $ ten thousand; Currency:$ 

Trustee 

Type of 

entrusted 

loan 

Amount of 

entrusted 

loan 

Starting date 

of entrusted 

loan 

Expiry date 

of entrusted 

loan 

Capital 

source 

Funds 

allocation 

Confirmation 

of remuneration 

Annual 

yield 

rate 

Expected 

income (if 

any) 

Accrual 

income or 

loss 

Actual 

income 

Statutory 

procedures 

passed or not 

Any plan for 

entrusted 

loan in 

future or not 

Accrual amount 

for depreciation 

reserve (if any) 

Shanghai Pudong 

Development Bank 

Working 

capital 
1,400 

December 

18, 2017 

December 

17, 2017 

Self-

owned 

Raw 

materials 
By cash 1.2% 1.2% 0.14 

Not 

recovered 
Yes No ð 

Type Capital source Accrual Unexpired balance Recovered amount overdue 

Working capital loans Self-owned 1,400 1,400 0 
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Co., Ltd., Xiôan 

Branch 

loans purchase yet 

Note: this entrusted loan was provided for the wholly-owned subsidiary, Yinchuan LONGi Silicon Materials Ltd., by LONGi Green Energy Technology Co., Ltd.; in accordance with relevant 

regulations and the Company's Articles ofAssociation, and there was no need to review such entrusted loan by the Board of Directors. 

Other situations 

ǏApplicable ãNon-applicable 

 

(3). Depreciation Reserve for Entrusted Loan 

ǏApplicable ãNon-applicable 
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(IV ) Other Major Contracts  

ãApplicable ǏNon-applicable 

(1) As of the disclosure date of this Report, the progress of major contracts for daily operations signed by the Company was 

as follows: 

Serial 

No. 

Contract 

type 

Contract 

content 
Contractor name Amount/quantity Date of signing Progress 

 

1 

Sales 

Contract 
Module sales 

Zhejiang LONGi Solar and 

Yulin Huanghe Energy Co., Ltd. 

About RMB 800 

million 

 

2016-6-8 
Completed 

 

2 

Sales 

Contract 
Module sales 

The Company and Guangdong 

Yudean Group Co., Ltd. 

About RMB 340 

million 

 

2016-9-8 
Completed 

 

3 

Sales 

Framework 

Contract 

Module sales 

LONGi Solar and Tibet Dongxu 

Electric Power Engineering Co., 

Ltd. 

303.5MW 
 

2016-12-26 
Under implementation 

 

(2) As of the disclosure date of this Report, the progress of major investment contracts signed by the Company was as 

follows: 

 

Serial 

No. 

Contract 

type 
Subject Contractor Date of signing Investment scale Progress 

1 
Investment 

Agreement 

Project with annual output of 

2GW high-efficiency 

modules and 200MW 

distributed PV power systems 

The Company and 

Management 

Committeeof Quzhou 

Green Industry Cluster 

2014-12-23 

2GW modules, 

200MWdistributed  

PV PV systems 

The module project had 

come into production and 

the 200MW distributed PV 

power project had been 

terminated. 

2 
Investment 

Agreement 

120MW PV power project in 

Pucheng County 

The Company 

andPeople's 

Government of 

Pucheng County, 

Weinan City, Shaanxi 

Province 

2015-1-29 120MW PV projects 

40MW on-grid; other 

projects were terminated due 

to immature project 

conditions 

3 
Investment 

Agreement 

Project with 5GW mono 

ingots, 5GW wafers and 

500MW modules 

The Company and 

Management Committee 

of Yinchuan Economic& 

Technology 

Development District 

2015-9-8 

5GW mono ingot, 

5GW wafers and 

500MWmodules 

The ingot project had come 

into production; the wafer 

project had been partially 

put into operation; the 

module project had come 

into production. 

4 
Investment 

Agreement 

Headquarter of East China 

Operations and R&D Center; 

project with annual output of 

2GW high-efficiency mono 

modules in Taizhou 

LERRI Solar and 

Government of Hailing 

District, Taizhou City, 

Jiangsu Province 

2015-9-16 

Headquarter of East 

China Operations and 

R&D Center; 2GW 

modules 

R&D Center had completed; 

module projects had all been 

put into production 

5 
Investment 

Agreement 

Project with 500MW solar 

cells and modules in India 

The Company and 

Andhra Pradesh 

Government, India 

2015-9-23 
500MW cell sand 

modules 

Design capacity had been 

expanded to 1GW cells and 

1GW modules, and the 

project was in re-preparation 

6 
Investment 

Agreement 

Project with annual output of 

500MW high-efficiency 

LERRI Solar and 

Management Committee 
2015-12-16 500MWmodules 

It had been partially put into 

production 
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mono PV modules of Xiôan Economic 

Technological 

Development Zone  

7 
Investment 

Agreement 

Project with annual output of 

5GW mono ingots in Lijiang 

The Company and 

Peopleôs Government of 

LIjiang City 

2016-7-26 5GW mono ingots 

The equipment was in 

debugging and was about to 

be put into production 

8 
Investment 

Agreement 

Project with annual output of 

5GW mono ingots in 

Baoshan 

The Company and 

Peopleôs Government of 

Baoshan City 

2016-9-30 5GW mono ingots 
It had been put into 

production partially 

9 
Investment 

Agreement 

Project with annual output of 

10GW wafers in Chuxiong 

The Company and 

Peopleôs Government of 

Chuxiong Autonomous 

Prefecture 

2016-12-2 10GWwafers 
The pilot production had 

been started 

 

XVI. Description of Other Major Issues 

ǏApplicable ãNon-applicable 

 

XVII. Active Performance of Social Responsibility 

(I ) Targeted Poverty -relief Work of The L isted Company 

ãApplicable ǏNon-applicable 

1. Targeted poverty-relief plan 

As a leading Chinese PV company, the Company earnestly fulfilled its social responsibilities, and energetically participated in PV 

targeted poverty-relief work by relying on the Company's high-efficiency PV products and technology advantages and combining 

with its experience in PV poverty-relief projects; besides, it also built a poverty-relief project with highly efficient and leading 

products, increasing income of local people in poverty-stricken areas and helping them get rid of poverty, as well as achieving 

economic and environmental benefits. 

2. Overview of annual targeted poverty-relief 

The Company actively developed PV poverty-relief projects, adhered to hematopoietic poverty-relief model, and adopted high-

efficiency and high-quality PV products to create long-term and stable power generation benefits for poverty-stricken areas and 

people. During the report period, grid-connection had been completed in BaishaLONGi 20MW PV Poverty-Relief Project, LONGi 

Huanglong 30MW PV Poverty-Relief Project and Minhao Yanchuan 15MW PV-Poverty Relief Project, directly benefiting 2,400 

registered poverty-stricken residentials, realizing targeted poverty-relief and new energy use and energy conservation in poverty-

stricken areas. 

3. Results of targeted poverty-relief 

Unit: RMB 100 million; Currency: RMB 

Indicators Quantity and implementation 

1. Industrial development poverty-relief  

Wherein: 1.1 Type of industrial poverty-relief projects 

ǏPoverty relief by agriculture and forestry industry 

ǏPoverty relief by tourism 

ǏPoverty relief by E-commerce 

ãPoverty relief by assets income 

ǏPoverty relief by technology 

ǏOthers 

1.2Number of industrial poverty-relief projects (piece) 3 

1.3Amount invested in poverty-relief projects About RMB 480 million 
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1.4Number of registered people in poverty helped 

(person) 

2,400residentials 

 

Notes: the amount invested in the above industrial poverty-relief projects was the amount invested in poverty-relief projects recorded. 

 

4. Subsequent targeted poverty-relief plans 

The Company will actively develop poverty-relief project resources and launch systematic PV solutions for poverty-relief by 

considering local characteristics and resource advantages, so as to help people in poverty to get rid of poverty by virtue of PV 

poverty-relief projects featuring precision, high-efficiency and high-quality, and to promote the development of PV industry. 

 

(II ) Social Responsibility Work 

ãApplicable ǏNon-applicable 

See more details in Annual Social Responsibility Report in 2017 disclosed on the same day by the Company. 

 

(III ) Environment 

1. Environmental Protection description of companies in key pollutant discharge units announced by the environmental 

protection department, and their important subsidiaries  

ãApplicable ǏNon-applicable 

As a large-scale enterprise, LONGiôs the Parent Company was listed as a national key wastewater monitoring enterprise by the 

environmental protection department due to the utilization of its large process water and drainage capacity. In this regard, in order to 

ensure the discharge of pollutants reach standard, the Company strictly abided by national environmental laws and regulations, and 

established complete environmental risk prevention and control measures as well as emergency plans for various risk sources. 

Moreover, the Emergency Preparedness for Emerging Environmental Pollution Accidents formulated by the Company had been 

registered in environmental protection department for record. In addition; it implemented self-monitoring programs for the 

environment and seriously carried out sewage discharge monitoring. The project construction had strictly followed the construction 

project environmental impact assessment system, in order to ensure that environmental impact assessment of projects was carried out 

legally and orderly.  

The Company had always incorporated the ISO14001 environmental management system as a basic work into its system 

management, and strengthened environmental protection investment and facility maintenance to through continuous improvement in 

technological level, so as to ensure the highest environmental protection standards during operations. The Company had obtained 

various pollutant discharge permits, and the construction and operation of environmental protection facilities complied with 

requirements of environmental protection management. The South Plant of Xiôan Wafer Slicing Factory was equipped with a set of 

biochemical wastewater treatment systems, with daily processing capacity of 800 tons or so. A new sewage treatment facility was 

established in North Plant of Xiôan Wafer Slicing Factory, and the handling capacity was upgraded to 3,800 tons/day after the 

renovation, and the current handling capacity is 2,500 tons/day, which indicates a sound operation. The information of specific 

wastewater discharge environment is as follows: 

Key pollutant Discharge 

way 

Number of 

discharge 

outlet 

Discharge standard Discharge 

concentration 

Verified discharge Total discharge 

Common 

pollutant; 

COD, ammonia 

nitrogen, and Ph; 

characteristic 

pollutants: SS, 

and petroleum 

Continuousl

y Stable 

discharge 

2 Yellow River Basin 

Integrated Wastewater 

Discharge Standard 

(Shaanxi Section) 

(DB61/224-2011) level 

II standard 

COD: 91mg/l; 

Ammonia nitrogen: 

0.51mg/l;  Ph:7.8̕  

SS:21.5mg/l; 

Petroleum: 0.29mg/l 

Annual discharge: 

CODÒ163.58 

tons/year; 

Ammonia nitrogen Ò 

1.7 tons/year; 

SS Ò 196.1 tons/year; 

Petroleum Ò 4.5 

COD: 96.18tons; 

Ammonia nitrogen: 

0.5 tons; SS: 31.67 

tons; petroleum: 0.35 

tons 
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tons/year 

 

2. Companies outside of key discharge units 

ãApplicable ǏNon-applicable 

The other subsidiaries of the Company consciously performed their social responsibilities to protect environment, actively 

established and improved environmental management systems, strengthened source control and process monitoring, vigorously 

promoted energy conservation and emission reduction, and boosted the operation quality of environmental protection facilities, 

ensuring that pollutants were discharged after reaching standards, and disposed rationally and strictly in accordance with laws and 

regulations. 

 

3. Other descriptions 

ǏApplicable ãNon-applicable 

 

(IV ) Other Descriptions 

ǏApplicable ãNon-applicable 

 

XVIII. Convertible Corporate Bonds 

(I ) Convertible Bond Issuance 

ãApplicable ǏNon-applicable 

The Company held The Third Meeting of the Third Board of Directors in 2017 and The Second Extraordinary General Meeting in 

2017 on January 20, 2017 and February 9, 2017 respectively, which reviewed and approved relevant proposals on public issuance of 

convertible corporate bonds in the Company. Having got the verification and approval of Approval and Reply on LONGi Green 

Energy Technology Co., Ltd. Public Issuance of Convertible Corporate Bonds (ZJXK [2017] No.1594) by CSRC, the Company 

publicly issued 28 million convertible bonds on November 2, 2017 (abbreviated as: LONGi Convertible Bonds, Bond Code: 113015), 

and the issuance price was RMB 100 per bond; the total amount of placement was RMB 2.8 billion, and the net amount of actual 

placement was RMB 2.76126 billion. The placement had been received on November 8, 2017 and was verified by Ruihua Certified 

Public Accountants (Special General Partnership) which issued RHY ZI [2017] No.01290004 Capital Verification Report.  

The convertible bonds issued this time had been listed on the Shanghai Stock Exchange on November 20, 2017, with starting and 

ending date of existence from November 2, 2017 to November 1, 2023, and that for shares conversion from May 8, 2018 to 

November 1, 2023. (For more details, please refer to the related announcement disclosed on January 24, February 10, October 31, 

and November 16, 2017 by the Company) 

(II ) Information about Possessor and Cautioner of Convertible Bond during Report Period  

ãApplicable ǏNon-applicable 

 

Possessors of end-of-term convertible bond 18,666 

Cautioner of the Companyôs convertible bond No 

Information of top 10 possessors of convertible bond is as follows: 

Name of possessor of the Companyôs convertible bond 
Number of debts held at the end of 

the period (Yuan) 

Holding ratio 

(%) 

Li Chunôan 253,736,000 9.06 

Li Zhenguo 202,643,000 7.24 

Industrial Bank Co., ltd. -̇Aegon 

IndustrialOrganic Growth and Flexible Allocation 

of Hybrid Securities Investment Funds 

185,084,000 6.61 

Social Security Fund-117 portfolio 180,735,000 6.45 
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Li Xiyan 149,573,000 5.34 

Industrial and Commercial Bank of China Limited-

China Universal Asset Management Blue-chip 

Robust and Flexibly Allocation of Hybrid 

Securities Investment Funds 

90,000,000 3.21 

Ping An Asset-Industrial and Commercial Bank of 

China -Icbc Credit Suisse Cci Capital Ltd. 
66,471,000 2.37 

China Construction Bank Corporatioṅ Manulife 

Teda Efficiency Optimization Hybrid Securities 

Investment Fund 

49,511,000 1.77 

Industrial and Commercial Bank of China-China 

Universal Asset Management Growth-focused 

Hybrid Securities Investment Fund 

36,600,000 1.31 

Harvest Fund-Industrial and Commercial Bank of 

China-Galaxy Capital Asset Management Ltd. 
36,226,000 1.29 

 

Note: the number of possessors of convertible bonds in the Statement above referred to the number of people who had combined 

ordinary account and securities margin credit account; people who had not combined ordinary accounts and securities margin credit 

account were 17,923. 

 

(III )  Changes in Convertible Bonds during Report Period 

ǏApplicable ãNon-applicable 

Accumulated conversion of convertible bonds during the report period 

ǏApplicable ãNon-applicable 

 

(IV )Adjustments of Transfer-to-Share Price 

ǏApplicable ãNon-applicable 

 

(V) The Company's Liabilities, Changes in Creditworthiness, and Cash Arrangements for Debt Servicing in the Coming 

Years 

ãApplicable ǏNon-applicable 

As of the end of the report period, the Company's Debt-to-assets ratio was 56.68%, indicating that its debt structure was reasonable. 

The United Ratings conducted credit rating for the convertible bonds issued this time; the Companyôs subject credit rating was 

AA+, and that for convertible corporation bonds this time was AA+, indicating a stable rating prospect. The Company is stable in 

operation conditions, enhanced in asset size and profitability, and reliable in its solvency, and therefore, it is able toprovide stable 

and sufficient funds to pay interest of convertible corporation bond and repay bonds in the coming years. 

 

(VI ) Other Descriptions of Convertible Bond 

ǏApplicable ãNon-applicable 
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Section VI Changes in Common Shares and Shareholders 

I. Share Capital Change of Common Shares 

(I) Share Change of Common Shares 

1. Table of Share Change in Common Shares 

Unit: Share 

 

 

Before this change Increase or decrease in this change (̅ ,̇) After this change 

Quantity 
Proportion 

(%) 

New 

shares 

issued 

Bonus 

share 

issued 

Transfer 

shares of 

reserved 

funds 

Others Subtotal Quantity 
Proportion 

(%) 

I. Stock with restricted 

sales conditions 
247,418,874 12.39 0 0 0 

-

219,672,384 

-

219,672,384 
27,746,490 1.39 

1. State shareholdings 0 0.00 0 0 0 0 0 0 0.00 

2. Shareholdings of 

national legal personnel 
138,943,663 6.96 0 0 0 

-

138,943,663 

-

138,943,663 
0 0.00 

3. Shareholdings of 

other domestic 

enterprises 

 

108,475,211 

 

5.43 

 

0 

 

0 

 

0 
-80,728,721 -80,728,721 27,746,490 1.39 

Including: shareholdings 

of domestic non-state-

owned legal 

personnel 

 

70,915,491 

 

3.55 

 

0 

 

0 

 

0 
-70,915,491 -70,915,491 0 0.00 

Shareholdings of 

domestic natural 

personnel 

37,559,720 1.88 0 0 0 -9,813,230 -9,813,230 27,746,490 1.39 

4. Foreign shareholding 0 0.00 0 0 0 0 0 0 0.00 

Including: shareholdings 

of foreign legal 

personnel 

 

0 

 

0.00 

 

0 

 

0 

 

0 

 

0 

 

0 

 

0 
0.00 

Shareholdings of foreign 

natural personnel 
0 0.00 0 0 0 0 0 0 0.00 

II. Circulating stock 

without restricted sales 

conditions 

 

1,749,217,155 

 

87.61 

 

0 

 

0 

 

0 
217,026,004 217,026,004 1,966,243,159 98.61 

1. RMB common shares 1,749,217,155 87.61 0 0 0 217,026,004 217,026,004 1,966,243,159 98.61 

2. Domestically listed 

foreign shares 

 

0 

 

0.00 

 

0 

 

0 

 

0 

 

0 

 

0 

 

0 
0.00 

3. Overseas-listed 

foreign shares 

 

0 

 

0.00 

 

0 

 

0 

 

0 

 

0 

 

0 

 

0 
0.00 

4. Others 0 0.00 0 0 0 0 0 0 0.00 

III. Total common         100 
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shares 1,996,636,029 100 0 0 0 -2,646,380 -2,646,380 1,993,989,649 

 

2. Description of Change in Common Shares 

ãApplicable ǏNon-applicable 

(1) On January 10, 2017, the Company completed the unlocking and listing of the first phase of reserved shares in the first restricted 

share incentive plan, and the restricted shares unlocked and listed for circulation amounted to 564,000 shares this time (for more 

details, please refer to the Company's relevant announcements disclosed on January 5, 2017).). 

(2) On January 18, 2017, the Company completed the repurchase and writing off part of the firstly granted shares in the first restricted 

share incentive plan. A total of 745,200 restricted shares that were granted to demission inventive targets but not unlocked were 

repurchased and written-off; the total share capital decreased from 1,996,636,029 shares to 1,995,890,829 shares (for more details, 

please refer to the Company's relevant announcements disclosed on January 18, 2017).  

(3) On February 3, 2017, the Company completed the unlocking and listing of the second phase of the firstly-granted shares in the first 

restricted share incentive plan, and the restricted shares unlocked and listed for circulation amounted to 6,602,850 shares this time (for 

more details, please refer to the Company's relevant announcements disclosed on January 24, 2017).  

(4) On September 8, 2017, the Companyôs restricted shares with non-public issuance were listed and circulated at the expiration of the 

lock-up period in 2015, and the number of restricted shares to be listed and circulated was 209,859,154 shares (for more details, please 

refer to the Company's relevant announcements disclosed on September 2, 2017). 

(5) On December 25, 2017, the Company completed the repurchase and writing-off of partial restricted shares in the first and second 

phase of restricted share incentive plan. A total of 1,901,180 restricted shares that were granted to demission inventive targets but not 

unlocked were repurchased and written-off; the total share capital decreased from 1,995,890,829 shares to 1,993,989,649 shares (for 

more details, please refer to the Company's relevant announcements disclosed on December 23, 2017). 

 

3. Impact of changes in common stock on financial indicators such as earnings per share and net assets per share in recent 

year and most recent period (if any) 

ãApplicable ǏNon-applicable 

During the report period, the change in the Companyôs share capital was caused by repurchases and writing-off of restricted shares. 

Because of change in small number of share capital, the impact on financial indicators such as earnings per share and net assets per 

share was slight. 

 

4. Any other content that the Company deems necessary or should be disclosed under the requirements of securities regulator 

ǏApplicable ãNon-applicable 

 

(II ) Changes in non-tradable shares 

ãApplicable ǏNon-applicable 

Unit: Share 

Shareholders 

Restricted sales 

at the beginning 

of the year 

Shares with 

restriction relief 

by this year 

Restricted 

shares 

increased in 

this year 

Restricted 

shares at end 

of this year 

Reasons for restriction 

Date after 

release of 

restricted sales 

Incentive objects granted 

for the first time in the 

first restricted share 

incentive plan 

22,162,320 6,602,850 0 14,128,290 

Shares granted for the 

first time were locked 

in the first restricted 

share incentive plan 

Unlocked in two 

phases after 

December 16, 

2017 

Incentive targets granted 

by the reserve of the first 
2,820,000 564,000 0 1,840,000 

Shares granted from 

the reserve of the first 

Unlocked in two 

phases after 
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restricted share incentive 

plan 

restricted share 

incentive plan were 

locked 

November 10, 

2017 

Incentive targets granted 

for the first time in the 

second restricted share 

incentive plan 

 

12,577,400 

 

0 

 

0 

 

11,778,200 

Shares granted for the 

first time were locked 

in the second restricted 

share incentive plan 

Unlocked in four 

phases after 

November 7, 

2017 

Changcheng Fund 

Management Co., Ltd. 

 

38,732,394 

 

38,732,394 

 

0 

 

0 

Shares not issued in 

public were locked in 

2015 

 

2017-9-8 

Qingdao City 

Construction Investment 

Group Co., Ltd. 

 

36,760,566 

 

36,760,566 

 

0 

 

0 

Shares not issued in 

public were locked in 

2015 

 

2017-9-8 

E Fund Management Co., 

Ltd. 

 

28,661,971 

 

28,661,971 

 

0 

 

0 

Shares not issued in 

public were locked in 

2015 

 

2017-9-8 

Essence Fund 

Management Co., Ltd. 

 

21,197,183 

 

21,197,183 

 

0 

 

0 

Shares not issued in 

public were locked in 

2015 

 

2017-9-8 

Huarong Securities Co., 

Ltd. 

 

21,126,760 

 

21,126,760 

 

0 

 

0 

Shares not issued in 

public were locked in 

2015 

 

2017-9-8 

Beijing Beiche 

Investment Co., Ltd. 

 

21,126,760 

 

21,126,760 

 

0 

 

0 

Shares not issued in 

public were locked in 

2015 

 

2017-9-8 

E Fund Asset 

Management CO., LTD. 

 

21,126,760 

 

21,126,760 

 

0 

 

0 

Shares not issued in 

public were locked in 

2015 

 

2017-9-8 

First Seafront Fund 

Management Co., Ltd. 

 

21,126,760 

 

21,126,760 

 

0 

 

0 

Shares not issued in 

public were locked in 

2015 

 

2017-9-8 

In total 247,418,874 217,026,004 0 27,746,490 / / 

 

Notes: 

1.During the report period, the repurchases of the Companyôs share incentives non-tradable shares were as follows: 

ŵOn January 18, 2017, the Company completed the repurchase and writing-off of paticial shares granted for the first time in the 

first restricted share incentive plan, and a total of 745,200 restricted shares that were granted to demission inventive targets but not 

unlocked were repurchased and written-off (for more details, please refer to the Company's relevant announcements disclosed on 

January 18, 2017).). 

Ŷ On December 25, 2017, the Company completed the repurchase and writing off of partial restricted shares, and a total of 

1,901,180 restricted shares that were granted to demission inventive targets but not unlocked were repurchased and written-off. 

Wherein: 685,980 restricted shares granted for the first time in the first restricted share incentive plan were repurchased and written-

off; 416,000 restricted shares were granted in the first phase of the restricted share incentive plan reservation; partial restricted 

shares about 799,200 were granted in the second restricted share incentive plan (for more details, please refer to the Company's 

relevant announcements disclosed on December 23, 2017) 
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2. From the end of the report period to the disclosure date of this Report, changes in number of restricted shares in the Company 

were as follows: on January 8, 2018, the Company completed the unlocking and listing of partial restricted shares in the first and 

second phase of restricted share incentive plan, and the total restricted shares unlocked amounted to 9,286,340 shares; the 

Companyôs restricted shares were reduced from 27,746,490 shares to 18,460,150 shares. 

 

II. Securities Issuance and Listing 

(I) Securities Issuance Situation at the end of Report Period 

ãApplicable ǏNon-applicable 

Unit: Share; Currency: RMB 

 

Types of shares and 

their derivatives 
Issuing date 

Issue price 

(or interest rate) 

Issuance 

number 
Listing date 

Listed 

transaction 

permitted 

Transaction 

termination 

date 

Convertible corporate bond, warrant bonds and corporate bond 

Convertible corporate 

bond 

November 2, 

2017 
RMB 100 /piece 

28 million 

pieces 

November 20, 

2017 

28 million 

pieces 

November 1, 

2023 

 

Description of the securities issuance at the end of report period (if there were different interest rates for bonds during the period, 

please state them separately): 

ãApplicable ǏNon-applicable 

For more details about the issuance of corporate convertible bonds during the report period, please refer to ñXVIII. Convertible 

Corporation Bondò in Section V ñMaterial Factò in this Report. 

 

(II ) Changes in the total number of common shares, in shareholder structure, in the Companyôs assets and liabilities 

structure 

ãApplicable ǏNon-applicable 

During the report period, there were changes in the Companyôs shares due to the unlocking and repurchases of first and second 

phase of restricted share incentive plan implemented by the Company; for more details, please refer to ñShare Change in Common 

Shareò in this Section. 

 

(III ) Existing Internal Staff Shares 

ǏApplicable ãNon-applicable 

III.  Information of Shareholders and Actual Controllers 

(I) Total Shareholders 

The total number of common shareholders at the end of the report period 

(residential) 

68,268 

Total number of common shareholders at the end of previous month 

prior to the disclosure of the Annual Report (residential) 

68,353 

Note: the total number of shareholders above referred to the number of people who had combined ordinary account and securities 

margin credit account; the number of common shareholders who had not combined ordinary accounts and securities margin credit 

account at the end of the reporting period was63,333. The number of common shareholders at the end of the previous month prior 

to the disclosure of the Report was 63,875. 

(II) Table for Shareholding of Top Ten Shareholders and Top Ten Circulating Shareholders (or shareholders free of 

restricted conditions) at the end of the Report Period 

Unit: Share 
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Shareholding of Top 10 Shareholders 

Shareholders 

(full name) 

Increase or 

decrease during 

the report 

period 

Number of 

shares held at 

the end of the 

period 

Proportion 

(%) 

Number of 

shares with 

limited sales 

conditions 

Pledge or freeze 

Nature of 

shareholder 
Stock 

status 
Quantity 

Li Zhenguo 0 298,390,255 14.96 0 Pledge 209,200,000 
Domestic 

natural person 

Li Chunôan 0 218,699,560 10.97 0 Pledge 80,000,000 
Domestic 

natural person 

Li Xiyan 0 106,685,596 5.35 0 Pledge 20,580,000 
Domestic 

natural person 

Western Trust Co., Ltd.-Western 

Trust· Shaanxi Coal and 

Chemical Industry-Rosefinch 

Industry Investment Single 

Money Trust 

 

99,590,043 

 

99,590,043 

 

4.99 

 

0 
No 

 

0 

State-owned 

legal person 

Central Huijin Assets 

Management Co., Ltd. 
0 40,949,900 2.05 0 No 0 

State-owned 

legal person 

Zhong Baoshen 0 35,265,302 1.77 247,500 No 0 
Domestic 

natural person 

Qingdao City Construction 

Investment Group Co., Ltd. 
-8,292,900 28,467,666 1.43 0 Unknown 18,380,000 

State-owned 

legal person 

China Construction Bank 

Corporation-Aegon-Industrial 

Fund Social Responsibility 

Hybrid Securities Investment 

Fund 

 

Unknown 

 

22,309,421 

 

1.12 

 

0 

 

No 

 

0 

Domestic non-

state-owned 

legal person 

Great Wall Fund-Bank of 

Communications-COFCO Trust-

COFCO Trust New Energy No.1 

Assembled Funds Trust 

 

-19,360,000 

 

19,372,394 

 

0.97 

 

0 

 

No 

 

0 

State-owned 

legal person 

SSF 601Portfolio 
 

12,383,973 

 

18,683,894 

 

0.94 

 

0 

 

No 

 

0 

Domestic non-

state-owned 

legal person 

 

Shareholding of Top 10 Shareholders Free of Limited Sales Conditions 

Shareholders 
The number of circulation shares held free of 

limited sales conditions 

Stock category and quantity 

Category Quantity 

Li Zhenguo 298,390,255 
RMB common 

stock 
298,390,255 

Li Chunôan 218,699,560 
RMB common 

stock 
218,699,560 

Li Xiyan 106,685,596 
RMB common 

stock 
106,685,596 

Western Trust Co., Ltd.-Western Trust·Shaanxi 99,590,043 RMB common 99,590,043 
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Coal and Chemical Industry-Rosefinch Industry 

Investment Single Money Trust 

stock 

Central Huijin Assets Management Co., Ltd. 40,949,900 
RMB common 

stock 
40,949,900 

Zhong Baoshen 35,017,802 
RMB common 

stock 
35,017,802 

Qingdao City Construction Investment Group 

Co., Ltd. 
28,467,666 

RMB common 

stock 
28,467,666 

China Construction Bank Corporation-Aegon-

Industrial Fund Social Responsibility Hybrid 

Securities Investment Fund 

22,309,421 
RMB common 

stock 
22,309,421 

Great Wall Fund-Bank of Communications-

COFCO Trust-COFCO Trust New Energy No.1 

Assembled Funds Trust 

19,372,394 
RMB common 

stock 
19,372,394 

SSF 601 Portfolio 18,683,894 
RMB common 

stock 
18,683,894 

Description of aforementioned shareholders' 

relationship or concerted action 

Mr. Li Zhenguo, Ms. Li Xiyan and Mr. Li Chunôan were acting in concert; it was 

unknown about the associated relationship or concerted action among the other 

shareholders mentioned above in the Company. 

 

Shares held by shareholders with limited sales conditions and the limited sales conditions  

ãApplicable ǏNon-applicable 

Unit: Share 

Serial 

No. 

Shareholder 

with limited 

sales 

conditions 

Shares held 

with limited 

sales 

conditions 

Listed transactions of shares with limited sales 

conditions 

Limited sales conditions 
Time for listed 

transactions 

Number of shares newly-

increased for listed 

transactions 

 

1 

 

Zhong 

Baoshen 

 

247,500 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

112,500 shares and 135,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

2 

 

Liu Xuewen 

 

247,500 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

112,500 shares and 135,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

3 

 

Xu Dapeng 

 

247,500 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

112,500 shares and 135,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

4 

 

Zou Zonghai 

 

247,500 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

112,500 shares and 135,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

   Unlocking of third and 112,500 shares and 135,000 Locking in accordance with 
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5 Wang 

Xiaozhe 

247,500 fourth phases since 

December 16, 2017 and 

December 16, 2018 

shares can be unlocked in 

phases 

requirements of first phase 

ofRestricted Stock Incentive 

Plan of the Company 

 

6 

 

Li Wenxue 

 

247,500 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

112,500 shares and 135,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

7 

 

Huang Lixin 

 

247,500 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

112,500 shares and 135,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

8 

 

Chen Hong 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

9 

 

Zhang 

Changjiang 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

10 

 

Chen 

Jianying 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

11 

 

Li Dingwu 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

12 

 

Li Jie 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

13 

 

Liu Haiyan 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

14 

 

Liu Hua 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

15 

 

Liu Peidong 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

16 

 

Luo Xiangyu 

 

165,000 

Unlocking of third and 

fourth phases since 

75,000 shares and 90,000 

shares can be unlocked in 

Locking in accordance with 

requirements of first phase of 
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December 16, 2017 and 

December 16, 2018 

phases Restricted Stock Incentive 

Plan of the Company 

 

17 

 

Meng Haitao  

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

18 

 

Pan 

Haiguang 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

19 

 

Si Yunfeng 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

20 

 

Tang Xuhui 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

21 

 

Tian Yanshi 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

 

22 

 

Xie Tian 

 

165,000 

Unlocking of third and 

fourth phases since 

December 16, 2017 and 

December 16, 2018 

75,000 shares and 90,000 

shares can be unlocked in 

phases 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

23 
Cui 

Yongxiang 

165,000 Note Note Note 

 

24 

 

Deng 

Liangping 

 

165,000 

Unlocking since 

December 16, 2018 

(note) 

 

90,000 shares 

Locking in accordance with 

requirements of first phase of 

Restricted Stock Incentive 

Plan of the Company 

Description of the 

above-mentioned 

shareholdersô 

relationship or 

consistent actions 

The above-mentioned shareholders referred to incentive targets granted for the first time by the 

Company's first phase of restricted share incentive plan. It was unknown about the associated relationship 

or concerted action among the above-mentioned shareholders in the Company. 

Notes: 

ŵThe above ñtime of listed transactionsò and ñnumber of shares newly-increased for listed transactionsò referred to the premise that 

unlocking conditions of shares granted for the first time in the Company's first restricted share incentive plan were met. In fact, the 

listed transaction status shall be subject to relevant unlocking and listing announcements disclosed by the Company at that time. 

ŶThe firstly granted shares in the Companyôs first restricted share incentive plan will be unlocked in 4 phases since the date of grant. 

As of the end of this report period, 2 phases of them had been unlocked. On January 8, 2018, the Company completed the unlocking 

and listing of third phase of shares granted for the first time in the first restricted share incentive plan (for more details, please refers 

to relevant announcements disclosed on January 3, 2018 by the Company). Among above incentive targets, the unlocking of third 
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phase of restricted shares has been completed except that the 165,000 restricted shares held by Cui Yongxiang will be repurchased 

and written-off by the Company due to his resignation, and that partial restricted shares of 75,000 held will be repurchased and 

written-off by the Company because unlocking conditions in third phase are not met. 

 

(III ) Strategic investors or General Legal Personnel Becoming Top 10 Shareholders due to Rights Issue 

ǏApplicable ãNon-applicable 

IV. Controlling Shareholders and Actual Controllers 

(I ) Controlling Shareholders 

1. Legal Person 

ǏApplicable ãNon-applicable 

 

2. Natural Person 

ãApplicable ǏNon-applicable 

 

Name Li Zhenguo, Li Xiyan 

Nationality China 

Whether the right of abode in other countries 

or regions is obtained 
No 

Major occupation and title 
Mr. Li Zhenguo is a director and general manager of the Company currently. 

Li Xiyan has no job at present. 

 

3. Special description that there are no controlling shareholders in the Company 

ǏApplicable ãNon-applicable 

 

4. Index and date for changes in controlling shareholders during the report period 

ǏApplicable ãNon-applicable 

 

5. A block diagram of the ownership and control relationships between the Company and its controlling shareholder 

ãApplicable ǏNon-applicable 

 

(II) Actual Controller s 

1. Legal person 

ǏApplicable ãNon-applicable 

2. Natural person 

Li Zhenguo Li Xiyan 

LONGi Green Energy Technology Co., Ltd. 
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ãApplicable ǏNon-applicable 

Name Li Zhenguo, Li Xiyan 

Nationality China 

Whether the right of abode in other countries or 

regions is obtained 
No 

Major occupation and title 
Mr. Li Zhenguo is a director and general manager of the Company 

currently. Li Xiyan has no job at present. 

Information about the listed company held at home 

and abroad in past ten years 
No 

 

3. Special description that there are no actual controllers in the Company 

ǏApplicable ãNon-applicable 

 

4. Index and date for changes in actual controllers during the report period 

ǏApplicable ãNon-applicable 

 

5. A block diagram of the ownership and control relationships between the Company and its actual controllers 

ãApplicable ǏNon-applicable 

 

6. The actual controllers control the Company through trust or other asset management ways 

ǏApplicable ãNon-applicable 

 

(III )Introduction of Controlling Shareholders and Actual Controllers 

ǏApplicable ãNon-applicable 

 

V. Other Corporate Shareholders Holding over 10% of Shares 

ǏApplicable ãNon-applicable 

 

VI. Description of Stock Restriction and Reduction in Holding-shares  

ǏApplicable ãNon-applicable 

Li Zhenguo Li Xiyan 

LONGi Green Energy Technology Co., Ltd. 
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Section VII Preferred Stock 

ǏApplicable ãNon-applicable 
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Section VIII Directors, Supervisors, Senior Management and Employees 

I. Changes in Share Holding and Remuneration 

(I )Changes in Shareholdings and Remuneration of Current Directors, Supervisors and Senior Management Personnel or Resigned during the Report Period 

ãApplicable ǏNon-applicable 

Unit: Share 

Name Title (note) Gender Age 
Staring date 

of term 

Expiry 

date of 

term 

Shareholdings at 

the beginning of 

the year 

Shareholdings at 

the end of the 

year 

Annual increase or 

decrease in 

shareholdings 

Reasons for 

increase and 

decrease 

Total pre-tax compensation 

received from the Company 

during report period (ten 

thousand yuan) 

Whether remuneration 

obtained from related 

parties in the 

Company 

Zhong 

Baoshen 
Chairman Male 51 June 2014 

June 

2017 
35,265,302 35,265,302 0 - 149.1 No 

Li Zhenguo 
Director and General 

Manager 
Male 50 June 2014 

June 

2017 
298,390,255 298,390,255 0 - 173.1 No 

Li Chunôan Director Male 50 June 2014 
June 

2017 
218,699,560 218,699,560 0 - No at the Company Yes 

Liu Xuewen 
Director and Head of 

Finance Center 
Female 51 June 2014 

June 

2017 
810,000 610,619 -199,381 

Reducing 

holding-shares 

in secondary 

market 

155.2 No 

Xu Dapeng 
Director and Head of 

Wafer Division 
Male 44 June 2014 

June 

2017 
1,057,500 1,057,500 0 - 128.5 No 

Zou 

Zonghai 

Director and Head of 

Supply Chain 

Management Center 

 

Male 

 

42 

 

June 2014 

 

June 

2017 

 

450,000 

 

450,000 

 

0 

 

- 

 

85.8 

 

No 

Sun Zhuo Independent Director Male 50 
December 

2014 

June 

2017 
0 0 0 - 10 No 

Li 

Shoushuang 
Independent Director Male 39 June 2014 

June 

2017 
0 0 0 - 10 No 
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Tian 

Gaoliang 
Independent Director Male 53 June 2014 

June 

2017 
0 0 0 - 10 No 

Qi Chengjun 
Chairman of the 

Supervisory Board 
Male 48 June 2014 

June 

2017 
0 0 0 - 63.2 No 

Li Xiangju Supervisor Female 55 June 2014 
June 

2017 
0 0 0 - 8.5 No 

He Jing Staff Supervisor Female 37 July 2014 
June 

2017 
0 0 0 - 17.2 No 

 

Wang 

Xiaozhe 

Deputy General 

Manager and Head 

of Support Service 

Center 

 

Male 

 

46 

 

November 

2014 

 

June 

2017 

 

1,760,000 

 

1,760,000 

 

0 

 

- 

 

65.3 

 

No 

Liu 

Xiaodong 

Secretary of the 

Board 
Male 45 

November 

2014 

June 

2017 
150,000 150,000 0 - 66.3 No 

In total / / / / / 556,582,617 556,383,236 -199,381 / 942.2 / 

 

Name Main working experience 

Zhong 

Baoshen 

Served as the director and general manager of the Company for the past five years; currently serve as the chairman of the Company, the chairman of CNECC, the chairman of 

Ningguang Instrument, the chairman and the general manager of Shenyang Huizhi, the director of CLinton NC, the director of Shenyang LONGi, as well as positions in other 

subsidiaries. 

Li Zhenguo 
Served as the legal representative and chairman of the Company for the past five years;currently serve as legal representative, director and general manager of the Company, as well as 

positions in other subsidiaries. 

Li Chunôan 
Served as the chairman of CLinton NC, the deputy chairman of Shenyang Huizhi, the chairman of Shenyang LONGi, the chairman of Ningguang Instrument and the director of the 

Company for the past five years. 

Liu Xuewen Served asthe director and the head of Finance Center in the Company for five past years. 

Xu Dapeng 
Served as the standing deputy general manager of Wuxi LONGi for the past five years; currently serve as the director of the Company and Lijiang LONGi, the executive director and the 

general manager of Yangzhou LONGi, as well as the head of Wafer Division. 

Zou Zonghai Served as the director of the Company and the head of Supply Chain Management Center for five past years. 

Sun Zhuo Served as a professor of East China Normal University, the chairman and general manager of Shanghai Nanoking, the chairman of Suzhou Jingneng, the executive director of Yileng 
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Technology for the past five years; currently serve as an independent director of the Company. 

 

Li 

Shoushuang 

Once served as an independent director of Kunming Sinobright (Group) Co., Ltd., an independent director of Shijiazhuang Kelin Electric Co., Ltd. and a director of Jiangsu Qinghan 

Environmental Protection Technology Co., Ltd. Served as a senior partner of Beijing Dacheng Law Offices, a director of EZSVS,a deputy general manager of Tianjin Hengsheng,  a 

director of Qianhai Yuhui, the supervisor of Tibet Baoxiang, the supervisor of Tibet Jinhua and the supervisor of Quanlian Industry; currently serve as an independent director of the 

Company. 

Tian 

Gaoliang 

Once served as an independent director of Avic Aircraft Co., Ltd. and Shaanxi Provincial Natural Gas Co., Ltd. Currently serve as the director, professor and doctoral supervisor of 

Accounting and Finance Department, School of Management in Xi'an Jiaotong University, an independent director of Xiôan Catering Co., Ltd., an independent director of Zhonghang 

Electronic Measuring, an independent director of Jinduicheng Molybdenum, an independent director of Ccoop Group, and an independent director of the Company. 

Qi Chengjun Served as the chief inspector in HRM of the Company; currently serve as the chairman of Board of Supervisors for the past five years. 

Li Xiangju Served as a professor and doctoral supervisor in School of Economics and Finance of Xi'an Jiaotong University for the past five years; currently serve as the supervisor of the Company. 

He Jing 
Served as the head of Planning and Control Department of the Company, the planning header of Module Division, and the purchasing supervisor of Supply Chain Management Center for 

the past five years; currently serve as for the MC deputy general manager and the staff supervisor of Planning and Management Department in LONGi New Energy Technology Co., Ltd. 

Wang 

Xiaozhe 

Served as the Director of Operations in the Company, and the deputy general manager and the general manager of Wafer Division for the past five years; currently serve as the deputy 

general manager of the Company, the general manager of Support Service Center, as well as the director of Zhejiang Zhongjing. 

Liu 

Xiaodong 

Served as the general manager of Xiangcai Securities Co., Ltd., Xiôan Sales Department for the past five years; currently serve as the Secretary of the Board in the Company, and the 

director of Spread Electric. 

 

Description of other situations 

ãApplicable ǏNon-applicable 

1. The tenure of the Company's Third Board of Directors and Board of Supervisors had expired on June 11, 2017. In view of the fact that the nomination work for candidates for of the Company's 

new board of directors and board of supervisors had not been completed yet, the general election would be held in delay in order to ensure the continuous work of the Company's Board of Directors 

and Board of Supervisors. Therefore, the tenure of Special Committee of Third Board of Directors and senior management staff would be correspondingly extended. The Company would complete 

the general election work as soon as possible. 

2. The annual performance and bonuses in 2017 distributed to above-mentioned directors, supervisors and senior management personnel in 2018 during the report period would mainly cover basic 

salaries, bonuses, allowances, subsidies, employee benefits, various insurance premiums, provident funds, annuities, and other forms of remuneration obtained from the Company. 

 

(II )Share incentive Granted to Supervisors and Senior Management Personnel during the Report Period 

ãApplicable ǏNon-applicable 

Unit: Share 
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Name 
 

Title 

The number of restricted 

shares held at the beginning 

of the year 

Number of new restricted 

shares granted during the 

reporting period 

Price granted of 

restricted shares 

(Yuan) 

Unlocked 

shares 

 

Locked 

shares 

The number of restricted 

shares held at the end of the 

year 

Market price at the 

end of report 

period (Yuan) 

Zhong 

Baoshen 
Chairman 360,000 0 9.9 202,500 247,500 247,500 36.44 

Liu 

Xuewen 

Director and Head of Finance 

Center 
360,000 0 9.9 202,500 247,500 247,500 36.44 

Xu Dapeng 
Director and Head of Silicon 

Division 
360,000 0 9.9 202,500 247,500 247,500 36.44 

Zou 

Zonghai 

Director and Head of Supply 

Chain Management Center 
360,000 0 9.9 202,500 247,500 247,500 36.44 

Wang 

Xiaozhe 

Deputy General Manager and 

Head of Support Service 

Center 

360,000 0 9.9 202,500 247,500 247,500 36.44 

Liu 

Xiaodong 
Secretary of the Board 150,000 0 6.26 30,000 120,000 120,000 36.44 

In total / 1,950,000 0 / 1,042,500 1,357,500 1,357,500 / 

Notes: 

ŵThe above ñrice granted of restricted sharesò was the initially unadjusted grant price; 

Ŷ ñUnlocked sharesò were the cumulative unlocked shares granted to targets at the end of the report period; 

ŷOn January 8, 2018, the Company completed the unlocking and listing of partial restricted shares in the first and second phase of restricted share incentive plan. Wherein, 112,500 shares were 

unlocked for Zhong Baoshen, Liu Xuewen, Xu Dapeng, Zou Zonghai, and Wang Xiaozhe respectively, and each of them currently holds 135,000 restricted shares. 45,000 shares were unlocked for Liu 

Xiaodong and currently he holds 75,000 restricted shares. 

 

II. Job of Current Directors, Supervisors and Senior Management Staff or Those Resigned during the Report Period 

(I ) Job in Shareholder Units 

ǏApplicable ãNon-applicable 

(II) Job  in Other Units 

ãApplicable ǏNon-applicable 
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Name Name of other units Title in other units 

Zhong Baoshen Linton NC Director 

Zhong Baoshen Shenyang Huizhi Chairman and General Manager 

Zhong Baoshen Shenyang LONGi Director 

Zhong Baoshen Ningguang Instrument Chairman 

Zhong Baoshen Powerstone Diamond Chairman and General Manager 

Zhong Baoshen 
AUTO SMART CORPORATION 

LIMITED  
Director 

Li Chunôan Linton NC Chairman 

Li Chunôan Shenyang LONGi Director 

Li Chunôan Shenyang Huizhi Deputy chairman 

Li Chunôan Ningguang Instrument Director 

Sun Zhuo East China Normal University Professor 

Sun Zhuo Shanghai Nanoking Chairman and General Manager 

Sun Zhuo Suzhou Jingneng Chairman 

Sun Zhuo Yileng Technology Executive director 

Tian Gaoliang 
School of Management in Xi'an Jiaotong 

University 

Director, professor and doctoral supervisor of 

Accounting and Finance Department 

Tian Gaoliang Xiôan Catering Independent director 

Tian Gaoliang Zhonghang Electronic Measuring Independent director 

Tian Gaoliang Jinduicheng Molybdenum Independent director 

Tian Gaoliang Ccoop Group Independent director 

Li Shoushuang Beijing Dacheng Law Offices Senior partner 

Li Shoushuang EZSVS Director 

Li Shoushuang Tianjin Hengsheng Deputy General Manager 

Li Shoushuang Tibet Baoxiang Supervisor 

Li Shoushuang Tibet Jinhua Supervisor 

Li Shoushuang Quanlian Industry Supervisor 
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Li Shoushuang Qianhai Yuhui Supervisor 

Li Xiangju 
School of Economics and Finance of Xi'an 

Jiaotong University 
Professor, doctoral supervisor 

Wang Xiaozhe Zhejiang Zhongjing Director 

Liu Xiaodong Spread Electric Director 

Description of jobs in other 

units 

Except for the above personnel, the directors, supervisors and senior management personnel in 

the Company did not serve in other affiliated enterprises the except for the Company and 

subsidiaries. 

 

III. Remuneration of Directors, Supervisors and Senior Management Personnel of the Company 

ãApplicable ǏNon-applicable 

Decision-making procedures for the 

remuneration of directors, supervisors 

and senior management personnel 

In accordance with Articles of Association, remunerations of directors and supervisors in the 

Company shall be determined by Shareholdersô general meeting; remuneration of senior 

management personnel shall be determined by the Board of Directors. 

Basis to determine remuneration of 

directors, supervisors and senior 

management personnel 

1. The remuneration of directors, supervisors and senior management personnel will be 

formulated in accordance with salary level of the industry and region where the Company is 

located, as well as actual operation of the Company;2. the remuneration of senior management 

personnel shall be determined by the Salary Review and Examination Committee of the Board 

of Directors in accordance with the Company's actual business performance after performance 

assessment. Independent directors and external supervisors will receive allowances from the 

Company in accordance with the allowance standards reviewed and approved by shareholdersô 

general meeting, and necessary reasonable expenses incurred in performing their duties are 

borne by the Company. None of the other directors and supervisors receives remuneration from 

the Company by virtue of their duties as directors or supervisors. 

Remuneration payment of directors, 

supervisors and senior management 

personnel 

RMB 9.422 million 

Total remuneration actually obtained 

by all directors, supervisors and 

 

RMB 9.422 million 
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senior management personnel at the 

end of the report period 

 

IV. Personnel Changes in the Companyôs Directors, Supervisors and Senior Management Personnel 

ǏApplicable ãNon-applicable 

 

V. Description of Punishments from Securities Regulatory Agency in Recent Three Years 

ǏApplicable ãNon-applicable 
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VI Information about Employees in the Parent Company and Major  Subsidiaries 

(I ) Employee Information 

Number of employees in the Parent Company 1,939 

Number of employees in major subsidiaries 15,763 

Total employees 17,702 

Number of retired employees whose expenses are borne by the 

Parent Company and major subsidiaries 
0 

Specialty constitution 

Type of specialty constitution Personnel of specialty constitution 

Production personnel 13,174 

Sales personnel 414 

Technical personnel 1,673 

Financial staff 201 

Administrative staff 2,240 

In total 17,702 

Educational status 

Type of educational status Quantity (person) 

Doctor 17 

Master 366 

Undergraduate and college education 7,407 

Below college degree 9,912 

In total 17,702 

 

(II ) Remuneration Policy 

ãApplicable ǏNon-applicable 

During the report period, the Companyôs remuneration policy attached more importance to remuneration competitiveness in key 

positions. The year 2017 witnessed the Companyôs remuneration structure adjusting in management personnel, core technicians, and 

business personnel. By referring to market remuneration survey data, the Company improved remuneration standards of middle and 

senior management personnel and professionals properly, which effectively ensured the stability of staff in key positions and the 

introduction of high-level talents. 

 

(III ) Training Plan 

ãApplicable ǏNon-applicable 

Having constantly implemented the corporate culture featuring ñreliability, increment and jovialityò, the Company regarded training 

as an important means of employeesô development and employerôs brand building. To support the rapid development of enterprise 

and the introduction of talents, in 2017, the Company further promoted the construction of training system, focused on the cultivation 

of new employees, especially outstanding graduates, and continuously promoted the integration of corporate culture and teams 

through trainings. By constantly attaching great importance to the cultivation of senior talents, the Company implemented multi-

dimensional training programs, improved the leadership of management teams, and carried out professional skills training at all 

levels, effectively facilitating operations in different positions. Meanwhile, the Company emphasized the construction of training 

resources, continuously accumulated lecturer resources and curriculum resources, and prepared for knowledge combing and 

reservation, ensuring the output of the Company's excellent courses. 

In 2018, the Company will continue promoting the deployment and training of international talents in combination with 

globalization and diversified development strategies; it aims at supporting the rapid development of all industrial businesses 

through optimizing and upgrading training management systems and training systems, and building internal knowledge and smart 
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sharing platforms, etc. Focus will  be given to the cultivation of core talents so as to constantly enhance the team management 

skills. 

 

(IV ) Labor Outsourcing 

ãApplicable ǏNon-applicable 

 

Total working hours of labor outsourcing Not applicable 

Total remuneration paid to labor outsourcing RMB 53.9254 million 

 

Note: The Company paid labor outsourcing based on piece-rate or clientôs satisfaction of such service without involving working 

hour statistics. 

VII. Others  

ǏApplicable ãNon-applicable 
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Section IX Corporate Governance 

 

I. Description of the Corporate Governance 

ãApplicable ǏNon-applicable 

During the report period, the Company continued improving the governance structure of legal person strictly in accordance with 

relevant laws and regulations specified in Company Law, Code of Corporate Governance for Listed Companies and the Articles of 

Association. Based on the actual situation of the Company, it revised and improved a series of internal management systems such as 

the rules for the implementation of special committees of the Board of Directors and the Management System for Shareholders, 

Supervisors and Senior Executives in Holding and Trading the Stocks of the Company, which further improved the corporate 

governance and risk prevention capabilities and ensured the standard operations of the Company. Relevant corporate governance is 

shown as follows: 

1. Controlling shareholders and the listed company 

The controlling shareholders shall be independent from the listed company in terms of business, personnel, assets, organization, and 

finance. The controlling shareholders of the Company have exercised the rights strictly by observing the laws and regulations as well 

as relevant provisions of the Articles of Association in good faith, and support the sound development of the listed company. They 

have never directly or indirectly interfered with the decision-making and operating activities in the listed company by virtue of their 

positions, and they have never occupied capital of the listed company or require the listed company to provide guarantee for 

themselves or for others. 

2. Operation of shareholders and shareholdersô general meeting 

The Company has strictly standardized the convening, holding and voting procedures of shareholdersô general meeting in accordance 

with relevant requirements in the Company Law, Articles of Association and Rules of Procedure of the Shareholdersô General 

Meeting to ensure that all shareholders, especially minority shareholders, should enjoy equal information and decision-making rights 

of major issues. The Company attaches importance to the position and role of shareholders in the Company's development and 

increase exchanges and interaction with shareholders and industry analysts through various channels such as road shows, investor 

strategy meetings, field research, and telephone communications; in addition, it promotes investors' in-depth understanding of the 

Company, and actively takes reasonable opinions and suggestions on the Companyôs development from all parties to polish the 

Companyôs capital market image. 

3.Operation of director and board of directors 

There are four special committees subordinated to the Companyôs Board of Directors, namely the Strategy Committee, Audit 

Committee, Nomination Committee and Remuneration and Review Committee. The structure of the Board of Directors and special 

committees meets the requirements of corporate governance and enterprise development. The Board of Directors faithfully performs 

the rights and obligations conferred by shareholdersô general meeting. All directors keep faithfulness and diligence while performing 

their own obligations, fully exert the functions of the Board of Directors, ensure the scientific and rational decision-making of major 

issues of the Company, as well as actively safeguard the interests of the shareholders in the Company. During the report period, the 

Company was reputed as ñ2017 Outstanding Board of Directors of China Strategic Listed Companiesò and ñTop Ten Management 

Team of China's Main Board Companiesò. 

4. Operation of supervisor and Board of Supervisors 

The Board of Supervisors of the Company performs its duties diligently in accordance with the rights conferred by the Company Law 

and the Articles of Association, and conducts independent and effective supervision and inspection to the performances of the 

Companyôs Board of Directors, directors and senior management personnel. In addition, it implements key supervision over major 

issues such as the Companyôs operation, related transactions, management and use of placement, the implementation of equity 

incentives, and internal control during the report period, safeguarding the legitimate rights and interests of the Company and its 

shareholders. 

5. Implementation of management system of internal information insiders 

During the report period, the Company revised the Registration Management System for Internal Information Insider in accordance 

with regulatory requirements and the actual management needs of the Company, further optimized the internal major information 
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flow and confidentiality procedures, strictly supervised relevant insiders to comply with the confidentiality regulations, and 

completed the registration management and filing of internal information insiders before the disclosure of major events. During the 

report period, there was no such case that the Companyôs insider information was disclosed, nor the case that the Companyôs 

directors, supervisors, and senior management personnel violated the rules and regulations in trading the Company shares. 

 

Whether there is any material difference between the corporate governance and relevant requirements of CSRC; if any, the 

reasons should be given. 

ǏApplicable ãNon-applicable 

 

II. Shareholdersô general meetings 

Session Convening date 
Search index of designated website 

where resolutions were published 

Disclosure date of 

resolutions published 

First Extraordinary General Meeting 

in 2017 
January 20, 2017 

Shanghai Stock Exchange website 

www.sse.com.cn 
January 21, 2017 

Second Extraordinary General 

Meeting in 2017 
February 9, 2017 

Shanghai Stock Exchange website 

www.sse.com.cn 
February 10, 2017 

Annual Shareholdersô general meeting 

in 2016 
April 6, 2017 

Shanghai Stock Exchange website 

www.sse.com.cn 
April 7, 2017 

Third Extraordinary General Meeting 

in 2017 
April 17, 2017 

Shanghai Stock Exchange website 

www.sse.com.cn 
April 18, 2017 

Fourth Extraordinary General Meeting 

in 2017 
May 15, 2017 

Shanghai Stock Exchange website 

www.sse.com.cn 
May 16, 2017 

Fifth Extraordinary General Meeting 

in 2017 
September 11, 2017 

Shanghai Stock Exchange website 

www.sse.com.cn 
September 12, 2017 

 

Description of Shareholdersô general meeting 

ǏApplicable ãNon-applicable 

 

I II. Performance of Directors 

(I) Participation of Directors in Board of Directors and Shareholdersô General Meeting 

Director name 
Independent 

director or not 

Participation of Board of Directors 

Participation of 

Shareholdersô 

general meeting 

Required 

times of 

Board of 

Directors 

participation 

Attendance 

times in 

person 

Attendance 

times by 

communicati

on mode 

Attendance 

times by 

commission 

Absence 

times 

Absence from 

meeting in 

person for two 

consecutive 

times or not 

Attendance times in 

Shareholdersô 

General Meeting 

Zhong Baoshen No 22 22 16 0 0 No 6 

Li Zhenguo No 22 22 16 0 0 No 6 

Li Chunôan No 22 22 21 0 0 No 6 

Liu Xuewen No 22 22 16 0 0 No 6 

Xu Dapeng No 22 22 16 0 0 No 6 

Zou Zonghai No 22 22 16 0 0 No 6 

Sun Zhuo Yes 22 22 21 0 0 No 6 

http://www.sse.com.cn/
http://www.sse.com.cn/
http://www.sse.com.cn/
http://www.sse.com.cn/
http://www.sse.com.cn/
http://www.sse.com.cn/
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Li Shoushuang Yes 22 22 22 0 0 No 6 

Tian Gaoliang Yes 22 22 22 0 0 No 6 

 

Description of absence from the Board Meeting in person for two consecutive times 

ǏApplicable ãNon-applicable 

 

Times of the Board Meeting within the year 22 

Wherein: times of on-site meeting 0 

Times of meeting held by communication modes 16 

Times of meeting held by virtue of communication modes and on-site 

modes 
6 

 

(II ) Objections Proposed by Independent Directors on the Companyôs Relevant Issues 

ǏApplicable ãNon-applicable 

 

(III ) Others  

ǏApplicable ãNon-applicable 

 

IV. The specific conditions should be disclosed if there were objections to opinions and suggestions proposed by special 

committees under the Board of Directors in duty performance during the report period. 

ãApplicable ãNon-applicable 

There are four special committees subordinated to the Companyôs Board of Directors, such as Strategy Committee, Audit Committee, 

Nomination Committee and, Remuneration and Review Committee. During the report period, committee members of each special 

committee were diligent and responsible in accordance with corporate governance requirements and implementation rules from each 

special committee. They fully played the professional role as the members and put forward proposals on major issues such as medium 

and long-term strategic planning, regular reports, performance estimation, internal control system, unlocking and repurchase of 

restricted share incentive plans, as well as annual performance assessment of directors and senior management personnel. There is no 

objection. 

 

V. Description of Risks in the Company Detected by Board of Supervisors 

ǏApplicable ãNon-applicable 

 

VI. Description of incapability in independence and independent operation in terms of business, personnel, assets, 

organization and finance of the Company and its controlling shareholders  

ǏApplicable ãNon-applicable 

If there is competition in the same industry, the Company should adopt corresponding solutions, work schedule and follow-up work 

plans 

ǏApplicable ãNon-applicable 

 

VII. Assessment Mechanism for Senior Management Personnel, and the Establishment and Implementation of Incentive 

Mechanisms during the Report Period 

ãApplicable ǏNon-applicable 

The remuneration of senior management personnel is determined by the Board of Directors. Senior management personnel should 

perform annual reports to the Board of Directors in accordance with related systems of appraisal and performance management in 

the Company, which will determine remuneration based on the annual performance appraisal results. Moreover, the Company has 
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implemented equity incentives to senior management personnel, and closely links their individual performance with the 

Companyôs development to effectively mobilize their enthusiasm, and to ensure that the Company's development strategies and 

business objectives can achieve. 

 

VIII. Whether Internal Control Self -Evaluation Report Is Disclosed 

ãApplicable ǏNon-applicable 

Please refer to the website of the Shanghai Stock Exchange (SSE) for the full text of 2017 Internal Control Self-Evaluation Report 

(www.sse.com.cn). 

Description of material defects in internal control during the report period 

ǏApplicable ãNon-applicable 

 

IX. Description of Relevant Internal Control Audit Report  

ãApplicable ǏNon-applicable 

The Ruihua Certified Public Accountants (Special General Partnership) appointed by the Company conducted independent audit in 

terms of the effectiveness of the Company's internal control in 2017 and issued the standard and unqualified internal control audit 

report. Please refer to the Shanghai Stock Exchange website for full text of the Report. (www.sse.com.cn)Ȃ 

Whether internal control audit report is disclosed: yes 

 

X. Others 

ǏApplicable ãNon-applicable 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.sse.com.cn/
http://www.sse.com.cn/
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Section X Relevant Information about Corporation Bonds 

 

ãApplicableǏ Non-applicable 

I. Basic Information  of Corporation Bonds 

Unit: Yuan; Currency: RMB 

Bond name Name Code 
Issuing 

date 

Expiring 

date 
Bond balance 

Interest 

rate 

(%) 

Capital and interest payment method 
Trading 

floor 

Corporation bonds in 

2016 (first phase) 

issued in public by 

LONGi New Energy 

Materials Corp 

16 

LONGi 

01 

136264 
2016-

3-7 
2021-3-8 994,713,215.41 5.63% 

Interest is calculated on a yearly basis 

for single interest, excluding compound 

interest. The interest should be paid once 

a year, and the principal should be 

repaid for once due; the interest should 

be paid together with the principal in last 

phase 

Shanghai 

Stock 

Exchange 

 

Interest payment of corporation bonds 

ãApplicable ǏNon-applicable 

 

The value date of the Companyôs public offering of 2016 corporation bonds (the first phase) was March 7, 2016. The Company had 

paid the interest of bonds in current period arising from March 7, 2016 to March 6, 2017 and from March 7, 2017 to March 6, 2018 

on March 7, 2017 and March 7, 2018 as scheduled. (For more details, please refer to relevant interest payment announcements 

disclosed on March 1, 2017 and March 1, 2018 by the Company). 

 

Other corporation bonds 

ãApplicable ǏNon-applicable 

After the review of the Companyôs Fifth Extraordinary General Meeting in 2015, and the verification of Approval and Reply on 

Public Issuance of Corporate Bonds of LONGi New Energy Materials Corp to Qualified Investors by CSRC (ZJXK [2016] No.296), 

the Company completed the issuance and listing of 2016 corporation bonds (first phase) on March 24, 2016, with bonds duration of 

five years. The options that issuers raised coupon rate and investor's option to sell back at the end of the third year were attached. As 

of the end of the report period, the period for the exercise of above-mentioned special conditions had not yet expired. 

 

II. Contact, Contact Information  of Commissioned Managers of Corporation Bonds and Contact Information  of Credit 

Rating Agency 

 

Commissioned manager of 

bonds 

Name Guosen Securities Co., Ltd. 

Office address 16-26/F, Guosen Securities Tower, No.1012, Hongling Mid 

Road, Shenzhen City, P.R. China 

Contact Wang Yanxiang 

Contact number 021-60893210 

 

Credit rating agency 

Name United Ratings 

Office address 
12/F, PICC Building, No.2, Jianguomen Outer Street, 

Chaoyang District, Beijing City, P.R. China 
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Other descriptions: 

ǏApplicable Non-applicable 

 

III. Use of Placement by Corporation Bonds 

ãApplicable Non-applicable 

The Company issued 2016 corporation bonds (the first phase) in public, and the actual issuing scalewas RMB 1 billion, of which the 

basic issuing scale was RMB 500 million, the over-allotment scale was RMB 500 million, and the net amount of placement was 

RMB 992 million. The purpose of the raised funds was to supplement the Companyôs working capital, and the above-mentioned 

placement had been used in accordance with the purposes agreed in the bond prospectus. 

 

IV. Rating of Corporation Bonds 

ãApplicable Ǐnon-applicable 

 

During the report period, the United Credit Ratings Co., Ltd. issued the Tracking Rating Report for Corporation Bonds in 2017 about 

the Company on May 4, 2017, and raised the Companyôs credit rating to AA+, indicating a stable rating outlook; the credit rating of 

ñ16 LONGi 01ò was AA+. (Please refer to relevant announcements disclosed on Shanghai Stock Exchange website 

(www.sse.com.cn) on May 8, 2017 by the Company.) 

 

V. Credit Enhancement Mechanism, Debt Repayment Plan and Other Related Information of Corporation Bonds during the 

Repot Period  

ãApplicable ǏNon-applicable  

During the report period, the Company implemented credit enhancement mechanism, debt payment plan and other guarantee 

measures for debt payment strictly in accordance with the provisions specified in prospectus. 

 

VI. Meetings Held for Holders of Corporation Bonds 

ǏApplicable ãNon-applicable 

VII. Duty -performance of Commissioned Managers of Corporation Bonds 

ãApplicable ǏNon-applicable 

As a trusteeship manager of corporation bonds, Guosen Securities Co., Ltd., continuously tracked the status of the Companyôs credit, 

the use of placement, and interest payments strictly in accordance with relevant regulations and the provisions specified in 

Trusteeship Management Agreement during the duration of corporation bonds. Besides, it also actively exercised the duties of bond 

commissioned manager and safeguarded the legitimate rights and interests of bondholders. 

During the report period, Guosen Securities Co., Ltd. issued the Report on Trusteeship Management Business of Corporation Bonds 

(in 2016) and issued the Interim Report on the Trusteeship Management Business of Corporation Bonds in terms of tracking rating 

results of corporation bonds 2017and new loans increased. (Please refer to relevant announcements disclosed on Shanghai Stock 

Exchange website (www.sse.com.cn) on May 8, 2017, July 7, and December 7 by the Company.) 

 

VIII. Accounting Data and Financial Indicators for the Past Two Years of the Company at the end of Report Period 

Applicable ǏNon-applicable 

Unit: Yuan; Currency: RMB 

Main indicators 2017 2016 

Increase or decrease in 

current period over the 

previous year (%) 

Reasons for change 

EBITDA 5,017,347,332.93 2,337,727,487.13 114.62 Increase in interest 

Working capital ratio 1.53 1.87 -18.18 Increase in bills payable 

http://www.sse.com.cn/
http://www.sse.com.cn/
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Quick ratio 1.34 1.68 -20.24 Increase in inventory 

Debt-to-assets ratio (%) 56.68 47.35 9.33 Increase in bills payable 

Total debt ratio of EBITDA 3.72 3.88 -4.12 Increase in profit 

Interest coverage ratio 15.88 16.08 -1.24 Increase in interest 

Cash interest guarantee 

times 
8.91 12.68 -29.73 

Increase in income tax and 

interest 

Interest coverage ratio of 

EBITDA 
18.58 19.66 -5.49 Increase in interest 

Loan repayment rate (%) 100.00 100.00 0.00  

Interest repayment rate (%) 100.00 100.00 0.00  

 

IX. Interest Payment and Cashing of Other Bonds and Debt Financing Instruments of the Company 

ǏApplicable ãNon-applicable 

 

X. Bank Credit of the Company during the Report Period 

ãApplicable ǏNon-applicable 

As of the end of the report period, the total bank credit lines granted to the Company amounted to RMB 8.414 billion, of which the 

used credit lines were RMB 4.262 billion, and the unused credit lines were RMB 4.152 billion; in addition, there was no overdue 

principal and interest for the Companyôs bank loans. 

 

XI. Implementation of Relevant Provisions and Commitments in Corporation Bond Prospectus during the Repot Period 

ãApplicable ǏNon-applicable  

During the report period, the Company strictly complied with relevant conventions and commitments of the corporation bond 

prospectus, utilized placement in accordance with bond prospectus, and safeguarded the interests of bond investors. 

 

XII. Major Issues in the Company and Their Influence on the Companyôs Operation and Debt Paying Capability  

ǏApplicable ãNon-applicable 
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Section XI. Financial Report 

I. Audit Report  

ãApplicable ǏNon-applicable 

 

 Postal Address: 5-11/F, West Tower of China Overseas Property Plaza, Building 7, NO.8, 

Yongdingmen Xibinhe Road, Dongcheng District, Beijing 

Post Code: 100077 

Tel.: +86(10)88095588    Fax: +86(10)88091199 

 

Audit  Report 

 

RHS ZI [2018] No.[02360006] 

To all shareholders of LONGi Green Energy Technology Co., Ltd. : 

 

I. Audit Opinions  

We audited the financial statements of LONGi Green Energy Technology Co., Ltd. (hereinafter referred to as ñLONGi Stockò), 

including the consolidation and the Companyôs balance sheet as of December 31, 2017, and the consolidation and the Companyôs 

profit statement, the consolidation and the Companyôs cash flows statement, consolidation and statement of change in stockholder 

equity, as well as notes on related financial statements in 2017. 

We held that the attached financial statements were prepared in accordance with Accounting Standards for Business Enterprises in all 

material respects and had fairly reflected the consolidation and financial status of LONGi Stock on December 31, 2017 and, the 

consolidation and the Companyôs operating results and cash flows in 2017. 

II. Basis to Form Audit Opinions 

We performed the audit in accordance with Auditing Standards for the Chinese Certified Public Accountants. The ñCPAôs 

Responsibility for Auditing Financial Statementsò section of the Audit Report further elaborated our responsibilities under these 

guidelines. In accordance with the China Code of Ethics for Certified Public Accountants, we are independent of LONGi Stock and 

perform other professional ethics duties. We believe that the audit evidence we have obtained was sufficient and appropriate to 

provide a basis for issuing audit opinions. 

III . Key Audit Items 

The key audit items refer to items that we believed were most important for this audit of financial statements based on professional 

judgment. The response to these items was based on the audit of the financial statements and the formation of audit opinions, and we 

did not comment on these items separately. We confirmed that the following items were key audit items in the Audit Report. 

(I) Revenues Confirmation 

1. Items description 

The sales revenues of LONGi Stock mainly came from sales of wafers and mono modules to customers at domestic and overseas 

markets. In 2017, the sales revenues of wafers and modules were RMB 5,753,097,252.88 and RMB 9,174,854,519.55 respectively, 

accounting for approximately 35.16% and 56.07% of the consolidated operating income of LONGi Stock. 

In accordance with Note IV. 25-Revenues of the financial statements, the specific method for confirming the domestic sales revenues 

was that: when the products had been sent and the delivery note or booking note signed by the buyer, as well as the receipt, the 

relevant receipts were used to confirm the income; the specific method for confirming the foreign sales revenues was that: foreign 

sales were mostly settled by FOB (FOB means that when the goods pass the ship's rail at the designated port of shipment, the seller 

completes the delivery); after the completion of the declaration and inspection procedures, and the acquiring of bill of lading, the 
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income would be confirmed when customs E-Port information can be queried. 

We focused on the authenticity of the sales revenues of solar mono modules, which was mainly because the issuance of solar mono 

modules and confirmation of receipt of documents were provided by  PV enterprises distributed in different regions, with a 

significant amount of sales revenues; on the other hand, in accordance with the accounting policies described in Note 4, there might 

be risks associated with revenues confirmation for LONGi Stock because products that had been shipped at the end of the year did 

not meet the revenues confirmation standard due to transit. Therefore, we recognized the confirmation of revenues as a key audit item. 

2. Audit coping 

(1) We had reviewed and assessed the confirmation policy of LONGi for revenues by reviewing sales contracts and conducting 

interviews with the management team; 

(2) We inquired the management layer and governance the layer and evaluated the integrity and fraud risks of the management layer. 

In addition, we also understood and tested revenues-related internal controls and determined their dependability; 

(3) Analytical procedure was applied into revenues and cost, including: monthly revenues, cost, and gross margin volatility analysis 

for the current year; analytical procedure for comparison of revenues of main products for this year, cost, and gross margin with those 

in the previous year; 

(4) We combined the receivables certification procedures, and checked the related receipts for revenues confirmation to verify the 

authenticity of revenues already confirmed; 

(5) On the basis of increasing integrity test samples of income, we conducted cut-off test in terms of sales income confirmed before 

and after the balance sheet date to verify time nodes related to documents from finished products shipment to customersô acceptance, 

assessing whether sales income was confirmed in proper period and whether there was a deadline. While performing supervision 

procedure of finished products, we checked whether there was any inconsistence from shipment of physical objects to accounting 

records, in order to confirm whether finished products had been issued and not recorded. 

 

(II) Bad-debt Provision for Receivables 

1. Items description 

As of December 31, 2017, the book balance of receivables for LONGi was RMB 4,053,293,202.64, including RMB 475,966,362.36 

which was aged over one year and had not been devaluated after evaluation of the Companyôs management layer. The receivables of 

LONGi mainly came from PV power station builders or PV downstream enterprises at home and abroad. On December 31, 2017, 

LONGi had made a provision for bad debts of RMB 127,529,426.75.  

In accordance with Note IV  of financial statements, 10-Confirmation Standards and Withdrawing Methods of Receivables and Bad-

debt Provision, the management layer, based on estimation of recoverability of receivables, determined whether to make provision 

for bad debts of receivables and estimate accruals. The withdrawing of bad-debt provision involved the judgment of management 

layer, but there might be difference between the actual situation and the expected judgment. 

We focused on the above items because the aforementioned balance of receivables was significant for consolidated financial 

statement of LONGi, and the significant judgments were involved in the evaluation of recoverability of the aforementioned 

receivables balance. 

2. Audit coping 

(1) We understood, evaluated and verified the key control of the management layer of LONGi in assessing the recoverability of 

receivables, including the aging analysis of receivables and the periodic assessment on the recoverability of corresponding 

receivables balance; 

(2) We also conducted external confirmation in terms of the balance of large receivables at the end of the year and some small 

amounts of Receivables; 

(3) We tested the accuracy of aging of receivables prepared by the management layer; 

(4) We obtained documents from the management layer on recoverability assessment of large receivables, and particularly paid 

attention to balances aged over one year. In addition, we also verified the rationality of management layerôs judgment through 

investigating customer background, business, and cash flows as well as evidences obtained in historical transactions and repayments. 

(5) In terms of the portion of bad-debt provision that had been withdrawn, we checked the evidence that reflected a major financial 
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distress in customers to verify the explanation of management layer, and checked the calculation of bad-debt provision. For the write-

off of bad-debts, we verified evidence from a third-party that the LONGi did not have the right to recover such account. 

IV. Other Information  

The management layer of LONGi was responsible for information which included the information covered in the Annual Report but 

did not include the financial statements and our Audit Report.  

Our audit opinions on the financial statements did not cover other information, nor did we publish any form of authentication 

conclusion on other information. 

Considering our audit to the financial statements, our responsibility was to read information in other aspects. While in this process, 

we considered whether there was a material inconsistency or any material misstatement of other information from financial 

statements or the actual situations we learned during the audit.  

Based on the work we had performed, if we determined that there was a material misstatement of information, we shall report that 

fact. However, in this regard, we had nothing to report. 

V. Responsibility of Management Layer and Governance Layer for Financial Statements 

The management layer of LONGi (hereinafter referred to as ñthe management layerò) was responsible for preparing financial 

statements in accordance with requirements of Accounting Standards for Business Enterprises to enable them to reflect the fair 

situations, and designing, implementing and maintaining necessary internal controls to avoid material misstatements caused by fraud 

or mistakes.  

While preparing the financial statements, the management layer was responsible for assessing continuous capability of LONGi, and 

disclosing issues related to going-concern (if applicable) by applying the going-concern assumption unless management layer 

planned to liquidate LONGi, terminate operations or had no other available choices. 

The management layer was responsible for overseeing the financial reporting process of LONGi. 

VI. Responsibility of CPA for Financial Statements 

We aimed at obtaining reasonable assurance that the entire financial statements were free of material misstatement caused by fraud or 

mistakes and issuing an audit report containing audit opinions. Reasonable assurance referred to a high -level assurance, but it did not 

guarantee that an audit performed in accordance with auditing standards could always find any major misstatement existed. 

Misstatement might be caused by fraud or mistakes, and it was generally considered to be material if misstatements within reasonable 

expectation could solely or accumulatively affect users of financial statements to make economic decisions based on financial 

statements. 

In the process of conducting audit work in accordance with auditing standards, we also did the following tasks by virtue of 

professional judgment and professional suspicion: 

(I) Identify and assess material misstatement risks in financial statements caused by fraud or mistakes, design and implement audit 

procedures to address such risks, and obtain adequate and appropriate audit evidence as a basis for issuing audit opinions. Because of 

the fact that fraud might involve collusion, falsification, intentional omission, misrepresentation or override of internal controls, the 

risk of failing to detect material misstatements caused by fraud was higher than the risk of failing to detect material misstatements 

caused by mistakes. 

(II) Understand audit-related internal controls to design appropriate audit procedures. 

(III) Evaluate the appropriateness that the management layer adopted accounting policies, and the reasonableness of accounting 

estimates and related disclosures. 

(IV) Draw conclusions about the appropriateness that the management layer used going-concern assumption. At the same time, draw 

conclusions that whether there were significant uncertainties in items or circumstances that might cause major concerns about 

continuous operation ability of LONGi in accordance with audit evidence obtained. If we draw the conclusion that there were 

significant uncertainties, the auditing standards would require us in the Audit Report to remind users to pay attention to relevant 

disclosures in the financial statements; we would give non-unqualified opinions if the disclosure was far from sufficient. We draw 

conclusions based on the information available as of the date of the Audit Report. However, items or circumstances in the future 

might result in LONGiôs inability in going-concern. 

(V) Evaluate the overall presentation, structure, and content (including disclosures) of the financial statements and evaluate whether 
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the financial statements fairly reflected the relevant transactions and items. 

(VI) Obtain sufficient and appropriate audit evidence on the financial information of entities or business activities of LONGi to 

express opinions on the financial statements. We were responsible for guiding, supervising and executing audit of the Group, and 

took full responsibility for the audit opinions. 

We communicated with the governance layer in terms of issues such as planned audit scope, schedule, and major audit findings, 

including internal control deficiencies identified by us during the audit and worthy of concentrations. 

We also provided statements to the management layer on compliance with ethical requirements related to independence, and 

communicated with the governance layer about all relationships and other items, as well as related preventive measures (if applicable) 

that might reasonably be thought to affect our independence. 

We determined which items were important for the audit of financial statements from the items negotiated with the governance layer, 

and therefore, they constituted the key audit items. We described these items in our Audit Report, unless laws and regulations 

prohibited the public disclosure of these items; if it was reasonably expected that the negative consequences of negotiated items in 

the Audit Report would outweigh the benefits in public interest, we determined that such items shall not be communicated in the 

Audit Report. 

 

 

Ruihua Certified Public Accountants(Special General 

Partnership) 

Chinese Certified Public Accountant 

(Project partner): Shi Yuchun 

Beijing, China Chinese Certified Public Accountant 

Han Xin 

  

March 27, 2018 
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II. Financial Statements 

Consolidated Balance Sheet 

December 31, 2017 

Prepared by: LONGi Green Energy Technology Co., Ltd. 

Unit: Yuan; Currency: RMB 

Items Notes Closing balance Initial balance 

Current assets  

Cash and cash equivalents Note VI. 1 8,546,040,327.88 5,816,566,784.05 

Deposit reservation for balance    

Lending funds    

Financial assets calculated at fair value and their 

changes calculated in current profit or loss 
   

Derivative financial assets    

Notes receivable Note VI. 2 2,205,568,990.63 1,533,185,657.15 

Receivables Note VI. 3 3,925,763,775.89 2,299,698,674.51 

Prepayment Note VI. 4 443,672,896.91 727,786,016.74 

Receivable premium    

Reinsurance Receivables    

Provision of cession receivable    

Interest receivable    

Dividends receivable Note VI. 5 29,065,322.08  

Receivable other Note VI. 6 295,146,183.08 59,047,007.85 

Redemptory monetary capital for sale    

Inventory Note VI. 7 2,380,398,156.96 1,213,415,890.42 

Assets held for sale    

Non-current assets due within one year Note VI. 8 33,650,000.00  

Other current assets Note VI. 9 1,068,093,887.38 392,300,789.61 

Total current assets  18,927,399,540.81 12,042,000,820.33 

Non-current assets:  

Granting loans and advances    

Available-for-sale financial assets Note VI. 10 60,193,548.39 152,323,864.60 

Held-to-maturity investment    

Long-term receivables Note VI. 11 32,076,415.78 52,063,868.35 

Long-term equity investment Note VI. 12 515,189,968.88 232,914,646.75 

Investment property    

Fixed assets Note VI. 13 10,803,548,307.89 4,590,664,554.37 

Construction in process Note VI. 14 1,358,593,723.02 1,320,648,679.77 

Engineering material Note VI. 15 22,488,232.85 67,502,335.51 

Disposal of fixed assets    

Productive biological asset    

Oil and gas assets    

Intangible assets Note VI. 16 212,875,254.11 209,524,133.44 

Development expenditure    

Goodwill Note VI. 17 11,011,065.47 6,004,742.49 
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Long-term unamortized expenses Note VI. 18 643,382,464.16 376,658,525.45 

Deferred income tax assets Note VI. 19 296,941,738.74 122,098,325.13 

Other non-current assets    

Total non-current assets  13,956,300,719.29 7,130,403,675.86 

Total assets  32,883,700,260.10 19,172,404,496.19 

Liquid liabilities:  

Short-term borrowing Note VI. 20 1,611,789,619.09 822,164,495.39 

Borrowing from the Central Bank    

Deposits from customers and interbank    

Loans from other banks    

Financial assets calculated at fair value and their 

changes calculated in current profit or loss 
   

Derivative financial liabilities    

Notes receivable Note VI. 21 3,801,774,265.25 1,067,449,235.54 

Accounts payable Note VI. 22 3,548,411,046.39 2,009,338,331.85 

Account collected in advance Note VI. 23 771,594,195.23 1,161,010,374.20 

Financial assets sold for repurchase    

Service charge and commission fee payable    

Payroll payable Note VI. 24 248,680,508.90 186,178,862.57 

Tax payable Note VI. 25 230,156,500.18 136,605,377.06 

Interest payable Note VI. 26 59,536,541.09 48,987,959.45 

Dividends payable Note VI. 27  873,995.00 

Other payables Note VI. 28 1,508,088,778.30 819,596,580.39 

Dividend payable for reinsurance    

Reserve fund for insurance contracts    

Acting trading securities    

Acting underwriting securities    

Liabilities held for sale    

Non-current liabilities due within one year Note VI. 29 560,088,032.47 199,164,659.96 

Other liquid liabilities    

Total liquid liabilities  12,340,119,486.90 6,451,369,871.41 

Non-current liability    

Long-term loan Note VI. 30 1,655,781,628.41 1,023,931,628.41 

Bonds payable Note VI. 32 3,148,179,879.56 993,195,333.34 

Including: preferred shares    

Perpetual bond    

Long-term payables Note VI. 32 645,377,397.72 366,462,638.27 

Long-term payroll payable Note VI. 33 15,564.40 138,758.00 

Special accounts payable    

Estimated liabilities Note VI. 34 181,876,231.26 82,742,576.62 

Deferred income Note VI. 36 243,205,552.28 159,098,804.80 

Deferred income tax liabilities Note VI. 19  1,855,145.68 

Other non-current liabilities Note VI. 37 425,000,000.00  
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Total non-current liabilities  6,299,436,253.63 2,627,424,885.12 

Total liability  18,639,555,740.53 9,078,794,756.53 

Ownerôs equity    

Capital stock Note VI. 38 1,993,989,649.00 1,996,636,029.00 

Other equity instruments Note VI. 39 629,305,966.83  

Including: preferred shares    

Perpetual bond    

Capital reserve Note VI. 40 5,433,363,019.83 5,383,819,905.85 

Less: treasury stock Note VI. 41 98,428,945.60 150,855,695.00 

Other comprehensive income Note VI. 42 -1,892,375.43 -10,899,636.56 

Special reserves    

Surplus reserves Note VI. 43 342,109,822.28 190,384,926.39 

General risk preparation    

Undistributed profit Note VI. 44 5,896,910,885.84 2,683,464,664.74 

Total equity attributable to the Parent Company  14,195,358,022.75 10,092,550,194.42 

Minority equity  48,786,496.82 1,059,545.24 

Total ownersô equity  14,244,144,519.57 10,093,609,739.66 

Total liabilities and ownerôs equity  32,883,700,260.10 19,172,404,496.19 

Legal representative: Li Zhenguo;         Chief Accountant: Liu Xuewen;        Head of Accounting Department: Liu Xuewen 

 

Balance Sheet of the Parent Company 

December 31, 2017 

Prepared by: LONGi Green Energy Technology Co., Ltd. 

Unit: Yuan; Currency: RMB 

Items Notes Closing balance Initial balance 

Current assets:  

Cash and cash equivalents  4,723,800,417.22 3,268,442,883.48 

Financial assets calculated at fair value and their 

changes calculated in current profit or loss 
   

Derivative financial assets    

Notes receivable  1,329,057,203.55 907,015,134.54 

Receivables Note XVI. 1 1,278,263,174.70 1,361,805,751.06 

Prepayment  72,167,786.07 84,894,231.50 

Interest receivable  4,000,382.69  

Dividends receivable    

Other receivables Note XVI. 2 578,330,814.34 24,859,158.16 

Inventory  442,749,861.90 243,366,731.75 

Assets held for sale    

Non-current assets due within one year    

Other current assets  200,981,364.98 20,737,708.59 

Total current assets  8,629,351,005.45 5,911,121,599.08 

Non-current assets:  

Available-for-sale financial assets  60,193,548.39 120,193,548.39 

Held-to-maturity investment    
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Long-term receivables    

Long-term equity investment Note XVI. 3 11,404,992,790.22 7,364,269,876.30 

Investment property    

Fixed assets  427,250,215.21 432,103,632.13 

Construction in process  15,771,603.60 29,387,234.99 

Engineering material    

Disposal of fixed assets    

Productive biological asset    

Oil and gas assets    

Intangible assets  24,400,479.66 22,334,157.96 

Development expenditure    

Goodwill    

Long-term unamortized expenses  8,436,631.94 9,987,804.26 

Deferred income tax assets  26,818,622.92 11,943,144.91 

Other non-current assets    

Total non-current assets  11,967,863,891.94 7,990,219,398.94 

Total assets  20,597,214,897.39 13,901,340,998.02 

Liquid liabilities:  

Short-term borrowing  134,275,219.09 472,794,495.39 

Financial assets calculated at fair value and their 

changes calculated in current profit or loss 
   

Derivative financial liabilities    

Notes payable  1,540,370,660.12 211,429,757.53 

Accounts payable  3,661,850,275.89 2,706,460,646.45 

Account collected in advance  518,727,163.76 283,149,250.14 

Payroll payable  40,732,822.63 46,338,723.74 

Tax payable  49,254,164.41 18,506,111.48 

Interest payable  49,612,976.65 48,116,212.99 

Dividends payable   873,995.00 

Other amounts payable  244,895,842.59 259,078,677.69 

Liabilities held for sale    

Non-current liabilities due within one year  200,000,000.00  

Other liquid liabilities    

Total liquid liabilities  6,439,719,125.14 4,046,747,870.41 

Non-current liability:  

Long-term loan  300,000,000.00 200,000,000.00 

Bonds payable  3,148,179,879.56 993,195,333.34 

Including: preferred shares    

Perpetual bond    

Long-term account payable    

Long-term payroll payable  7,622.00 44,824.00 

Special accounts payable    

Estimated liabilities  47,673,475.66 35,157,218.94 
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Deferred income  29,205,230.40 27,044,903.36 

Deferred income tax liabilities    

Other non-current liabilities    

Total non-current liabilities  3,525,066,207.62 1,255,442,279.64 

Total liability  9,964,785,332.76 5,302,190,150.05 

Owner's equity:  

Capital stock  1,993,989,649.00 1,996,636,029.00 

Other equity instruments  629,305,966.83  

Including: preferred shares    

Perpetual bond    

Capital reserve  5,418,963,412.66 5,382,665,503.29 

Less: treasury stock  98,428,945.60 150,855,695.00 

Other comprehensive income    

Special reserves    

Surplus reserves  342,109,822.28 190,384,926.39 

Undistributed profit  2,346,489,659.46 1,180,320,084.29 

Total owners' equity  10,632,429,564.63 8,599,150,847.97 

Total liabilities and ownerôs equity  20,597,214,897.39 13,901,340,998.02 

Legal representative: Li Zhenguo; Chief Accountant: Liu Xuewen; Head of Accounting Department: Liu Xuewen 

 

Consolidated Income Statement 

January-December 2017 

 

Unit: Yuan; Currency: RMB 

Items Notes Accrual in current period Accrual in prior period 

I. Total Revenues  16,362,284,494.30 11,530,533,460.78 

Including: Revenues Note VI. 45 16,362,284,494.30 11,530,533,460.78 

Interest income    

Premium earned    

Fee and commission income    

II. Total operating cost  12,967,343,515.45 9,815,094,073.18 

Including: operating costs Note VI. 45 11,081,826,922.22 8,361,433,163.43 

Interest expense    

Service charge and commission fee    

Surrender value    

Net payments for insurance claims    

Net provision for insurance contracts    

Commissions on insurance policies    

Cession charges    

Sales tax and additions Note VI. 46 151,646,978.35 109,980,540.28 

Selling and distribution expenses Note VI. 47 664,250,891.42 467,825,329.46 

General and administrative expenses Note VI. 48 664,420,033.90 441,100,497.62 

Financial expenses Note VI. 49 197,847,895.60 101,978,547.87 

Impairment loss on assets Note VI. 50 207,350,793.96 332,775,994.52 
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Plus: Gain or loss from changes in fair values (loss 

expressed with ñ-ò) 
   

Investment income (loss expressed with ñ-ò) Note VI. 51 581,607,508.38 50,905,132.95 

Including: Investment income from joint ventures and 

affiliates 
Note VI. 51 19,657,293.62 17,164,255.47 

Gains from assets disposal (loss expressed with ñ-ò) Note VI. 52 -8,313,582.71 2,082,539.07 

Gain or loss on foreign exchange transactions (loss 

expressed with ñ-ò) 
   

Other gains Note VI. 53 27,379,271.52  

III. Profit from operations (loss expressed with ñ-ò)  3,995,614,176.04 1,768,427,059.62 

Plus: non-operating profit Note VI. 54 47,427,945.94 43,445,972.83 

Less: non-operating expenses Note VI. 55 25,347,195.57 19,173,655.25 

IV. Profit before tax (loss expressed with ñ-ò)  4,017,694,926.41 1,792,699,377.20 

Less: Income tax expenses Note VI. 56 468,296,508.75 241,643,612.98 

V. Net profits (loss expressed with ñ-ò)  3,549,398,417.66 1,551,055,764.22 

(I) Category by continuous operations    

1. Net profits from continuous operations (net 

deficiency expressed with ñ-ò) 
 3,549,398,417.66 1,551,055,764.22 

2. Net profits from discontinued operations (net 

deficiency expressed with ñ-ò) 
   

II) Category by attribution of ownership    

1. Minority interest  -15,127,187.18 3,820,001.92 

2. Net profits attributable to shareholders of the Parent 

Company 
 3,564,525,604.84 1,547,235,762.30 

VI. Post-tax net of other comprehensive income  9,061,399.89 -8,375,172.29 

Post-tax net of other comprehensive income attributable 

to the Parent Company owners 
 9,007,261.13 -8,375,172.29 

(I) Other comprehensive income that cannot be 

reclassified into profit or loss later 
   

1. Re-measurement of net liabilities of defined benefit 

plan or changes in net assets 
   

2. The share of other comprehensive income that cannot 

be reclassified into profit or loss of invested companies 

under equity method 

   

(II) Other comprehensive income that will be 

reclassified into profit or loss in the future 
 9,007,261.13 -8,375,172.29 

1. The share of other comprehensive income that can be 

reclassified into profit or loss of invested companies 

under equity method 

   

2. Profit or loss from changes in fair value of available-

for-sale financial assets 
 -4,556,340.32 7,080,804.59 

3. Held-to-maturity investments reclassified to profit or 

loss of available-for-sale financial assets 
   

4. Effective part of cash flows hedge gains and losses    
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5. Converted difference in foreign currency financial 

statements 
 13,563,601.45 -15,455,976.88 

6.Others    

Post-tax net of other comprehensive incomes 

attributable to minority shareholders 
 54,138.76  

VII. Total comprehensive income  3,558,459,817.55 1,542,680,591.93 

Total comprehensive income attributable to owners of 

the Parent Company 
 3,573,532,865.97 1,538,860,590.01 

Total comprehensive income attributable to Minority 

shareholders 
 -15,073,048.42 3,820,001.92 

VIII. Earnings per share:    

(I) Basic EPS (yuan/share)  1.81 0.86 

(II) Diluted EPS (yuan/share)  1.79 0.85 

Legal representative: Li Zhenguo; Chief Accountant: Liu Xuewen; Head of Accounting Department: Liu Xuewen 

 

Income Statement of the Parent Company 

January-December 2017 

Unit: Yuan; Currency: RMB 

Items Notes Accrual in current period Accrual in prior period 

I. Revenues Note XVI. 4 10,937,182,019.31 9,609,132,678.97 

Less: Revenues Note XVI. 4 9,277,275,824.25 8,567,932,389.02 

Taxes and surcharges  55,074,753.22 41,236,456.56 

Marketing expenses  61,015,152.15 137,272,604.55 

Administrative expenses  231,768,965.64 173,540,244.88 

Financial expenses  129,716,590.24 27,578,778.26 

Assets impairment loss  49,796,432.84 63,103,226.23 

Plus: gain or loss from changes in fair values (loss 

expressed with ñ-ò) 
   

Investment income (loss expressed with ñ-ò) Note XVI. 5 541,609,330.41 6,308,981.50 

Including: Investment income from joint ventures and 

affiliates (loss expressed with ñ-ò) 
 8,293,719.48 3,635,783.66 

Gains from assets disposal (loss expressed with ñ-ò)  -7,226,155.03 -57,121.01 

Other gains  2,869,672.96  

II. Profit from operations (loss expressed with ñ-ò)  1,669,787,149.31 604,720,839.96 

Plus: Non-operating profit  11,497,863.91 9,304,676.24 

Less: non-operating expenses  2,000.00 84,498.80 

III. Profit before tax (loss expressed with ñ-ò)  1,681,283,013.22 613,941,017.40 

Less: income tax expenses  164,034,054.31 88,905,808.46 

IV. Net profits (loss expressed with ñ-ò)  1,517,248,958.91 525,035,208.94 

(I) Net profits from continuous operations (net 

deficiency expressed with ñ-ò) 
 1,517,248,958.91 525,035,208.94 

(II) Net profits from discontinuing operation (net 

deficiency expressed with ñ-ò) 
   

V. Post-tax net of other comprehensive income    
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(I) Other comprehensive income that cannot be 

reclassified into profit or loss later 
   

1. Re-measurement of net liabilities of defined benefit 

plan or changes in net assets 
   

The share of other comprehensive income that cannot be 

reclassified into profit or loss of invested companies 

under equity method 

   

(II) Other comprehensive income that will be 

reclassified into profit or loss in the future 
   

1. The share of other comprehensive income that can be 

reclassified into profit or loss of invested companies 

under equity method 

   

2. Profit or loss from changes in fair value of available-

for-sale financial assets 
   

3. Held-to-maturity investments reclassified to profit or 

loss of available-for-sale financial assets 
   

4. Effective part of cash flows hedge gains and losses    

5. Converted difference in foreign currency financial 

statements 
   

6. Others    

VI. Total comprehensive income  1,517,248,958.91 525,035,208.94 

VIII. Earnings per share:    

(I) Basic EPS (yuan/share)    

(II) Diluted EPS (yuan/share)    

 

Legal representative: Li Zhenguo; Chief Accountant: Liu Xuewen; Head of Accounting Department: Liu Xuewen 

 

Consolidated Statement of Cash Flows 

January-December 2017 

Unit: Yuan; Currency: RMB 

Items Notes Accrual in current period Accrual in prior period 

I. Cash flows from operating activities:    

Cash received from sales of goods and services  10,945,265,411.95 7,474,935,829.64 

Net increase in customer deposits and interbank 

deposits 
   

Net increase in borrowings from the Central Bank    

Net increase in loans from other financial 

institutions 
   

Cash received from original insurance contract 

premiums 
   

Net cash received for reinsurance business    

Net increase in insurance deposits and investment 

funds 
   

Net increase from disposal of financial assets    



Annual Report 2017 

103 / 279  

measured at fair value and their changes 

calculated in current profit or loss 

Cash from collection of interest, fees and 

commissions 
   

Net increase in loans from other banks    

Net increase in repurchase business funds    

Tax refund received  120,768,849.87 142,015,521.49 

Cash received related to other operating activities Note VI. 58 502,389,180.10 370,648,207.60 

Subtotal of cash inflow from operating activities  11,568,423,441.92 7,987,599,558.73 

Cash for purchasing goods, receiving labor 

services 
 6,888,152,882.77 5,293,203,035.49 

Net increase in customer loans and advances    

Net increase in deposits in central banks and 

interbanks 
   

Cash paid for original insurance contract payouts    

Cash paid for interest, fees and commissions    

Cash paid for insurance policies    

Cash paid for employees and paid for employees  1,359,494,020.28 829,281,055.70 

Taxes and fees paid  1,142,023,067.81 681,563,143.82 

Cash paid related to other operating activities Note VI. 58 936,842,871.01 647,795,054.38 

Subtotal of cash outflow from operating activities  10,326,512,841.87 7,451,842,289.39 

Net cash flows from operating activities  1,241,910,600.05 535,757,269.34 

II. Cash flows from investing activities:    

Cash received from investment  6,605,668,975.89 2,096,474,927.80 

Cash received from investment income  51,562,112.77 8,720,084.60 

Net cash received from disposal of fixed assets, 

intangible assets and other long-term assets 
 352,310.60 4,817,888.36 

Net cash received from disposal of subsidiaries 

and other business entities 
 67,742,928.98 37,147,545.78 

Cash received relating to other investing activities Note VI. 58 183,267,371.82 678,885.97 

Subtotal of cash inflow from investing activities  6,908,593,700.06 2,147,839,332.51 

Cash paid for purchasing and building fixed 

assets, intangible assets and other long-term assets 
 3,945,157,740.86 2,081,829,892.68 

Cash paid for investment  6,659,900,000.00 2,206,015,555.11 

Net increase in pledged loans    

Net cash paid for acquisition of subsidiaries and 

other business entities 
 8,170,090.12 6,434,242.49 

Cash paid related to other investing activities Note VI. 58 69,407,879.94 5,394,872.43 

Subtotal of cash outflow from investing activities  10,682,635,710.92 4,299,674,562.71 

Net cash flows from investing activities  -3,774,042,010.86 -2,151,835,230.20 

III. Cash flows from financing activities:    

Cash received by absorbing investment  62,800,000.00 3,036,096,430.93 

Including: cash received from subsidiariesô 

absorption of investments of minority 
 62,800,000.00 4,100,000.00 
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shareholders 

Cash received for borrowings obtained  3,690,917,977.88 2,095,023,304.47 

Cash received from issuance of bonds  2,763,000,000.00 992,000,000.00 

Cash received related to other financing activities Note VI. 58 478,439,019.00 82,011,457.00 

Subtotal of cash inflow from financing activities  6,995,156,996.88 6,205,131,192.40 

Cash paid to pay debts  1,491,452,580.08 922,914,766.75 

Cash paid for dividends and profits distribution or 

interest payments 
 430,834,156.78 126,246,607.71 

Including: dividends and profits paid by 

subsidiaries to minority shareholders 

   

Cash paid related to other financing activities Note VI. 58 314,201,510.71 154,875,785.38 

Subtotal of cash outflow from financing activities  2,236,488,247.57 1,204,037,159.84 

Net Cash flows from financing activities  4,758,668,749.31 5,001,094,032.56 

IV. Influence of the changes of the exchange rate 

on cash and the equivalents 

 -55,791,588.14 36,259,383.31 

V. Net increase in cash and cash equivalents Note VI. 58 2,170,745,750.36 3,421,275,455.01 

Plus: cash and balance of cash equivalents at 

beginning of the period 

Note VI. 58 5,184,853,679.08 1,763,578,224.07 

VI. Cash and balance of cash equivalents at the 

end of the period 

Note VI. 58 7,355,599,429.44 5,184,853,679.08 

Legal representative: Li Zhenguo; Chief Accountant: Liu Xuewen; Head of Accounting Department: Liu Xuewen 

 

Statement of Cash Flows of the Parent Company 

January-December 2017 

Unit: Yuan; Currency: RMB 

Items Notes Accrual in current period Accrual in prior period 

I. Cash flows from operating activities:    

Cash received from sales of goods and services  9,049,560,191.33 7,178,555,313.02 

Tax and fees refund received  52,921,667.79 128,584,055.25 

Cash received related to other operating activities  1,990,299,438.85 1,689,362,638.91 

Subtotal of cash inflow from operating activities  11,092,781,297.97 8,996,502,007.18 

Cash for purchasing goods, receiving labor 

services 
 4,558,882,432.76 3,365,499,112.91 

Cash paid to employees and paid for employees  240,827,145.08 177,276,639.60 

Taxes and fees paid  226,458,069.43 139,446,371.73 

Cash paid related to other operating activities  3,143,866,635.00 3,831,691,365.94 

Subtotal of cash outflow from operating activities  8,170,034,282.27 7,513,913,490.18 

Net cash flows from operating activities  2,922,747,015.70 1,482,588,517.00 

II. Cash flows from investing activities:    

Cash received by investment recovery  3,929,251,248.99 954,207,858.32 

Cash received from investment income  536,270,357.53 29,669,955.05 

Net cash received from disposal of fixed assets, 

intangible assets and other long-term assets 
 2,784,929.00 78,232,919.34 

Net cash received from disposal of subsidiaries    
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and other business entities 

Cash received related to other investing activities  310,453,947.50 293,354,898.40 

Subtotal of cash inflow from investing activities  4,778,760,483.02 1,355,465,631.11 

Cash paid for purchasing and building fixed 

assets, intangible assets and other long-term assets 
 481,443,069.70 59,691,369.75 

Cash paid for investment  7,968,475,505.21 4,381,111,001.83 

Net cash paid for acquisition of subsidiaries and 

other business entities 
   

Cash paid related to other investing activities  532,045,840.88 325,047,021.98 

Subtotal of cash outflow from investing activities  8,981,964,415.79 4,765,849,393.56 

Net cash flows from investing activities  -4,203,203,932.77 -3,410,383,762.45 

III. Cash flows from financing activities:    

Cash received by absorbing investment   3,031,996,430.93 

Cash received for borrowings obtained  1,036,727,977.88 766,529,176.06 

Cash received from issuance of bonds  2,763,000,000.00 992,000,000.00 

Cash received related to other financing activities  4,030,000.00  

Subtotal of cash inflow from financing activities  3,803,757,977.88 4,790,525,606.99 

Cash paid to pay debts  1,061,820,580.08 566,270,396.39 

Cash paid for dividends and profits distribution or 

interest payments 
 281,165,735.65 85,415,320.26 

Cash paid related to other financing activities  46,502,324.96 8,191,402.70 

Subtotal of cash outflow from financing activities  1,389,488,640.69 659,877,119.35 

Net cash flows from financing activities  2,414,269,337.19 4,130,648,487.64 

IV. Influence of the changes of the exchange rate 

on cash and the equivalents 
 -30,198,134.77 34,190,210.41 

V. Net increase in cash and cash equivalents  1,103,614,285.35 2,237,043,452.60 

Plus: cash and balance of cash equivalents at 

beginning of the period 
 2,965,622,082.41 728,578,629.81 

VI. Cash and balance of cash equivalents at the 

end of the period 
 4,069,236,367.76 2,965,622,082.41 

Legal representative: Li Zhenguo; Chief Accountant: Liu Xuewen; Head of Accounting Department: Liu Xuewen 
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Consolidated Statement of Changes in Ownersô Equity 

January-December 2017 

Unit: Yuan; Currency: RMB 

Items 

Current period 

Ownersô equity attributable to the Parent Company 

Minority 

equity 

Total owner's 

equity Capital stock 

Other equity instruments 

Capital reserve 
Less: treasury 

stock 

Other 

comprehensive 

income 

Special 

reserves 

Surplus 

reserves 

General 

risk 

preparation 

Undistributed 

profit 
Preferred 

stock 

Perpetual 

bond 
Others 

I. Closing 

balance in the 

previous year 

1,996,636,029.00    5,383,819,905.85 150,855,695.00 
-

10,899,636.56 
 190,384,926.39  2,683,464,664.74 1,059,545.24 10,093,609,739.66 

Plus: changes in 

accounting 

policies 

             

Correction of 

previous errors 
             

Corporate 

consolidation 

under common 

control 

             

Others              

II. Initial 

balance in this 

year 

1,996,636,029.00    5,383,819,905.85 150,855,695.00 
-

10,899,636.56 
 190,384,926.39  2,683,464,664.74 1,059,545.24 10,093,609,739.66 

III. Amount 

increased, 

decreased and 

changed in 

-2,646,380.00   629,305,966.83 49,543,113.98 -52,426,749.40 9,007,261.13  151,724,895.89  3,213,446,221.10 47,726,951.58 4,150,534,779.91 
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current period 

(loss expressed 

with ñ-ò) 

(I) Total 

comprehensive 

income 

      9,007,261.13    3,564,525,604.84 15,073,048.42 3,558,459,817.55 

(II) Ownersô 

investment and 

reduced capital 

   629,305,966.83 59,866,139.98 -52,426,749.40      62,800,000.00 804,398,856.21 

1. Common 

shares invested 

by shareholders 

   629,305,966.83 24,729,354.81       62,800,000.00 716,835,321.64 

2. Capital 

invested by 

holders of other 

equity 

instruments 

             

3. The amount 

of share-based 

payment 

included in 

owner's equity 

    35,136,785.17 -52,426,749.40       87,563,534.57 

4. Others              

(III) Profit 

distribution 
        151,724,895.89  -351,079,383.74  -199,354,487.85 

1. Surplus 

reserves 

withdrawal 

        151,724,895.89  -151,724,895.89   

2. Withdrawal              
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of general risk 

preparation 

3. Distribution 

to owners (or 

shareholders) 

          -199,354,487.85  -199,354,487.85 

4. Others              

(IV) Internal 

transfer of 

owner's equity 

             

1. Capital 

reserve 

transferred to 

capital (or share 

capital) 

             

2. Surplus 

reserves 

transferred to 

capital (or share 

capital) 

             

3. Surplus 

reserves to 

make up for 

losses 

             

4. Others              

(V) Special 

reserves 
             

1. Withdrawal 

in current 

period 
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2. Use in 

current period 
             

(VI) Others              

(VII) Stock 

incentive 

repurchase 

-2,646,380.00    -10,323,026.00        -12,969,406.00 

IV. Closing 

balance in 

current period 

1,993,989,649.00   629,305,966.83 5,433,363,019.83 98,428,945.60 -1,892,375.43  342,109,822.28  5,896,910,885.84 48,786,496.82 14,244,144,519.57 

 

Items 

Prior period 

Ownersô equity attributable to the Parent Company 

Minority 

equity 

Total owner's 

equity Capital stock 

Other equity instruments 

Capital reserve 
Less: treasury 

stock 

Other 

comprehensive 

income 

Special 

reserves 

Surplus 

reserves 

General 

risk 

preparation 

Undistributed 

profit 
Preferred 

stock 

Perpetual 

bond 
Others 

I. Closing balance 

in the previous 

year 

1,774,339,475.00    2,546,287,26838 90,211,016.00 -2,524,464.27  137,881,405.50  1,268,480,138.63 19,469,644.29 5,653,722,451.53 

Plus: changes in 

accounting 

policies 

             

Correction of 

previous errors 
             

Corporate 

consolidation 

under common 

control 

             

Others              

II. Initial balance 1,774,339,475.00    2,546,287,268.38 90,211,01 -2,524,464.27  137,881,405.50  1,268,480,138.63 19,469,644.29 5,653,722,451.53 
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in this year 6.00 

III. Amount 

increased, 

decreased and 

changed in 

current period 

(loss expressed 

with ñ-ò) 

222,296,554.00    2,837,532,63747 
60,644,67 

9.00 
-8,375,172.29  52,503,520.89  1,414,984,526.11 

-

18,410,099.05 
4,439,887,288.13 

(I) Total 

comprehensive 

income 

      -8,375,172.29    1,547,235,762.30 3,820,001.92 1,542,680,591.93 

(II) Ownersô 

investment and 

reduced capital 

222,436,554.00    2,828,766,732.46 60,644,679.00      4,100,000.00 2,994,658,607.46 

1. Common 

shares invested by 

shareholders 

222,436,554.00    2,821,074,978.26       4,100,000.00 3,047,611,532.26 

2. Capital 

invested by 

holders of other 

equity instruments 

             

3. The amount of 

share-based 

payment included 

in owner's equity 

    7,691,754.20 60,644,679.00       -52,952,924.80 

4. Others              

(III) Profit 

distribution 
        52,503,520.89  -132,251,236.19  -79,747,715.30 

1. Surplus         52,503,520.89  -52,503,520.89   
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reserves 

withdrawal 

2. Withdrawal of 

general risk 

preparation 

             

3. Distribution to 

owners (or 

shareholders) 

          -79,747,715.30  -79,747,715.30 

4. Others              

(IV) Internal 

transfer of 

owner's equity 

             

1. Capital reserve 

transferred to 

capital (or share 

capital) 

             

2. Surplus 

reserves 

transferred to 

capital (or share 

capital) 

             

3. Surplus 

reserves to make 

up for losses 

             

4. Others              

(V) Special 

reserves 
             

1. Withdrawal in 

current period 
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2. Use in current 

period 
             

(VI) Others              

(VII) Stock 

incentive 

repurchase 

-140,000.00    -736,400.00        -876,400.00 

(VIII) Changes in 

minority equity 

purchase 

    675,135.13       
-

26,330,100.97 
-25,654,965.84 

(IX) Changes in 

other equities of 

the investee 

    8,827,169.88        8,827,169.88 

IV. Closing 

balance in current 

period 

1,996,636,029.00    5,383,819,905.85 150,855,695.00 
-

10,899,636.56 
 190,384,926.39  2,683,464,664.74 1,059,545.24 10,093,609,739.66 

 

 Legal representative: Li Zhenguo;    Chief Accountant: Liu Xuewen;    Head of Accounting Department: Liu Xuewen 
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Statement of Changes in Ownersô Equity in the Parent Company 

January-December 2017 

Unit: Yuan; Currency: RMB 

Items 

Current period 

Capital stock 

Other equity instruments 

Capital reserve 
Less: treasury 

stock 

Other 

comprehensive 

income 

Special 

reserves 
Surplus reserves Undistributed profit Total owner's equity Preferred 

stock 

Perpetual 

bond 
Others 

I. Closing balance in the 

previous year 

1,996,636,029. 

00 
   5,382,665,503.29 150,855,695.00   190,384,926.39 1,180,320,084.29 8,599,150,847.97 

Plus: changes in 

accounting policies 
           

Correction of previous 

errors 
           

Others            

II. Initial balance in this 

year 
1,996,636,029.00    5,382,665,503.29 150,855,695.00   190,384,926.39 1,180,320,084.29 8,599,150,847.97 

III. Amount increased, 

decreased and changed in 

current period (loss 

expressed with ñ-ò) 

-2,646,380.00   629,305,966.83 36,297,909.37 -52,426,749.40   151,724,895.89 1,166,169,575.17 2,033,278,716.66 

(I) Total comprehensive 

income 
         1,517,248,958.91 1,517,248,958.91 

(II) Ownersô investment 

and reduced capital 
   629,305,966.83 46,620,935.37 -52,426,749.40     728,353,651.60 

1. Common shares 

invested by shareholders 
    9,164,975.73      9,164,975.73 

2. Capital invested by 

holders of other equity 
   629,305,966.83       629,305,966.83 
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instruments 

3. The amount of share-

based payment included 

in owner's equity 

    37,455,959.64 -52,426,749.40     89,882,709.04 

4. Others            

(III) Profit distribution         151,724,895.89 -351,079,383.74 -199,354,487.85 

1. Surplus reserves 

withdrawal 
        151,724,895.89 -151,724,895.89  

2. Distribution to owners 

(or shareholders) 
         -199,354,487.85 -199,354,487.85 

3. Others            

(IV) Internal transfer of 

owner's equity 
           

1. Capital reserve 

transferred to capital (or 

share capital) 

           

2. Surplus reserves 

transferred to capital (or 

share capital) 

           

3. Surplus reserves to 

make up for losses 
           

4. Others            

(V) Special reserves            

1. Withdrawal in current 

period 
           

2. Use in current period            

(VI) Others            

(VII) Stock incentive 

repurchase 
-2,646,380.00    -10,323,026.00      -12,969,406.00 
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IV. Closing balance in 

current period 
1,993,989,649.00   629,305,966.83 5,418,963,412.66 98,428,945.60   342,109,822.28 2,346,489,659.46 10,632,429,564.63 
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Items 

Prior period 

Capital stock 

Other equity instruments 

Capital reserve Less: treasury stock 

Other 

comprehensive 

income 

Special 

reserves 
Surplus reserves 

Undistributed 

profit 
Total owner's equity Preferred 

stock 

Perpetual 

bond 
Others 

I. Closing balance in the 

previous year 
1,774,339,475.00    2,545,113,158.73 90,211,016.00   137,881,405.50 787,536,111.54 5,154,659,134.77 

Plus: changes in accounting 

policies 
           

Correction of previous errors            

Others            

II. Initial balance in this year 1,774,339,475.00    2,545,113,158.73 90,211,016.00   137,881,405.50 787,536,111.54 5,154,659,134.77 

III. Amount increased, 

decreased and changed in 

current period (loss expressed 

with ñ-ò) 

222,296,554.00    2,837,552,344.56 60,644,679.00   52,503,520.89 392,783,972.75 3,444,491,713.20 

(I) Total comprehensive income          525,035,208.94 525,035,208.94 

(II) Ownersô investment and 

reduced capital 
222,436,554.00    2,829,461,574.68 60,644,679.00     2,991,253,449.68 

1. Capital invested by holders of 

other equity instruments 
222,436,554.00    2,815,549,041.68      3,037,985,595.68 

2. Capital invested by holders of 

other equity instruments 
           

3. The amount of share-based 

payment included in owner's 

equity 

 

    13,912,533.00 60,644,679.00     -46,732,146.00 

4. Others            

(III) Profit distribution         52,503,520.89 -132,251,236.19 -79,747,715.30 
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1. Surplus reserves withdrawal         52,503,520.89 -52,503,520.89  

2. Distribution to owners (or 

shareholders) 
         -79,747,715.30 -79,747,715.30 

3. Others            

(IV) Internal transfer of owner's 

equity 
           

1. Capital reserve transferred to 

capital (or share capital) 
           

2. 2. Surplus reserves 

transferred to capital (or share 

capital) 

           

3. Surplus reserves to make up 

for losses 

           

4. Others            

(V) Special reserves            

1. Withdrawal in current period            

1. Use in current period            

(VI) Others     8,827,169.88      8,827,169.88 

(VII) Stock incentive 

repurchase 

-140,000.00    -736,400.00      -876,400.00 

IV. Closing balance in current 

period 

1,996,636,029.00    5,382,665,503.29 150,855,695.00   190,384,926.39 1,180,320,084. 

29 

8,599,150,847.97 

Legal representative: Li Zhenguo;     Chief Accountant: Liu Xuewen;    Head of Accounting Department: Liu Xuewen 
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III. Basic Information of the Company 

1. Company Profile 

ãApplicable ǏNon-applicable 

LONGi Green Energy Technology Co., Ltd. (hereinafter referred to as ñour Companyò or ñthe Companyò) was incorporated in Xi'an 

Administration for Industry & Commerce in January 2000, and it is currently headquartered at No.388, Hangtian Mid Road, Xi'an, 

Shaanxi Province.  

The Company and its subsidiaries (collectively referred to as ñthe Groupò) belong to PV industry and are mainly engaged in the 

R&D, production and sales of PV products. The main products include: mono ingots, wafers, solar cells, and solar modules, 

development business of ground-mounting PV systems and distributed PV business. 

These financial statements were publicized with the approval of Board of Directors of the Company on March 27, 2018. 

2. Scope of Consolidated Financial Statement 

ãApplicable ǏNon-applicable 

A total of 299 subsidiaries were included in the consolidation scope of the Company in 2017. For more details, please refer to Note 

VIII ñEquity in Other Entitiesò. 

The consolidation scope of the Company was increased by 127 subsidiaries compared with the previous year, a decrease of 26 

subsidiaries. For more details, please refer to Note VII ñChanges in Consolidation Scopeò. 

IV. Preparation Basis of Financial Statement 

1. Preparation Basis 

Based on going-concern assumption, the Companyôs financial statement was prepared in accordance with the actual transactions and 

events, the Accounting Standards for Business Enterprises-Basic Standard issued by the Ministry of Finance (issued by Ministry of 

Finance Decree No.33 and revised by Ministry of Finance Order No.76), 42 specific accounting standards issued and revised on or 

after February 15, 2006, the application guidelines for accounting standards for business enterprise, explanation of accounting 

standards for business enterprise, and other relevant regulations (hereinafter collectively referred to as ñaccounting standards for 

business enterpriseò), as well as Announcement of China Securities Regulatory Commission--Preparation Rules for Information 

Disclosure by Companies Offering Securities to the Public No.15 -General Provisions on Financial Reports (2014 Revision). 

In view of relevant provisions of the Accounting Standards for Business Enterprises, the Companyôs accounting was based on the 

accrual system. Except for certain financial instruments, the financial statement was prepared based on historical costs. If there was 

any devaluation for assets, corresponding depreciation reserves shall be withdrawn in accordance with relevant regulations. 

2. Going-concern 

ǏApplicable ãNon-applicable 

V. Important Accounting Policies and Accounting Estimation 

Notes of specific accounting policies and accounting estimations: 

ãApplicable ǏNon-applicable 

The Company and its subsidiaries had established certain specific accounting policies and accounting estimations in terms of 

revenues recognition, fixed assets and other transactions and events in accordance with characteristics of actual production and 

operation, and relevant provisions of the Accounting Standards for Business Enterprises. For more details, please refer to Note IV. 25 

ñRevenuesò, Note IV. 15 ñFixed Assetsò. For more details about significant accounting judgments and estimations made by the 

management layer, please refer to Note IV. 31 ñMajor Accounting Judgments and Estimatesò. 

1. Declaration on Compliance with the Accounting Standards for Business Enterprises 

The financial statement prepared by the Company met the requirements of accounting standards for business enterprises and reflected 

the financial status of the Company on December 31, 2017 and the operating achievements and cash flows in 2017 truly and 

completely. In addition, major aspects of the Company's financial statement were in compliance with the disclosure requirements of 

the financial statement and their notes in Preparation Rules for Information Disclosure by Companies Offering Securities to the 

Public No.15 -General Provisions on Financial Reports revised in 2014 by CSRC. 

2. Accounting Period 

The Companyôs accounting period is divided into annual period and medium-term period; the latter refers to the report period shorter 

http://en.pkulaw.cn/display.aspx?cgid=125939&lib=law
http://en.pkulaw.cn/display.aspx?cgid=125939&lib=law
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than a complete accounting year. The accounting year of the Company adopts the calendar year, which refers to the period from 

January 1 to December 31 each year. 

3. Operating Cycle 

ãApplicable ǏNon-applicable 

The normal operating cycle refers to the period from the Companyôs purchases of assets for processing to the realization of cash or 

cash equivalents. In the Company, 12 months are an operating cycle and it serves as partition criterion uses for the working capital of 

assets and liabilities. 

4. Recording Currency 

RMB is the currency in major economic environment in the operation of the Company and its domestic subsidiaries. The recording 

currency for the Company and its domestic subsidiaries is RMB. As for the Companyôs overseas subsidiaries, such as LONGi 

(KUCHING) SDN. BHD., LERRI Solar Technology K.K., LERRI Solar Technology (U.S.) INC, LERRI SOLAR TECHNOLOGY 

(INDIA)  PRIVATE LIMITED, LONGi New Energy (Uganda) Limited, LONGi Solar Technologie GmbH and LONGi NEW 

ENERGY (THAILAND) CO., LTD., the recording currency can be determined as Ringgit, the Japanese yen, the US dollar, the 

Indian rupee, the Uganda shilling, Euro, and the Thai Baht in view of major economic environment where they are. The currency 

used by the Company in preparing this financial statement is RMB. 

5. Accounting Treatment of Business Consolidation under Common Control  and Not under Common Control 

ãApplicable ǏNon-applicable 

Business consolidation is a transaction or event of one report entity in which two or more separate enterprises are merged. Business 

consolidation is divided into business consolidation under common control and that not under common control. 

(1) Business consolidation under common control 

Business consolidation under common control means that businesses that involve in the consolidation are under the final control of 

same party or parties before the consolidation, but this control is far from temporary. As for the business consolidation under 

common control, the party that acquires control over other participating enterprises at the date of the consolidation is the merging 

party, and the other enterprises that participate in the consolidation are the merged party. The consolidation date refers to the date on 

which the merging party actually obtains control over the merged parties. 

Assets and liabilities acquired by the merging party are measured based on the book value of the merged parties on the consolidation 

date. The difference between the book value of net assets obtained by the merging party and the book value of the consideration paid 

for the consolidation (or the total nominal of shares issued) can adjust the capital reserve (share capital premium); if the capital 

reserve (share capital premium) is insufficient to offset, the retained earnings shall be adjusted.  

Various direct expenses incurred by the merging party for the business consolidation shall be included in the current profit and loss 

when incurred. 

(2) Business consolidation not under common control 

Business consolidation not under common control refers to that enterprises participating in the consolidation are not ultimately 

controlled by the same party or the same parties before and after the consolidation. In terms of business consolidation not under 

common control, the party that acquires control over the other participating enterprises at the date of purchase is the purchaser, while 

the other enterprises that participate in the consolidation are the purchased party. The purchase date refers to the date on which the 

purchaser actually obtains control over the purchased party. 

In terms of business consolidation not under common control, the consolidation cost includes the assets, the liabilities incurred or 

assumed, and the fair value of equity securities issued paid by the purchaser on the purchase day to obtain the control over the 

purchased party; the agency fees such as audit, legal services, assessment and consulting, and other administrative expenses should 

be charged to profit or loss for the current period when incurred. The transaction costs of equity securities or debt securities issued by 

the purchase party as consolidation considerations will be included in the initial confirmation amount of equity securities or debt 

securities. The contingent consideration involved will be included in the consolidation cost in accordance with its fair value at the 

purchase date, and the consolidated goodwill will be adjusted correspondingly if there is any new or further evidence for existence on 

the purchase date or necessary adjustment of contingent consideration within 12 months after the purchase date. The consolidation 

costs incurred by the purchaser and the identifiable net assets obtained in the consolidation are measured at the fair value at the 
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consolidation date. The goodwill will be confirmed if the consolidation cost is larger than the balance of fair value of the identifiable 

net assets of purchased party obtained on the purchase date in the consolidation. If the consolidation cost is less than the fair value 

share of identifiable net assets of purchased party obtained in the consolidation, the fair value of the identifiable assets, liabilities, and 

contingent liabilities obtained by purchased party as well as the measurement of consolidation costs will be reviewed firstly. After the 

review, if the consolidation cost is still less than the fair value of identifiable net assets of the purchased party obtained in the 

consolidation, the difference will be included in the current profit or loss. 

The purchaser obtains the deductible temporary difference of the purchased party, and if it is not confirmed on the purchase date 

because it does not meet the deferred income tax asset recognition conditions, the related deferred income tax assets will be 

confirmed and the goodwill will be reduced at the same time if new or further information obtained shows that relevant situations on 

the purchase day already exist, and that the economic benefits brought by deductible temporary difference on the purchase date of the 

purchased party can be achieved within 12 months after the purchase date. If the goodwill cannot be offset, the difference will be 

recognized as the current profit or loss; except for the above cases, the deferred income tax assets related to the business 

consolidation should be included in the current profit or loss. 

As for business consolidation not under common control achieved through multiple transactions, one can judge whether the multiple 

transactions belong to the ñpackageò transactions in accordance withNo.5 Circular of the Ministry of Finance on Printing and Issuing 

Accounting Standards for Business Enterprises (CK [2012] No.19), and Article 51 ïJudgment Standards on ñPackage Transactionsò 

in Accounting Standards for Business Enterprises No.33 -Consolidated Financial Statements, (see Note IV. 5 (2)). If they belong to 

the ñPackage Transactionsò, accounting treatment will be conducted by referring to descriptions in the preceding paragraphs of this 

Section and the Note IV.13 ïñLong-term Equity Investmentò. If they do not belong to the ñPackage Transactionsò, relevant 

accounting treatment will be conducted by differentiating individual financial statements and consolidated financial statements. 

In the individual financial statements, the sum total of book value of equity investment held by the purchased party before the 

purchase date and initial investment cost on the purchase date will be regarded as initial investment cost of such investment; if the 

equity of purchased party held before the purchase date involves other comprehensive incomes, the accounting treatment will be 

conducted to other related comprehensive incomes on the same basis as direct disposal of relevant assets or liabilities of purchased 

party when such investment is disposed (for instance, except for the corresponding share in the change caused by purchased partyôs 

re-measurement of beneficiary plan net liabilities or net assets that is calculated in accordance with the equity method, the rest shall 

be transferred to the current investment income). 

In the consolidated financial statements, the equity of the purchased party held before the purchase date is re-measured at the fair 

value of the equity at the purchase date, and the difference between fair value and its book value will be included in the current 

investment income; if the equity of purchased party held before the purchase date involves other comprehensive incomes, the 

accounting treatment will be conducted to the related other comprehensive incomes on the same basis as direct disposal of relevant 

assets or liabilities of purchased party (for instance, except for the corresponding share in change caused by purchased partyôs re-

measurement of beneficiary plan net liabilities or net assets that is calculated in accordance with the equity method, the rest shall be 

transferred to the current investment income on purchase date). 

6. Preparation Method of Consolidated Financial Statement 

ãApplicable ǏNon-applicable 

(1) The principle of determining consolidated financial statements scope  

The consolidation scope of consolidated financial statements is on the basis of control. Control means that the Company has the 

power over the investee, enjoys variable returns by participating in related activities of the investee, and is able to affect the returns 

amount by exerting the power of the investee. The consolidation scope includes the Company and all its subsidiaries.  

Subsidiaries refer to subjects controlled by the Company which will conduct re-evaluation once changes are made in relevant 

elements related to control definition above caused by changes in relevant facts and circumstances. 

(2) Preparation of consolidated financial statements 

From the date of acquiring net assets of the subsidiaries and actual control over the production and business decision-making, the 

Company began to include them in the consolidation scope; the incorporation into consolidation scope will cease from the date of 

loss of actual control. As for the subsidiaries disposed, the operating results and cash flows before the date of disposal have been 
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properly included in the consolidated income statement and the consolidated cash flows statement; in terms of subsidiaries disposed 

in current period, the opening balance in consolidated balance sheet will not be adjusted. For subsidiaries increase through business 

not under common control, the operating results and cash flows after purchase date have been properly included in the consolidated 

income statement and the consolidated cash flows statement, and adjustment is not made in opening balance and comparative data of 

the consolidated financial statements. For subsidiaries increase through business under same control, the operating results and cash 

flows from beginning of current period to the consolidation date have been properly included in the consolidated income statement 

and the consolidated cash flows statement, and adjustment is made in comparative data of the consolidated financial statements at the 

same time. 

In the preparation of consolidated financial statements, if the accounting policies or accounting period adopted by the subsidiaries 

and the Company are inconsistent, necessary adjustments shall be made to the financial statements in subsidiaries in accordance with 

the Companyôs accounting policies and accounting period. For subsidiaries acquired through business consolidation not under 

common control, adjustment shall be made to their financial statements based on the fair value of the identifiable net assets at the 

purchase date. 

All significant balances, transactions, and unrealized profits within the Company should be offset when the consolidated financial 

statements are prepared.  

The shareholder's equity in subsidiaries and the part that does not belong to the Company in current net profit or loss should be 

separately presented as minority shareholders' equity and minority shareholders' profits and losses under the item of shareholders' 

equity and net profit in the consolidated financial statements. The share belonging to minority shareholders' equity in the current net 

profit or loss of the subsidiaries should be listed under the ñminority shareholderôs profit and lossò item in the consolidated income 

statement. If the loss shared by minority shareholders in subsidiaries exceeds the share enjoyed by them in shareholdersô equity in 

subsidiaries at the beginning of the period, and it still writes down minority equity. 

When the control of the original subsidiaries is lost because of the disposal of partial equity investment or other reasons, the residual 

equity will be re-measured in accordance with its fair value on the day of control loss. The sum total of consideration obtained by 

disposal of equity and the fair value of residual equity reduces the difference between shares of the net assets that should be enjoyed 

in original subsidiaries and calculated from the purchase day in accordance with original shareholding ratio calculation, and then the 

result will be included in the return of investment in the current period when control is lost. Accounting treatment will be conducted 

to other comprehensive incomes related to equity investment of original subsidiaries on the same basis as direct disposal of related 

assets or liabilities by purchased party when the control is lost (for instance, in addition to changes caused by re-measurement of net 

liabilities or net assets in defined benefit plans in original subsidiaries, the remaining will be transferred into current investment profit 

or loss). Thereafter, the residual shares of this part will be measured in accordance with the relevant provisions of the Accounting 

Standards for Business Enterprises No.2 -Long-term Equity Investment or Accounting Standards for Business Enterprises No.22 ï

Confirmation and Calculation of Financial Instruments; for more details, please refer to the Note IV. 13- ñLong-term Equity 

Investmentò or Note IV. 9- ñFinancial Instrumentsò. 

If the Company losses its control over equity investment in subsidiaries through multiple transactions step disposal, one needs to 

distinguish whether the transactions that dispose the equity investment of the subsidiaries until the loss of control are a package 

transaction. It shows that accounting treatment should be conducted to multiple transactions as a package transaction once the 

disposal on exchange provisions, conditions, and economic effects of subsidiariesô equity investment is in accordance with the 

following or a variety of circumstances: ŵ these transactions are made at the same time or in the context of consideration of each 

other's influence; Ŷ the entire transactions can achieve a complete commercial result; ŷ the occurrence of a transaction depends on 

the occurrence of at least one transaction; Ÿ a transaction is uneconomical alone, but it is economical in conjunction with other 

transactions. If they do not belong to a package transaction, accounting treatment will be conducted to each transaction in accordance 

with applicable principles for ñpartial disposal o subsidiariesô long-term equity investment without the loss of controlò (see the Note 

IV. 13, (2) Ÿ) and ñloss of the control over original subsidiaries caused by disposal of partial equity investment or by other reasonsò 

(see the preceding paragraph) in view of actual situations. The transactions dealing with the equity investment of the subsidiaries 

until the loss of control are a package transaction, and accounting treatment will be conducted to transactions that dispose 
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subsidiaries and lose the control. However, before the loss of control, the difference in each disposal cost and the share of net assets 

of the subsidiaries enjoyed correspondingly will be confirmed as the other comprehensive income in the consolidated financial 

statement, and they will be transferred into current profit or loss in the period when the control is lost. 

7. Classification of joint venture arrangement and accounting treatment for joint operations 

ãApplicable ǏNon-applicable  

Joint venture arrangement refers to an arrangement controlled jointly by two or more than two parties. In accordance with the rights 

and obligations under the joint venture arrangement, the Company shall divide the joint venture arrangement into joint operation and 

joint venture; the former refers to the joint venture arrangement that the Company enjoys the related assets and assumes relevant 

liabilities for the arrangement, while the latter refers to the joint venture arrangement that the Company only has the right to the net 

assets arranged. 

The equity method was adopted by the Company to calculate investment in the joint venture and used accounting treatment described 

in the Note IV. 13 (2) Ŷ- ñLong-term Equity Investment in accordance with equity methodò. 

As one party of joint venture, in terms of joint operation, the Company confirms the assets held and the liabilities assumed by the 

Company alone, and confirms jointly held assets and jointly assumed liabilities in accordance with the Companyôs share; besides, it 

also confirms Revenues generated from the sale of the Companyôs share of joint operations output, confirms the Revenues generated 

from the sales during joint operations in accordance with the Companyôs share, confirms the expenses incurred by the Company 

alone, and confirms the expenses incurred by joint operations in accordance with the Companyôs share.  

When the Company operates as a joint venture to invest or sell assets (this asset does not constitute a business, the same below) to 

joint operations, or purchases assets from joint operations, the Company only confirms parts of other participating parties in joint 

operations in profit or loss caused by the transaction before the assets are sold to a third party. If the occurrence of such assets meets 

the asset impairment loss as stipulated in the Accounting Standards for Business Enterprises No.8 -Asset Impairmentò, the Company 

shall confirm the loss in full for the assets invested or sold by the Company to the joint operations; if the Company purchases assets 

from joint operations, the Company confirms the loss in accordance with its share enjoyed. 

8. Confirmation standards for cash and cash equivalents 

The Companyôs cash and cash equivalents include cash on hand, deposits that can be used for payment at any time, and investments 

featuring short-term holdings of the Company (usually due within three months from the purchase date), strong working capital, easy 

conversion to known amounts and small risk in changes in value. 

9. Foreign currency transactions and translation of foreign currency statements 

ãApplicable ǏNon-applicable 

(1) Conversion method of foreign currency transactions 

In the initial confirmation of foreign currency transactions of the Company, it shall be converted into the recording currency amount 

in accordance with the spot exchange rate on the trading day. However, as for the foreign currency conversion business or the 

transaction involving foreign currency conversion in the Company, they will be converted into recording currency amount based on 

the actual exchange rate adopted. 

(2) Conversion methods for foreign currency monetary items and foreign currency non-monetary items  

On the balance sheet date, foreign currency monetary items will be converted by using the spot exchange rate on the balance sheet 

date, and the resulting exchange differences will be included into current profit or loss except: ŵ The exchange difference arising 

from foreign currency special borrowings related to the acquisition and construction of assets eligible for capitalization shall be 

treated in accordance with the capitalization principle of borrowing costs; Ŷ the exchange differences arising from changes in other 

book balances except for amortized costs of foreign currency monetary items available for sale are included in other comprehensive 

incomes.  

If overseas operations are involved in the preparation of consolidated financial statements, the exchange differences arising from 

changes in exchange rates should be included in other comprehensive incomes if there are foreign currency monetary items 

constituting a net investment in overseas operations in essence; when overseas operations are disposed, they will be transferred to 

disposal of current profit or loss. 
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Non-monetary foreign currency items measured at historical cost are still measured at recording currency amount converted at the 

spot exchange rate on the trading day. Non-monetary foreign currency items measured at fair value shall be converted at the spot 

exchange rate on the date when the fair value is determined. The difference between the converted recording currency amount and 

the original recording currency amount shall be treated as changes in fair value (including changes in exchange rates), and shall be 

included in current profit or loss or confirmed as other comprehensive incomes. 

(3) Conversion method of foreign currency financial statements 

If overseas operations are involved in the preparation of consolidated financial statements, the exchange differences arising from 

changes in exchange rates should be included in other comprehensive incomes as ñconverted difference of foreign currency 

statementsò if there foreign are monetary items constituting a net investment in overseas operations in essence; when overseas 

operations are disposed, they will be transferred to disposal of current profit or loss. 

The foreign currency financial statements for overseas operations are converted into RMB statements in accordance with the 

following methods: assets and liabilities items in the balance sheet are converted at the spot exchange rate on the balance sheet date; 

shareholders' equity items are converted by adopting spot exchange rate at the time of occurrence except for ñundistributed profitsò 

item. Income and expense items in the income statement are converted by adopting spot exchange rate on the trading day. The 

undistributed profit at the beginning of the year refers to the undistributed profit at the end of the year after the conversion in the 

previous year; the undistributed profits at the end of the year are calculated and listed in accordance with profit distribution items 

after the conversion. The difference between asset items after conversion and the total sum of liabilities items and shareholders' 

equity items is recognized as other comprehensive incomes as the difference in foreign currency statements conversion. When 

overseas operations are disposed, and when the control is lost at the same time, the converted difference in foreign currency 

statements related to overseas operations and shown under shareholders' equity item in the balance sheet shall be transferred to 

current profit or loss at disposal in full, or in proportion to the disposal of overseas operations. 

Foreign currency cash flows and cash flows of overseas subsidiaries are converted at the spot exchange rate on cash flows occurrence 

date. The amount affected by changes in exchange rates on cash should be presented separately in the cash flows statement as a 

reconciliation item. 

The amount at the beginning of the year and actual amount in the previous year should be listed in accordance with the amount 

converted in previous year's financial statements.  

If the control over overseas operations is lost at the time of disposal of entire ownerôs equity of the Company operated overseas or the 

disposal of part of the equity investment or other reasons, the converted difference of foreign currency statements listed under 

shareholder equity item in balance sheet, associated with overseas operations, and attribute to owner's equity in the Parent Company 

should be transferred to the current profit or loss on disposal. 

If there is a decrease in the equity proportion of overseas operations but without losing control over overseas operations caused by 

disposal of part of the equity investment or other reasons, the converted difference of foreign currency statements related to the 

overseas operations disposal part shall be attributable to minority shareholders' equity and will not be transferred to current profit or 

loss. When overseas operations disposed refer to partial equities in a joint venture or cooperative enterprise, the converted difference 

in foreign currency statements related to overseas operations will be transferred to current profit or loss on disposal in accordance 

with proportion to dispose the overseas operations. 

10. Financial instruments 

ãApplicable ǏNon-applicable 

A financial asset or financial liability will be recognized when the Company becomes a party to a financial instrument contract. 

Financial asset and financial liability are measured at fair value on initial confirmation. As for financial assets and financial liabilities 

which are measured at fair value and whose changes are included in current profit or loss, relevant transaction costs are directly 

charged to profit or loss; while as for other categories of financial assets and financial liabilities, related transaction costs are included 

in the amount confirmed initially.  

(1) Confirmation way of fair value of financial assets and financial liabilities  

Fair value refers to the price receive by market participant by selling an asset or paid by transferring a liability in an orderly 

transaction occurring on the measurement date. Where there is an active market for financial instruments, the Company determines 
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the fair value by adopting the quoted price in the active market. Quoted price in active market refers to price that is readily available 

on a regular basis from exchanges, brokers, industry associations, and pricing service agencies, and it represents the prices in market 

transactions actually occurred in fair trade. If there is no active market for financial instruments, the Company determines the fair 

value by using valuation techniques which include the prices used in recent market transactions conducted by parties familiar with 

the situation and willing for transactions, current fair value of other financial instruments with substantially the same reference, and 

discounted cash flows technique as well as options pricing model.  

(2) Classification, confirmation and measurement of financial assets 

As for financial assets bought and sold in the conventional way, the accounting confirmation and derecognition will be conducted on 

the trading day. At the time of initial confirmation, financial assets are classified into financial assets calculated at fair value and 

whose changes included into current profit or loss, held-to-maturity investment, loans and receivables, as well as available-for-sale 

financial assets. 

ŵ Financial assets calculated at fair value and whose changes included into current profit or loss include trading financial assets and 

the designated financial assets calculated at fair value and whose changes included into current profit or loss. Trading financial assets 

refer to the following financial asset meeting one of the following conditions: A. The financial asset is obtained mainly to sell in the 

near future; B. It is part of identifiable financial instrument portfolio for centralized management, and there is objective evidence to 

prove that the Company had adopted short-term profit method to manage the portfolio in the near future; C. It belongs to derivative 

instrument, except for derivative instrument of designated and effective hedging instruments, derivative instrument belonging to 

financial guarantee contracts, derivative instrument without quoted price in active market and whose fair value cannot be reliably 

measured, and derivative instrument that investment linking must be settled through delivering this equity instrument. 

A financial asset that meets one of the following conditions may be designated as a financial asset calculated at fair value and whose 

changes included into current profit or loss: A. The designation is able to eliminate or significantly reduce inconsistent confirmation 

or measurement in relevant gains or losses caused by different measurement bases for such financial asset; B. Clear statement has 

been listed in official written documents on the Companyôs risk management or investment strategies that financial assets portfolio 

where such financial asset is located or financial assets and financial liabilities portfolio should be managed on the basis of fair value, 

evaluated or reported to key management personnel. 

Subsequent measurement will be conducted by adopting the fair value to financial assets calculated at fair value and whose changes 

included into current profit or loss. The gains or losses arising from changes in fair value and the dividends and interest income 

related to these financial assets are included in current profit or loss. 

Ŷ  Held-to-maturity investments refer to non-derivative financial assets which have a fixed due date, fixed or determinable 

recoverable amount, and to which the Company clearly intends to or can hold to maturity. 

As for held-to-maturity investments, subsequent measurement will be conducted by using effective interest method in accordance 

with amortized cost. Gains or losses arising from derecognition, impairment, or amortization are included into current profit or loss. 

The effective interest rate method refers to the method that calculates amortized cost and the interest income or expense in each 

period in accordance with the effective interest rate of financial assets or financial liabilities (including a group of financial assets or 

financial liabilities). The effective interest rate refers to the interest rate used to discount future cash flows of a financial asset or 

financial liability during the expected duration or applicable shorter period of time to the current book value of the financial asset or 

financial liability.  

When calculating the effective interest rate, the Company will estimate the future cash flows (without consideration of future credit 

losses) on the basis of considering all contractual terms of financial assets or financial liabilities, and at the same time, it will also 

consider fees, transaction fees and discounts or premiums paid, collected and attributive to all contracting parties of financial assets 

or financial liabilities. 

ŷ Loans and Receivables refer to non-derivative financial assets without quoted price in an active market, and with a fixed or 

determinable recovery amount. The financial assets such as loans and receivables classified by the Company include Notes 

receivable, Receivables, interest receivable, dividends receivable and other receivables. Subsequent measurement will be conducted 

to loans and receivables by using effective interest method in accordance with amortized cost. Loans and receivables are 
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subsequently measured at amortized cost using the effective interest rate method. Gains or losses arising from derecognition, 

impairment, or amortization are included into current profit or loss. 

Ÿ Available-for-sale financial assets include non-derivative financial assets that are designated as available for sale at the time of 

initial confirmation, and other financial assets in addition to financial assets calculated at fair value and whose changes included into 

current profit or loss, loans and receivables as well as held-to-maturity investments.  

The final cost of an available-for-sale debt instrument investment is determined by using the amortized cost method, which means 

that the initial confirmation amount reduces the repaid principal, adds or reduces the accumulated amortization formed by the 

difference between initial confirmation amount and the amount on due date by using effective interest rate method, and deducts the 

amount of impairment loss that has occurred. The final cost of available-for-sale equity instrument investment is its initial acquisition 

cost.  

The subsequent measurement will be conducted to available-for-sale financial assets in accordance with fair value. Any gains or 

losses arising from changes in fair value will be confirmed as other comprehensive incomes, except that impairment losses and 

exchange differences related to foreign currency monetary financial assets and amortized costs are included into current profit or loss. 

When the financial asset is derecognized, it is transferred out and included into the current profit and loss. However, subsequent 

measurement will be conducted in accordance with costs in terms of equity instrument investments without quoted price in active 

market and whose fair value cannot be reliably measured, and derivative financial assets settled by linking with the equity instrument 

and delivering this equity instrument. 

The interest earned during the period when the available-for-sale financial assets are held, and the cash dividends declared by the 

investee are included in the investment income. 

(3) Impairment of financial assets 

In addition to financial assets calculated at fair value and whose changes included into current profit and loss, the Company checks 

the book value of other financial assets on each balance sheet date. Once there is objective evidence that financial assets are impaired, 

depreciation reserve will be made. The Company conducts impairment tests on individual financial assets with significant single 

amount. As for financial assets with insignificant single amount, impairment test will be carried out alone or to financial assets 

portfolio with similar credit risk characteristics. If there is no impairment for financial assets (including financial assets with 

significantly single amount or insignificantly single amount) after individual test, they will be included into financial assets portfolio 

with similar credit risk characteristics for impairment test again. If there is impairment confirmed for financial assets after individual 

test, they will not be included into financial assets portfolio with similar credit risk characteristics for impairment test again.  

ŵ Impairment of held to maturity investments loans and receivables 

Financial assets that are measured at cost or amortized cost written down their book value to estimated future cash flows; the write-

down amount is recognized as impairment loss and will be included in current profit and loss. After an impairment loss is recognized 

in a financial asset, the originally confirmed impairment loss can be recovered as long as there is objective evidence that the value of 

the financial asset has been recovered and is objectively related to items occurred after the impairment loss. The book value after 

impairment loss is recovered to the financial asset shall not exceed its amortized cost on the recovery day of under the assumption 

that no provision for impairment is made. 

Ŷ Impairment of available-for-sale financial assets 

If it is judged that the value decline in available-for-sale financial assets is serious or rather than temporary after related factors are 

considered, it indicates that there is impairment in available-for-sale equity instrument investment. Wherein, ñserious declineò refers 

to that the cumulative decline in the fair value exceeds a certain percentage; the decline range for available-for-sale equity 

instruments in the domestic financial market has accumulated more than 20%, and that in international financial market has 

accumulated more than 50%; ñnon-temporary declineò refers to that the continuous decline of fair value exceeds 12 months. 

When the impairment occurs to an available-for-sale financial asset, the accumulative loss that was originally recorded in other 

comprehensive incomes due to decline in fair value should be transferred out and included into current profit or loss. The 

accumulative loss transferred out refers to the balance after the initial acquisition cost of the asset deducts the principal and amortized 

amount, current fair value and the impairment loss that has been included in profit or loss. 
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After impairment loss is confirmed, the originally confirmed impairment loss can be recovered as long as there is objective evidence 

that the value of the financial asset has been recovered and is objectively related to items occurred after the impairment loss. The 

impairment loss for available-for-sale equity instrument investment will be recovered and confirmed as other comprehensive incomes, 

and that for available-for-sale debt instrument will be recovered and included into the current profit or loss. 

The recovery shall not be made to impairment loss in equity instrument investments without quoted price in active market and whose 

fair value cannot be reliably measured, or derivative financial assets settled by linking with the equity instrument and delivering the 

equity instrument. 

(4) Confirmation basis and measurement method of financial assets transfer 

A financial asset that satisfies one of the following conditions shall be derecognized: ŵ The contractual right to receive the cash 

flows from the financial asset terminates; Ŷ The financial asset has been transferred, and almost all risks and rewards of ownership 

of the financial asset are transferred to the transferee; ŷ The financial assets have been transferred; although the enterprise neither 

transfers nor retains almost all risks and rewards of ownership of the financial assets, it has given up control over the financial assets. 

If an enterprise neither transfers nor retains substantially all risks and rewards of ownership of the financial asset and does not 

abandon the control over that financial asset, the relevant financial asset will be confirmed in accordance with the degree of 

continuous financial assets transfer involved and relevant liability will be confirmed accordingly. The degree of continuous financial 

assets transfer involved refers to the level of risks faced by the enterprise caused by value changes in financial assets. 

If the entire transfer of financial assets satisfies the conditions for derecognition, the difference between the book value of transferred 

financial assets and consideration received due to transfer with sum total of accumulative amount of changes in fair value originally 

recorded in other comprehensive incomes shall be included into the current profit or loss. 

If the partial transfer of financial assets satisfies the conditions for derecognition, the book value of the transferred financial assets 

shall be apportioned in accordance with the relative fair value among the derecognized and unterminated identifiable parts; the 

difference between the consideration received due to the transfer and the accumulative amount of the change in fair value originally 

recorded in other comprehensive income that should be allocated to the derecognized part and the aforesaid book value shall be 

recorded in the current profit or loss. If the Company endorses and transfers the financial assets sold with right of recourse attached 

or financial assets held, it must determine whether all risks and rewards of ownership of the financial assets have been transferred. If 

all the risks and rewards of ownership of the financial asset have been transferred to the transferee, the financial asset will be 

derecognized; if all the risks and rewards of ownership of financial assets are retained, the financial asset will not be derecognized; if 

all the risks and rewards of ownership of financial assets are not transferred or retained, it needs to continuously judge whether the 

enterprise retains control over the assets and performs accounting treatment in accordance with principles described in the preceding 

paragraphs. 

(5) Classification and measurement of financial liabilities 

Financial liabilities are initially classified into financial liabilities calculated at fair value and whose changes included into current 

profit or loss, and other financial liabilities. The financial liabilities confirmed initially shall be calculated at the fair value. As for 

financial liabilities calculated at fair value and whose changes included into current profit or loss, relevant transaction costs are 

directly included into current profit or loss; while as for other financial liabilities, related transaction costs are included into the 

amount confirmed initially. 

ŵ Financial liabilities calculated at fair value and whose changes included into current profit or loss 

Conditions that classify financial liabilities and financial liabilities designated that are calculated at fair value and whose changes are 

included into current profit or loss at initial confirmation are same as those that classify trading financial assets, and financial assets 

designated that are calculated at fair value and whose changes are included into current profit or loss at initial confirmation. 

The subsequent measurement will be conducted by adopting fair value to financial liabilities calculated at fair value and whose 

changes included into current profit or loss; any gains or losses arising from changes in fair value and dividends and interest 

payments related to these financial liabilities are included in current profit or loss. 

Ŷ Other financial liabilities 

The subsequent measurement shall be conducted to derivative financial liabilities that are linked to equity instruments that are not 




